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What Goes Down, Will Go Up 

I am man enough to admit 

when I have made a huge 

mistake.  In last week’s 

Guide, I stated: Brexit does 

not mean a mass stock exit.   

I could not have been more 

wrong, as we now know. I fig-

ured a) it would not happen or 

b) if it did, stocks would drop 

ahead of the news and then 

just endure a small sell-off. 

But, when the odds the Brexit a day before were 70% that 

England’s voters would pull “Remain,” it caught everyone off 

guard, and well, the rest is history. And by that I really mean 

historical.   

In hindsight, we really should not have been surprised by the 

vote result. The British have a long history of sparking 

change in some way shape or form, and in the leadership 

sense. After all, history repeats itself.  

The British gave the world the Magna Carta in 1215, 

spawned colonialism in North America, Australia, and India. 

That didn’t end up being too shabby...of course these colo-

nies became independent nations.  

Let’s not forget about China and Hong Kong, and what hap-

pened there pre and post the 150 year British rule. Major 

roles in establishing key elements of our banking system, 

along with certain aspects of various democratic political 

structures. 

Of course Britain gave us The Beatles, The Stones, The 

Who, Adele, classic literature, and Harry Potter. 

Look, this pioneering vote is a spark for the ages.  
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THE MAJOR INDICES 

Index Close 2016 

DJIA    17,401    -0.01% 

S&P 500 
     2037    -0.03% 

NASDAQ       4708 

 
   -6.0% 

Russell 

2000 
     1128    -0.7% 

(figures are rounded) 
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Before and After 

 

The Brexit story is page one stuff and has been covered by everyone, especially given 

the broad and deep sell-offs in markets around the globe. Instead of performing detailed 

analysis with colorful prose meant to elicit an emotional response like the rest of the 

publishing world, we have instead elected to give you an adulterated account of what we 

led to Brexit, what is happening now, and what the future portends. 

Before 

Founded over 22 years ago, the EU was designed to stop the marginalization of the Eu-

ropean states by combining them into one massive market. Although a founding mem-

ber, the Brits, on some level, knew it was a bureaucratic scam from the outset which is 

why they refused to tie their fortunes to the euro and instead stayed with the pound. 

While to some degree it helped foster GDP growth (even for the U.S.) in the 1990’s, it 

has done a lot of harm. It eroded nationalism, added fees and layers which stunted real 

revenue growth and entrepreneurship, transferred power to puppets and leaders in Ber-

lin and Paris, and engendered counter-productive policies like immigration and varied 

from having real power over member states to wielding none, given the loose yet curt 

nature of the confederate structure.  Power and bureaucracy in small hands and people 

revolted? Where have we heard this before… 

After 

England is not moving from EU membership to a situation where it can’t trade with any-

one. With petitions in hand (3 million signatures), Scotland premier trying to worm her 

way back in, talk of a union between Ireland and Northern Ireland, there is a minority 

opinion that loopholes can stop Brexit in its tracks. Unlikely. Big drop in the pound, oil, a 

2 year break-up from the EU, GDP declines, years of new specific agreements with cur-

rent trading partners, and EU leadership with their “ass on their back” and giving the 

British ass cheeks to kiss, are all in the cards.  

Wait till the other shoes drop. Other nations contemplating referendums. Fractured gov-

ernment in the U.K. and the EU, with changes in the EU on the come in an attempt to 

stave off more of the same with other members.  In the end, the 5th largest economy will 

be a major player on the board and the way business is conducted, led by financial firms 

and governments will be forever changed . Check back in 2019-2020. 
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The Stock Market Today 

 

Truth be told, we did note that Thursday and Friday would be volatile, but ...wow. So 

where does this leave us? 

