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PREDICTING STOCKS’ FUTURE MOVES 

Just like coaches in collegiate and professional sports out-
smart themselves by getting too cute or straying off course, 
investors are prone to the same disastrous mistakes. As 
long as one recognizes that stocks you thought for sure 
would do well can collapse and the poor ones can do well, 
then a key part of the mental process of investing is in place.   
You know you can’t always be right. And the more you com-
plicate or try to time your efforts without a plan the more diffi-
cult it is to achieve success. 

Frankly, it’s just part of the KISS method (keep it simple, stu-
pid.)  And one simple but very important cog in successful 
investing is to let the calendar be your friend—especially this 
time of year. 

About 80 days ago, the world was coming to an end with the 
way stock prices collapsed. Yet, recently stocks hit a new 
high, helped in part by a better than average or at least bet-
ter than expected Q3 earnings season. Now that we just 
have a few days left and an interest rate rise is in the offing 
next month, we can predict, with a fair degree of certainty, 
what will transpire over the next few weeks and what seg-
ments will be in focus by institutions, the financial media, in-
vestment banks, and retail investors. 

We have seen some selling and profit-taking this week and, 
with the exception of (mainly) small stock reporting days 
whereby stocks move in tandem with financial results per-
formance, look for equities to be more in the red than the 
green as we enter a dead period. Beyond this week, this is 
what we see and what you can do to stay ahead of the 
game. 

November Calendar 

Once we get past this mid-point of November, the fun begins 
because it becomes a 6 week mad dash to year end for eq-
uities and equity players.  Three things will be jam-packed 
over a period of ten days. First, some management teams 
will be attending conferences or conducting roadshow meet-
ings with institutions. This is all about solidifying forecasts 
and sentiment about the stocks in question for next year.   
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THE MAJOR INDICES 

Index Close 2015 

DJIA    17730    -0.7% 

S&P 500 
     2079    0.9% 

NASDAQ       5095 

 
   7.6% 

Russell 

2000 
     1184    -1.7% 

(figures are rounded) 
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The Calendar 

 

Second, all kinds of retailer and holiday season sales will come into focus and opportun-

istic investors establish short term positions (90 days or less) in key stocks. Third, a 

streamlining and review of all positions, along with asset class and sector weighting by 

institutions begin. The move of the market engine begins to accelerate and it becomes 

palpable for investors that the train will soon leave the station. Therefore, everyone has 

to be ready for its departure lest it leave them behind.  What started as modest selling 

mid-month turns into modest buying, if the Black Friday sales period is solid, which we 

believe it will be, which will create a load of short term opportunities.  For some, year-

end selling of losing positions may commence. 

The December Calendar 

The mad rush ensues. Company execs make their last conference and roadshow trips 

of the year. Investment banks scramble to complete IPOs and secondary offerings be-

fore year-end.  Institutions sell this year’s losers, and begin the traditional year-end win-

dow dressing of position ownership of stocks that are in favor now, and represent turn-

around or good valuation/growth plays next year. Essentially, what worked in 2015 may 

not next year and what failed in 2015 may work in 2016, particularly early on. 

Interest rate talk will loom large as we enter December. While a rise in rates usually por-

tends stock declines, we believe such a move is both necessary and will have a rather 

tepid and short term downside effect.  Recaps and reviews of the holiday season along 

with future forecasts of trends trickle out into the market and in the media.  By the time 

we reach mid-month, small caps and microcaps that had a bad year but are in transition 

are under accumulation and jump on weak volume as the sellers have abated. Thus, the 

beginning of the January Effect occurs with a year-end rally in small caps which have 

underperformed for 2 years. So, in December, prepare yourself to buy stocks in transi-

tion or those reaching an inflection point next year. 

