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KEY TAKEAWAYS

= We have data indicating that
after some more near term vol-
atility while we find some sense
of a firm range, stocks will move
higher

= The market as a secret weapon
to drive stocks higher later in
the year

= Small caps are the best value,
valuation-wise and high growth/
low valuation may be the place
fo be

= Speaking of which, our best
idea is a monster of a stock

THE MAJOR INDICES
Index Close 2015
DJIA 16643 -6.6%
S&P 500 1989 -3.4%

NASDAQ 4828 1 9%
. (o]

Russell
2000

1163 -3.5%

(figures are rounded)

| NEED OXYGEN!

See the image?
| am sure that is
how most of us
feel about the
stock market
after last week.
Frankly, since it
started on the
20th, it was ac-
tually 7 straight
trading days of
madness.

| am going to go out on a limb here and assume you know
why stocks collapsed (China, growth and earnings concerns)
and why stocks leapt higher (overblown China concerns, val-
ues found in oversold stocks, higher revised GDP). Whether
you are young or you are old, you many not appreciate the
insanity we just experienced. | made my first investment (in
IBM) as a kid in 1982 and started in the business in 1989,
and this was all new to me.

You need to see just some numbers to truly understand
what happened and what it means for your stocks and the
stock market today and for the next few weeks.

On 8/17, a week before Monday Madness, the DJIA trad-
ed 73M shares. On 8/24, it traded 294M, 3x higher!

When all of this began on 8/20 through 8/28, NASDAQ
was down 13.6% at one point and ended the run down
only 1%.

Intraday on 8/24, you could have made 16% on Apple
(NASDAQ—AAPL) and 22% on Netflix (NASDAQ—
NFLX).
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The Stock Market Today

U.S. Stock Market Index Performance
as of 8/28/15

% from % Below
Index Close  52-Wk Hi 52-Wk Low Hi Date Low Date % from Hi Low Bounce* 200-DMA
DJIA 16,643 18,351 15,370 5/19/15  8/24/15 9.3% 8.3% 16.2% -6.4%
S&P 500 1,989 2,135 1,821 5/20/15 10/15/14 6.8% 9.2% 12.6% -4.1%
NASDAQ 4,828 5,232 4,118 7/20/15 10/15/14 7.7% 17.2% 18.0% -1.7%
Russell 2000 1,163 1,296 1,040 6/23/15 10/15/14 10.3% 11.8% 14.8% -4.9%
Average 8.5% 11.6% 15.4% -5.3%
* denotes percentage index is up from recent low
Source: www.StockCharts.com, Goldman Small Cap Research

Most financial commentators have focused on the record drop and bounce achieved on
Monday of last week, and for good reason. However, in the practical sense, we need to
look at the start of the collapse, which began in earnest on 8/20/15, not 8/24/15, and the
stock market today. The table above illustrates that from the trough on 8/24/15, stocks,
especially NASDAQ stocks, roared back on a major bounce. Yet, they remain below
their 52-week highs and DMAs. So a slow move upward is likely in the cards this year.

Index 8/19/2015 8/24/2015* 8/28/2015 Low Bounce The adjacent chart shows how far
DJIA 17349 15370 16643 -12.9% 8.3% the indices dropped from 8/19/15,
- 9 L .
S&P 2080 1867 1989 11.4% 6.5% the day before it all started, and the
NASDAQ 4877 4292 4828 -13.6% 12.5%

bounce from that point. Again,
NASDAQ’s move is most notewor-
*denotes low of the day thy although interestingly, small cap
Source: GSCR. Yahoo!Finance stocks were not as whipsawed as
their high priced, high valuation

RUT 1203 1103 1163 -9.1% 5.4%

NASDAQ brethren.

Note: Small caps are now trading at a valuation 13% lower than the NASDAQ 100!
Can you say better value? Just hope Fed doesn’t do something stupid with rates.
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Back To Reality

Dodged a few bullets last week,
huh? | gotta take some time to
give our team some props for
our calls last week. We stated in
these pages that you should be
buyers on a bounce—in fact the
title of the last week’s Guide
was “You Felt the Pain Prepare
for the Gain.” Granted, we did-
n’t think the stock market
bounce would occur midday on
Monday and with such force on
the downside and upside. Our thoughts that this decline would be longer lasting and or-
derly, which is why we thought that being a buyer on Tuesday or Wednesday would be
best, and that was on target.

Now that the stock market rollercoaster is behind us it does not mean we are out of the
woods. It will be interesting to see the performance of the stock market today. On the
plus side, the fact that we had such a monumental drop and then recovered is very bull-
ish and has swayed some fence-sitters. We talked last week about the need to be cou-
rageous—there were clearly firms that sat together at 7:30AM Monday and said “we will
buy Stock X if it gets down to X price”—and then made a fortune.