The Market 

Look for a mixed day on Monday. Could end up or down, and be all over the map. Noth-

ing would surprise me. Still, the mid-week trading should at the least provide a small 

bounce as the panic subsides when everyone realizes that it will not have a major im-

pact on the U.S., as we outlined last week.  With the July 4th holiday on Monday, this is 

really a four day week as many market participants will be gone Friday. Look for a down 

day at week’s end as traders will not want too many long positions heading into a holi-

day weekend.  So, down early, up middle, down in the end. 

What to Avoid 

Avoid Europe, especially U.K. stocks, American companies with major exposure to the 

country, oil, and financials. 

What to Buy 

I feel like a broken record...stocks with no exposure across the pond, small stocks, tech-

nology, and for the interim—gold. 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low

% Above 

200-DMA

DJIA 17,401 18,168 15,370 4/20/16 8/24/15 4.2% 13.2% 1.0%

S&P 500 2,037 2,133 1,810 7/20/15 2/11/16 4.5% 12.5% 0.8%

NASDAQ 4,708 5,232 4,210 7/20/15 2/11/16 10.0% 11.8% -2.3%

Russell 2000 1,128 1,287 943 6/25/15 2/11/16 12.4% 19.6% 1.2%

Average 7.8% 14.3% 0.1%

Sources: www.BarChart.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

6/26/2016
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Say What? 

 

Great info, insights, and hard-hitting stories make up this 

week’s Say What? feature... 

 

 

 

The New York Post 

http://nypost.com/2016/06/25/us-wont-tank-from-brexit-hit/ 

Nice to read no doom and gloom for a change. 

Marketwatch  

http://www.marketwatch.com/story/brexit-sparked-volatility-will-continue-to-weigh-on-us-

stock-market-2016-06-25 

And, then the other side. 

24/7 Wall Street 

http://247wallst.com/consumer-products/2016/06/26/marijuana-news-roundup-

democrats-add-pot-law-reform-to-platform/ 

Very interesting... 

The New York Times 

http://www.nytimes.com/2016/06/26/business/dealbook/what-is-private-equity.html?

ref=dealbook&_r=0 

Nice cover-lifting story. 

ZeroHedge 

http://www.zerohedge.com/news/2016-06-26/jpm-head-quant-expect-300-billion-

program-selling-5-10-near-term-downside-sp500 

Let’s hope not... 
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Notable Numbers 

 

 

Since the Brexit news came out on Friday and sentiment 

numbers are earlier in the week, there is no traditional Nota-

ble Numbers section in this issue, as the figures are now to-

tally irrelevant. Instead, here is a list of 10 things to know in 

order to grow your portfolio during this period. 

1. Flight to safety. When the going gets tough, the 

smart buy gold, 

2. Flight to safety, II. When the going gets tough, the practical go to cash. 

3. Flight to safety, III. When the going gets tough, the big players buy the dollar, 

and put their money in America. 

4. Power play, Russia. With Europe in chaos and an election year in the U.S., the 

world’s savviest leader asserts himself. 

5. Thumbs down. All of the major indices are down for the year but that won’t be 

for long. 

6. RSI’s could be key. RSI’s of major indices are in upper 30’s to low 40’s.  If they get 

close to 30, a buy signal could occur. 

7. Brexit now, earnings later. Brexit and all of the fallout will be front page for a 

long time, and a key cog in market direction for the foreseeable future. Market play-

ers will turn to earnings season next week. 

8. Interest rate changes a non-issue. Thanks to Brexit, no changes in the U.S. for 

about a year. That is a double edged sword, but more positive than negative. 

9. Barely budged. Our latest 30-30 picks are down an average of .05% in the past 8 

days. Small cap tech, consumer discretionary, and health care are top targets.   

10.  Cash, oil, VIX. Investors moving to cash, oil price drops, VIX rises are up 

ahead now and will turn in the coming months, driving values higher.  
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along 

with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the 

NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, Spe-

cial Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also in-

clude non-sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research catego-

ry. It is important to note that while we may track performance separately, we utilize many of the same coverage criteria in determining 

coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALI-
TY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 
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