As for us, our publishing schedule is very busy in the weeks ahead. In November alone, 

we will be introducing 2 new editions of Cannabis Stock Report, a new issue of The 30-

30 Report, 2-3 new emerging growth stock ideas, and our 5th Annual Thanksgiving 

Treats and Turkeys Report. Plus, we plan to publish an update or two.  For December, 

in addition to new issues of our premium products, company updates, and of course the 

Guide, we will publish our annual predictions for next year. Stay tuned... 
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The Stock Market Today 

 

Don’t Forget About China 
 

Two events have come out of China in the last couple of weeks that could have an im-
pact on markets in both the short and long term.  The big story was last week the Com-
munist Party announced that it would change the country’s one child law that has been 
in effect since 1979.  In March, two children will be permitted.  Not only is this a human 
rights victory that will change the country’s demographics, it should have a long term on 
the nation’s growth and GDP.  The question for us is how to play this in the markets.  
Look for stocks or ETF with exposure to Chinese discretionary and consumer staple 
spending.  The Chinese ‘baby boom’ could reap some nice green over the next several 
years. 
 

In minor news, the Chinese government arrested four people including the high profile 
fund manager Xu Xiang on the suspicion of market manipulation per the MarketWatch 
story below.  
 

http://www.marketwatch.com/story/china-arrests-high-profile-fund-manager-in-
crackdown-on-stock-market-rigging-2015-11-02 
 
This could signal a general effort by the Chinese government to combat fraud which 
could give investors more overall confidence in the Chinese markets.  We think it is 
ironic that Chinese government has the gall to accuse someone of fraud and manipula-
tion since it perfected these practices.  This is truly a disadvantage of a one party sys-
tem.  We think this is mere window dressing but should at least offer some short term 
stability. 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low Bounce*

% Above 

200-DMA

DJIA 17,730 18,351 15,370 5/19/15 8/24/15 3.4% 15.4% 16.2% 0.9%

S&P 500 2,079 2,135 1,867 5/20/15 10/17/14 2.6% 11.4% 12.6% 0.8%

NASDAQ 5,095 5,232 4,242 7/20/15 10/17/14 2.6% 20.1% 18.0% 3.2%

Russell 2000 1,184 1,296 1,079 6/23/15 10/20/14 8.6% 9.7% 14.8% -2.6%

Average 4.3% 14.1% 15.4% 0.8%

* denotes the percentage index is up from recent low 

Source: www.StockCharts.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

as 11/9/15

http://www.marketwatch.com/story/china-arrests-high-profile-fund-manager-in-crackdown-on-stock-market-rigging-2015-11-02
http://www.marketwatch.com/story/china-arrests-high-profile-fund-manager-in-crackdown-on-stock-market-rigging-2015-11-02
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Say What? 

 

Great info, insights, and hard-hitting stories make up this 

week’s Say What? feature... 

 

 

 

USA Today 

http://www.usatoday.com/story/money/personalfinance/2015/11/09/60-40-stock-bond-

portfolio-mix-dead-2016/75042316/ 

Not really used much but interesting insight. 

The New York Times 

http://www.nytimes.com/2015/11/09/your-money/let-go-of-irrational-fears.html?

ref=business&_r=0 

Great stuff. 

CNBC 

http://www.cnbc.com/2015/11/10/30-years-of-history-points-to-year-end-rally.html 

“Nuff said. 

Zero Hedge 

http://www.zerohedge.com/news/2015-11-10/goldman-sees-60-chance-current-

expansion-continues-another-4-years-becomes-longest-e 

A bit optimistic, but I’ll take it. 

Investor’s Business Daily 

http://news.investors.com/business/110915-779876-equity-crowdfunding-is-coming-to-

america.htm?ref=HPLNews 

On the heels of last week’s thoughts... 
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Just the Stats 

 

AAII Sentiment Survey (figures rounded) 

 

  Current   Last Week Long Term Avg 

Bullish     39%      40%        39% 

Neutral     42%       39%      31% 

Bearish     19%      21%      30% 

 

Interesting diversion of sentiment this week. Blogger pros became more tepid on stocks, 

no doubt after solid earnings and as we enter the dead period we alluded to earlier while 

retail investors were largely unchanged. Frankly, we are leaning toward Neutral as well, 

even if it is just for a spell.   
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  

mailto:info@goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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