Here is the reality. Recent excellent research notes that sales to China is really small, so
their mess is their mess and would have a limited effect on our exports. GDP growth
and job “growth” are strong and we may have hit bottom on commodities which is great.
Still, volatility will rue the day, in our view, so be cautious. By the way, our favorable
longer term (2016 election year) outlook is still the same, especially with last week’s
comeback. We expect weeks of some pain but good deals and valuations will be even
better than now come November. So for the interim, have a trader’'s mentality with most
stocks, especially the mo’ stocks, and buy/hold select low valuation/high growth names.
Obviously all bets are off if the Fed raises rates next month.

The Goldman Guide

COPYRIGHT ©Goldman Small Cap Research, 2015



The Goldman Guide

Goldman

SMALL CAP RESEARCH

Say What?

"= Ok, so you survived the rollercoaster. Now what’s next?

‘ $ $ Here are some ideas of what's to come and a very im-

portant article on the next disruptive technology. Enjoy!

Barron’s

http://bit.ly/1NZDdvK

Hard to go wrong with a Barron’s cover story that is bullish on stocks.
Marketwatch

http://on.mktw.net/1UcKcbN

Not sure how much | agree with this column on the end of momentum investing, but
worth a read nonetheless.

Investor’s Business Daily

http://bit.ly/1INFsQAe

The headline about stock market performance says it all and puts things in perspective
much like we did in the beginning of this edition.

Wall Street Journal
http://on.wsj.com/1KsYZc7

Proof that the Average Joe investor has the worst timing.
New York Times

http://nyti.ms/1PEDx3m

A MUST READ. NEW DISRUPTIVE TECH.
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Just the Stats!

AAIl Sentiment Survey (courtesy of AAll.com, figures .
rounded)

Current Last Week Long Term Avg
Bullish 33% 27% 39%
Neutral 29% 40% 31%
Bearish 38% 33% 30%

The Neutral figure is the lowest we have seen in months reflecting the big moves. Peo-
ple tend to move in one direction or another after big market swings. Look for the Bear-
ish percentage to drop in the coming weeks. For the TickerSense poll, | suspect that we
will see a big drop off in bears and big move in bulls, which makes sense. | feel bad for
the poor saps that sold AAPL and NFLX and the like early Monday at year lows. They
got creamed as did the record $19B in stock fund redeemers on Tuesday—the biggest
since 2007. And the total since 8/20 was $29B, the biggest weekly redemption in 13
years. They will be back and that will help us build a stock market rally later in the year!

e DIOBEET S ney e plogger Se,, . .

Neutral Bullish Q’}

21.74% 21.74% ~ Neutral O
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Bearish
56.52%

Bearish
50.00%

August 24 - 28, 2015 August 17 - 21, 2015

The Goldman Guide

COPYRIGHT ©Goldman Small Cap Research, 2015



The Goldman Guide

Goldman

SMALL CAP RESEARCH

We Gave Good Ideas Last Week

First, a global comment. Yes, we sound like a broke
record, but facts are facts. Small caps will outperform
the bigger stocks in Q4 as some of the mo’ stocks lose
their mojo in place of lower valuation/high growth
stocks, of which there are plenty in the small cap
stocks world, especially heading into 2016. As we not-
ed earlier in the Guide, the Russell 2000 Index 12-
month forward P/E is 13% lower than the momentum
happy NASDAQ 100 and did not have the same “EKG”
as the NASDAQ Composite during this recent roller-
coaster. We also expect that small caps get a shot in the arm when retail investors
come back from the sidelines where their cash is sitting after last week. A side item to
note is that the weak and highly margined have been cleaned out and that is a good
thing for the stock market today.

As for our ideas last week, we had no idea when we wrote this that big stocks could col-
lapse by like 8% in one day so our idea to stay away from TVIX later in the week be-
cause it would drop by week-end was mixed. It opened at $10 on Monday, hit $15,
dropped below $10 on Tuesday and closed near $14 Friday. How is that for volatile?

We were frankly unwilling to discuss big name momentum stocks in this type of publica-
tion because we knew things could be fluid. We therefore took a longer term, more risk-
averse approach and recommended a dead money stock and two microcaps that would
be unaffected. Here is how they did:

Calloway Golf (NYSE—ELY): We predicted a 10% rise. It was up incrementally
week-to-week and up 9% from its Monday low.

Good Times Restaurant (NASDAQ—GTIM): We also forecasted a 10% gain and it
performed very well, up 9% from a week ago, but was up as much as 15% mid-week.

Voltari (NASDAQ—VLTC): We goofed here. It was down 7% from a week earlier
and was frankly all over the place between $6.46—$7.85.

