The Goldman Guide

Goldman

SMALL CAP RESEARCH
VOLUME 4| ISSUE 30 | DECEMBER 8, 2013

INSIDE THIS ISSUE:
What Are They Thinking p.3 TOP 3 DECEM BER BUYS
Our 4-Year Anniversary p.4 W ith only 4 weeks or 15 1/2 trading days left in the year, now is an
opportune time to profile and highlight four listed stock plays that

appear primed to outperform over the next few weeks and beyond. All of
these stocks have at least one thing in common. They are former “30-
KEY TAKEAWAYS 30" stocks from earlier this year that have demonstrated great perfor-
mance yet still have room to move much higher. As many 30-30 sub-
scribers are aware, 30-30 stocks tend to make huge strides even after

= CNTY is projected to exhibit i
reaching the 30-30 mark. Charts are courtesy of www.StockTA.com.

huge EPS growth next year
making the stock very attractive Century Casinos, Inc. (NASDAQ—CNTY—$5.05—NR)

We originally recommended CNTY at a price of $4.74 in our August/

= HIMX is a monster winner but September 2013 edition. It quickly reached the 30% mark, hitting a high

with a nearly 100% increase in of $6.30, before pulling back. CNTY is an international casino entertain-
EPS for next year, HIMX has ment company that owns and operates casinos in Colorado and in Al-
room to move higher berta, Canada. The Company also operates casinos aboard twelve lux-
ury cruise vessels. Through its Austrian subsidiary, CNTY holds a
= RAD performing well and 66.6% ownership interest in Casinos Poland Ltd, the owner and opera-
institutions like the story and tor of nine casinos in Poland. Century also manages the operations of
profitability the casino at the Radisson Aruba Resort in Aruba.

= PSUN is up for all the wrong
reason and could collapse

= Check out our new team mem-
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Our take: We are going against the technical grain here in favor of
fundamentals. CNTY is expected to earn $0.29 in EPS this year versus
NASDAQ 4063 34.5% $0.19 last year and should generate $0.40 in EPS in 2014, giving the
stock a 12x multiple on next year’s EPS. The stock may have gotten
ahead of itself as a proxy for Europe but meeting expectations will re-

Russell .
1131 33.2% ward investors.
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(figures are rounded)
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Top 3 December Buys (contd)

Himax Technologies, Inc. (NASDAQ—HIMX—$10.65—NR)

We profiled HIMX in the January /February 2013 edition of The 30-30 Report at a price of $3.21,
so the stock has been a big winner for us. Still, we believe HIMX could soon reach $15.00.
Headquartered in Taiwan, Himax is a fabless semiconductor solution provider dedicated to dis-
play imaging processing technologies. Himax is a worldwide market leader in display driver ICs
and timing controllers used in TVs, laptops, monitors, mobile phones, tablets, digital cameras,
car navigation, and many other consumer electronics devices. Additionally, Himax designs and
provides controllers for touch sensor displays, LCOS micro-displays used in palm-size projec-
tors and head-mounted displays, LED driver ICs, power management ICs, scaler products for
monitors and projectors, tailor-made video processing IC solutions and silicon IPs. HIMX has
2,099 patents granted and 1,093 patents pending approval worldwide.
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Our take: HIMX is only about 8% below its year-high and the chart looks great. More important,
HIMX's business is reaching a key inflection point which should result in monstrous increase in
EPS from $0.35 this year to $0.60 in 2014 on abut a 27% jump in revenue. In our view, this
growth should support a top-end P/E multiple of 25x, or $15.
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Top 3 December Buys (contd)

Rite Aid Corp. (NYSE—RAD—$5.75—NR)

We profiled RAD in the April/May 2013 edition of The 30-30 Report at a price of $2.25 and it has
been as high as $6.15. The stock has sold off a tad but with promising same-store sales growth
expected, along with greater profitability, RAD could approach the $7.00 area. With 4,600 stores in
its network, RAD is one of the nations largest retail drugstore chains and the company reported No-
vember same store sales of 2.8% year-over-year.

Our take: The stock had a huge run this year but it is also now firmly on major investors’ radar
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screens again. EPS is projected to jump from $0.24 in fiscal Feb 2014 to $0.34 in fiscal Feb 2015,
even with only incremental sales growth. At $6.80, the stock’s multiple would be around 20x, which
is the high end of the industry range.

