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CAN THE NFL HELP TWITTER? 

Pro football is 

unquestionably 

the most popular 

sport in America. 

All you have to 

do is see the 

Nielsen numbers 

on viewers for 

each week’s 

slate of games. Twitter (NYSE-TWTR), which is battling 

leadership questions and business model concerns, may get 

a boost in activity now that the NFL season begins in ear-

nest tonight but will that translate to more business? 

During the NFL season, fans and reporters are glued to their 

Twitter feeds reading and posting the good, the bad, and the 

ugly. While the Deflategate scandal dominated the offsea-

son, it is no substitute for the in-season and in-game settings 

which seem to mirror the WWE each year. It is ironic that 

this social media tool may actually benefit from users being 

anti-social toward each other regarding their favorite teams, 

fantasy players/teams, etc., which is what the underlying use 

of the 140 characters is nowadays?  

Facebook (NASDAQ-FB) and Twitter are kings of mobile 

but Facebook, which is more social than anti-social seems to 

have figured out the mobile advertising revenue model.   

While a rise in Twitter activity over the next few months is in 

the cards, the Street seems to think that the magnitude of 

revenue growth from Twitter Business and advertising cam-

paigns will remain unclear until the leadership situation 

comes to a resolution. Clearly, the $64,000 question for the 

Twitter stock is: Can Twitter capitalize on a rise in usage ac-

tivity?   
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THE MAJOR INDICES 

Index Close 2015 

DJIA    16433    -7.8% 

S&P 500 
     1961    -4.8% 

NASDAQ       4822 

 
   1.8% 

Russell 

2000 
     1158    -3.9% 

(figures are rounded) 
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The Stock Market Today 

 

We are in the danger zone of the stock market right now. The Federal Reserve meets 

on September 16-17 and after saying it intends to raise rates this year, the Street 

economists’ consensus opinion on whether it makes good on its threat after the recent 

stock market correction, is evenly split. Will stocks rise if it raises rates or will it fall? 

Likewise, will it rise if it does nothing or does it fall?  I really don’t know but I have some 

ideas. 

My gut tells me that the most important thing coming out of the Fed will be it outlook for 

future rate moves rather than its current stance on rates. Since we bounced sharply off 

the lows,  and stocks did well last week in the face of lower consumer confidence and 

some poor consumer stock performance, I think that there is a 1 in 3 chance a rate hike 

happens now with no more changes until certain economic metrics are met in 2016.  If 

no move occurs this week, I’d say there is a 50/50 chance it happens in October. 

With that in mind, I think that as long as we have an understanding that they will essen-

tially be one-and-done for a while, stocks could enjoy a modest uptick at week’s end. 

But, since they are usually pretty vague and we have a few variables here, I would sit on 

the sidelines on all stocks except for undervalued small caps, pending further clarity.  

Lower volume early in the week could signal the market’s wait-and-see approach. 

Frankly, following this nice run of late, stocks probably need a breather, and we could 

have some negative preannouncements soon too, as we alluded to last week.    

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low Bounce*

% Below 

200-DMA

DJIA 16,433 18,351 15,370 5/19/15 8/24/15 10.5% 6.9% 16.2% -7.3%

S&P 500 1,961 2,135 1,821 5/20/15 10/15/14 8.1% 7.7% 12.6% -5.3%

NASDAQ 4,822 5,232 4,118 7/20/15 10/15/14 7.8% 17.1% 18.0% -1.9%

Russell 2000 1,158 1,296 1,040 6/23/15 10/15/14 10.6% 11.3% 14.8% -5.2%

Average 9.3% 10.8% 15.4% -6.3%

* denotes the percentage index is up from recent low 

Source: www.StockCharts.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

as of 9/4/15
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Say What? 

 

Solid info in these links that highlight divergent views on the 

Fed moves this week and the direction of oil prices. Plus, 

we included the dumbest crimes of the week! 

 

 

 

New York Times 

http://nyti.ms/1QwDSGB 

Good internet delivery news for us all.  

Zero Hedge 

http://bit.ly/1K3LHil 

Great story on bank using fake gold in its reserves to prop itself up. 

Bloomberg 

http://bloom.bg/1O52eIV 

Which way the will the Fed winds blow this week? 

CNBC 

http://cnb.cx/1gitvJo 

This guy says oil is heading to $65. 

http://cnb.cx/1ERCz3K 

Goldman Sachs says it is going to $20...you decide! 

The Smoking Gun 

http://bit.ly/1VQnjIp 

http://bit.ly/1OD5it4 

These guys duke it out for the dumbest crime of the week.  
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Just the Stats 

 

AAII Sentiment Survey (figures rounded) 

 

  Current   Last Week Long Term Avg 

Bullish     35%      32%        39% 

Neutral     30%       36%      31% 

Bearish     35%      32%      30% 

 

How are these AAII figures for the epitome of completely differing opinions? The same 

percentage bullish and bearish? This tells us that some investors feel the correction 

bounce is done for the moment and that the Fed moves could dictate future market di-

rection. Lipper reported net outflows of all funds of $5.5 billion. Again, it’s all eyes on the 

Fed.  Major changes with the pro bloggers—on the negative side, which I understand. I 

suspect it may stay fairly negative (though maybe not to this degree) 2 months from now 

unless the Fed scares the crap out of everyone.  
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Predictions, Picks, Forecasts 

 

Well, we were on target about the market 

last week, but our stock samples were 

mixed. Apple (NASDAQ—AAPL) was up 

about 5%, Liberator Medical 

(NASDAQ—LBMH) up incrementally, 

and Mobileye (NASDAQ—MBLY) was 

smacked 10% after a report was issued 

by a notorious short seller. Oops. 

I have concerns over valuations for the 

NASDAQ 100 growth stocks as they now 

trade above 20x forward 12-month EPS 

again. But, growth stocks seem to have 

driven the market versus blue chips and 

small caps and that may continue in the near term. Small caps look best in the long run 

fundamentally, and even now they trade 12% below the NASDAQ 100, and only 8% 

above the S&P 500 Index P/E.   

NFL Picks 

We’d be remiss if we didn’t provide our NFL picks for the season in this abridged version 

of the Guide due to the Jewish New Year beginning early this week. FYI, we were really 

torn on the wild card between the two we selected and the Dolphins and Ravens.  

Enjoy! 

AFC Playoffs: Pats, Colts, Bengals, Broncos, Steelers, Chiefs (last 2 wild card) 

AFC Champion: Colts 

NFC Playoffs: Eagles, Falcons, Packers, Seahawks, Vikings, Cowboys 

NFC Champion:  Packers 

Super Bowl Champion: Packers 
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 
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