Recent 30-30 Stocks: Priced as of the day before the collapse, our most recent 3
picks are down an average of 2%, with one up, which is not bad all things considered.
All in all, one-third of our last 9 picks were up for the week.
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Set The Record Straight

Folks, | am going to go somewhere | usually
don’t. With some obvious exceptions, we gen-
erally provide kick-ass ideas and opinions in
the Guide, the Market Monitor blogs and The
30-30 Report. And not just when compared
with the stock market today but with other talk-
ing heads that have huge teams of pros behind
them.

L
memecrunchicony

| was actually ashamed listening to some peo-

ple last week on Bloomberg, CNBC, and Fox
Business on my car radio when | drove back and forth from Baltimore to NY on Wednes-
day of last week. The dumb SOBs were calling for a collapse in oil prices to $20 over
the next couple of weeks. The damn thing jumped like 20% in a couple of days to over
$45 a barrel on the strong, revised GDP report! Others said to stay away from small
caps due to big downside risk. Hello? The Russell was up 5% in the last 3 days of last
week as we approach the performance of the stock market today.

And, that may not be the worst of it. Last week, a story ran on Bloomberg followed by a
replica by ZeroHedge.com that cited a BofA report with charts and tables that carried a
thesis of “Rough Summer Ahead for Small Caps.” The problem is that the table/chart
purports to use small cap data back to 1926. That is weird because the Russell 2000,
as far as | can see, is the oldest index (tracker) of small caps and it is less than 40 years
old. The strategist at BofA got data from the Center for Research in Security Prices but
that organization generates its own proprietary data and indexes. The upshot is that the
report states that this summer and year will be bad for small caps because it is at odds
with history since Sept/Oct are the only periods averaging down months since 1926.

We have to look at things in perspective. First, | did my own research and the RUT has
only had 10 down years in the past 35 and half of those down years have been since
2000. Moreover, in the past ten years, there have been plenty of down months (6 to be
exact.) So, that data and its timeframe are misleading since times have changes. Plus,
small stocks have been down more than other indices and did not enjoy an equivalent
bounce because stock gains in 2015 have been narrow rather than broad, resulting in
the index down so much. On the flipside, we expect a bounce on valuation in the fall.
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Here is a Monster Stock

If we had to choose one stock to buy to-
day, it would be former 30-30 achiever
Monster Worldwide (NYSE—MWW—
$7.04). MWW is in the midst of a major
growth spurt and given current economic
trends, such as the GDP growth and im-
proving labor market, we believe that the
Company is about to catch lightning in a
bottle, which is why we initially profiled
the stock way back in June.

For the uninitiated, Monster Worldwide is a global leader in connecting people to jobs,
wherever they are. For more than 20 years, Monster has helped people improve their
lives with better jobs, and employers find the best talent. Today, the Company offers
services in more than 40 countries, providing some of the broadest, most sophisticated
job seeking, career management, recruitment and talent management capabilities.

The underlying catalyst here is the trend toward outsourcing staffing services which has
just begun to make its mark on the Company’s financials. For 2Q15, the Company beat
Wall Street EPS estimates and Street margin expectations, which boosted the stock’s
share price considerably, resulting in a new 52-week high and higher estimates going
forward. Still, these levels are a fraction of previous historical highs and we believe that
there is much more to come.

Unlike other small caps, the stock has not fully rebounded due in part we believe is short
selling, which is both an overhang and a potential future catalyst. Meanwhile, EPS is
projected to grow by 50% this year and next with 2015 EPS forecasted at $0.43 and
2016 EPS estimated to jump to $0.66. At current levels, the stock trades at a ridiculously
cheap 16.x this year’'s EPS and 10.7x next year’s earnings. By the way. the Company
has surprised on the upside four straight quarters so investors could expect more of
these events, going forward. We would not be surprised to see MWW end up being a
50% winner in relative short order if the earnings growth continues on this torrid pace
especially given the high short ratio, which could prompt a short squeeze.
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder
Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-
tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach. No companies
mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-
tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the
NASDAQ. Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-
site: www.goldmanresearch.com .

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting
Group, LLC) produces non-sponsored and sponsored (paid) investment research. Goldman Small Cap Research is not affiliated in
any way with Goldman Sachs & Co.

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along
with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the
NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide, Market Monitor blogs, Spe-
cial Reports, and premium products such as The 30-30 Report. Goldman Small Cap Research analysts are neither long nor short
stocks mentioned in this newsletter.

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also in-
clude non-sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research catego-
ry. It is important to note that while we may track performance separately, we utilize many of the same coverage criteria in determining
coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be
found in company-specific Opportunity Research reports, updates and articles.

Goldman Small Cap Research has not been compensated for any content in this issue.

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings,
and their websites or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources
and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or
sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain
editorial control, and ensure independence.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor
represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to
the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research
relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due
diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-
man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-
tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-
tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all
risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-
ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may
contain forward-looking statements and are subject to significant risks and uncertainties affecting results.
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise,
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALI-
TY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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