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WHAT’S REALLY GOING ON

If you have been an
Just the Stats investor in small
The Stock Market Today Sefp ek L s
past couple of years
you probably feel
like you have been

KEY TAKEAWAYS mired in quicksand.
= Since the end of 2013 small You are justified in
caps have hardly moved while feellnglthls way. Af-
NASDAQ has roared ahead. ter all, if the year
ended on Friday,
= The rise has not been broad the Russell 2000
based and can be traced to a Index would have
handful of names. Secular ad generated a return
category trends bode well for of just under 1%
small caps in 2076. from its close on December 31, 2013!

= All eyes will be on health this
week. Health care stocks,
health of the economy, and
health of the holiday season

So, yes, if it feels like the world (or the market) has passed
you by over the past two years, now you have some evi-
dence as to why. Not to rub salt into the wound, but while
the Russell 2000 has bee basically flat for two years, the
= Year-end selling is about to NASDAQ Composite is up almost 1000 points, or 22% dur-
begin. ing the same period. Still, the rise during this period, much
like the returns of late, are not broad-based. For example, a
story on CNBC noted that year-to-date, the NASDAQ 100 is

THE MAJOR INDICES up 10%, which is greater than the Composite’s return. But,
the entire gain can be attributed to Alphabet (NASDAQ—
Index Close 2015 GOOG) formerly Google, and Amazon (NASDAQ—
AMZN). And, the damn thing would be down 5% if we
DJIA also excluded Netflix (NASDAQ—NFLX) and Facebook.
17824 0.0% (NYSE—FB).
S&P 500 2089 1.5% The good news is that these things go in cycles and these
mega growth stock names may have already had their day
NASDAQ 5105 in the sun. Since 12/31/11 through 11/20/15, the NASDAQ
7.8% Composite has almost risen 100%, nearly double the Rus-
sell 2000’s return. With secular trends on its side, and cycle
Russell 1175 2.5% shifts in stock category performance/valuation usually occur-
2000 ' ring every 3 years, small caps appear ready to have a great
(figures are rounded) 2016.
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The Stock Market Today

LS. Stock Market Index Performance
as 11/20/15

% from % Above
Index Close  52-WkHi 52-Wk Low HiDate Low Date % off High Low 200-DMA
DA 17,823 18,351 15,370 5/19/15  &/24/15 2.9% 16.0% 1.3%
S&P 500 2,089 2,135 1,867 5/20/15 10/17/14 2.2% 11.9% 1.2%
NASDAQ 5,105 5,232 4,242 7/20/15 10/17/14 2.4% 20.3% 2.8%
Russell 2000 1,164 1,296 1,079 6/23/15 10/20/14  10.2% 7.9% -4. 2%
Average 4.4% 14.0% 1.2%
Source: www . BarChart.com, Goldman Small Cap Research

| have always felt that this is one of the coolest weeks of the year for the stock market.
For all intents and purposes, there are really only two full days of stock market trading:
Monday and Tuesday. Once 12 or 1 PM hits on Wednesday, volume slows to a trickle
ahead of the close on Thursday for the Thanksgiving holiday but actually impacts near
term direction. After the monstrous moves last week, look for all kinds of action in phar-
ma and biotech now that Merger Monday becomes Mega Merger Monday after Allergan
(NYSE—AGN) and Pfizer (NYSE - PFE) have agreed to merge. To put this in per-
spective, the combined market caps of these titans is over $320 BILLION with total reve-
nue of $67 BILLION. Could this spur another combination? Look for a litany of conjec-
ture, speculation, for other, potential deals, and for the space to move higher.

Not to be outdone, rumors abound that Under Armour (NYSE—UA) may acquire Lu-
lulemon (NYSE—LULU). Speaking of major retail brands, all you will be hearing
about will be Black Friday and holiday sales. In fact, come Friday, a day in which the
market closes at 1PM, you will see a lot of activity in retail names as industry pundits tell
us how well or poorly sales are/will be and who are the winners and losers. My money
is on Cyber Monday (November 30th) and Amazon, as the big winner in the near term,
with some bricks and mortar serving as winners going forward. A little known secret is
that the Saturday before Christmas is now a bigger sales day than even Black Friday.
Another secret? A lot of investors spend the long weekend deciding what losers to sell
the following week which in turn determines the big winners over the next two months.

The Goldman Guide

COPYRIGHT ©Goldman Small Cap Research, 2015



The Goldman Guide

Goldman

SMALL CAP RESEARCH

Say What?

= Great info, insights, and hard-hitting stories make up this

@ $ week’s Say What? feature...
o

The Desert News

http://www.desertsun.com/story/opinion/columnists/2015/11/21/sowell-stop-delaying-
borders-security/76128890/

A great piece penned by one of the sages of our time, Thomas Sowell.
The New York Times

http://www.nytimes.com/2015/11/22/arts/a-virtual-reality-revolution-coming-to-a-headset
-near-you.html?ref=technology

Very cool, indeed.
CNBC

http://www.cnbc.com/2015/11/20/housing-prices-are-on-a-roll-will-a-rate-hike-change-
that.html

The big question right now and we say no.

Zero Hedge
http://www.zerohedge.com/news/2015-11-22/winter-coming-wall-street-economists-work
Amusing and informative.

Investor’s Business Daily

http://news.investors.com/business-industry-snapshot/112015-781819-semiconductor-
companies-gobble-each-other-up.htm?ref=HPLNews

Bodes well for the near future and not widely discussed.
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Just the Stats

AAIll Sentiment Survey (figures rounded) .
Current Last Week Long Term Avg . I I
Bullish 31% 34% 39%
Neutral 39% 43% 31%
Bearish 31% 23% 30%

Folks, this week’s stats are a big goofy. First, the AAIl survey results could hardly get
more Neutral—even after one of the best weeks of the year. This is more evidence that
here is little conviction in the market, even bulls. Second, the Ticker Sense poll has got
to be completely different considering the market performance in the days after it was
published. Regardless, there appears to be a subtle favorable turn right now and we will
see more if it in the weeks to come.
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder
Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-
tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach. No companies
mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-
tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the
NASDAQ. Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-
site: www.goldmanresearch.com .

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting
Group, LLC) produces non-sponsored and sponsored (paid) investment research. Goldman Small Cap Research is not affiliated in
any way with Goldman Sachs & Co.

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along
with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the
NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide, Market Monitor blogs, Spe-
cial Reports, and premium products such as The 30-30 Report. Goldman Small Cap Research analysts are neither long nor short
stocks mentioned in this newsletter.

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also in-
clude non-sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research catego-
ry. It is important to note that while we may track performance separately, we utilize many of the same coverage criteria in determining
coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be
found in company-specific Opportunity Research reports, updates and articles.

Goldman Small Cap Research has not been compensated for any content in this issue.

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings,
and their websites or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources
and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or
sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain
editorial control, and ensure independence.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor
represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to
the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research
relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due
diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-
man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-
tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-
tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all
risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-
ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may
contain forward-looking statements and are subject to significant risks and uncertainties affecting results.
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise,
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS I1S” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALI-
TY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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