What Are Investors Thinking?

Since we are on the topic of 30-30 picks, we are not opposed to going negative as well as remain-
ing positive. For example, Pacific Sunwear (NASDAQ—PSUN—$3.28—NR) was up 18% on Friday
and even though the stock had a nice run from our May profile, we think the rise is totally unfound-
ed. For some reason, investors and analysts latched onto the fact that PSUN had a huge increase
in revenue and EPS was in-line with forecasts. However, the numbers were not entirely unex-
pected. Moreover, management guided 4Q13 lower than current consensus! From our perspective,
this could be a case of an oops moment for the bulls because if numbers are going down, so will
the stock.

Don't believe the hype!
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New Changes at Goldman Small Cap Research

We are always trying to improve our product offering in the form of a user-friendly website, producing
varied, valuable, and timely, free and premium content, along with visually appealing reports, blogs,
and articles. | confess that as we are celebrate our four year anniversary tomorrow, December 9th, we
have been running a lean and tight ship since inception, which has prompted me to burn the candles
at both ends for too long As a result, even with help from our great team, some things have fallen
through the cracks such as delays in new premium offering introductions and other behind the scenes
and front-end website improvements.

Now that we have been operating for the past four years and substantially expanded our subscriber
base, reach and content library, it is time for us to take things to the next level. Some of you may have
noticed that some of our reports look better than ever and we even have had some new and insightful
blog topics that are a departure from the norm. These changes are a direct result of the hiring of three
senior people to our team and | am very excited about what the future holds for us as we grow togeth-
er.

Bios of the new team members are posted on our website but here is a brief synopsis for your conven-
ience.

Steve Hercenberg, CFA, MBA joins us as a Contributing Editor where he has already authored
great new blogs for GSCR. (See the blog on the economy from late last week as an example) and will
assist us with editing along with producing blogs and contributing to our reports. Steve has been a
CFA since 1986 and has many years of experience in the investment research and investment man-
agement fields, including stints in investment research compliance for Alex Brown and Sons and
Charles Schwab & Co.

Sharon di Stefano joins GSCR as a Contributing Analyst and will be engaged in company re-
search due diligence and will contribute to our report production. Sharon has over 20 years’ of experi-
ence as a sell-side healthcare analyst with a stellar track record in performance. Ms. di Stefano's stock
recommendations in the medical technology sector earned her recognition as a Wall Street Journal All
Star analyst on multiple occasions. Sharon was instrumental in launching a new research department
for a start-up investment bank/broker dealer. Her efforts resulted in a top ranking for stock perfor-
mance out of 116 US-based brokerage firms, according to Investars in 2005.

Steve Dembo recently re-joined GSCR as head of the Graphic Design efforts for all publications, af-
ter a hiatus. Steve brings his many years of experience in business and finance along with his uncan-
ny abilities in graphic design and photography. Steve has won numerous awards, has taught classes
in the field and operates his own highly regarded gallery.

We hope you enjoy our improvements!

Until next week....
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Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior
research analyst and as a portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's
Technology and Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In
addition to his sell-side  experience Rob served as Chief Investment Officer of a boutique investment management firm and Blue and White Invest-
ment Management, where he managed Small Cap Growth portfolios and The Blue and White Fund. As an investment manager, Rob's model portfolio
was once ranked the 4th best small cap growth performer in the U.S. by Money Manager Review. In addition to his work at GSCR, Rob is the editor of
The Stock Junction (www.TheStockJunction.com.)

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities
and issuers. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed
in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-
duces research via two formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity
Research, which includes micro cap companies. The Select product reflects the Firm's internally generated stock ideas while the Opportunity product
reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in
both research formats. Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report.
All information contained in this newsletter and in our reports were provided by the Companies or generated from our own due diligence. Our analysts
are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure independence.

Goldman Small Cap Research is in not affiliated in any way with Goldman Sachs & Co.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the
completeness or  accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any infor-
mation provided by the Company, or other firms.  Goldman Small Cap Research relied solely upon information provided by Companies through fil-
ings, press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and the opinions
expressed are subject to change without notice. A Goldman Small Cap Research report, note, or newsletter is not intended as an offering, recommen-
dation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not take into account the invest-
ment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a com-
plete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an invest-
ment adviser with the FINRA or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS I1S” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REP-
RESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFOR-
MATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF
THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNI-
TIES, TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE
UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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