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KEY STATISTICS
Index Close 2013
DJIA 14579 11.3%
S&P 500 1569 10.0%
NASDAQ 3268 8.2%
Russell 2K 952 12.1%

(figures are rounded)

The Goldman Guide

VOLUME 3| ISSUE 39 | APRIL 1, 2013

Two Steps to Survive Q2

Today is April 1st, which means:

A) Itis April Fools’ Day or All Fools’ Day

B) The beginning of the second quarter

C) The period that experiences a modest stock market selloff
D) A day named after me for some of my boneheaded picks
E) All of the above

The obvious answer is E.

There are many signs that a series of down days is in the offing. For example,
the steady and overdue return of the retail investors usually signals that the
market top is near. This far in 2013, $33B worth of investment dollars have
been poured into mutual funds after nearly half a trillion dollars left from 2007
through 2012.

Still, let us be clear. While | am in agreement with the market bears that a
stock market decline is in the offing, | do not agree with some of the
assessments, including the possibility that a real bear market will ensue.
Rather, | am of the opinion that a drop will commence due to profit-taking,
valuation and prudence with respect to global economic and geopolitical

issues such as the issues in Cyprus and the noise from North Korea.

In fact, | take offense to what | believe are scare tactics by some bears. For
example, late last week it was announced that GDP for 4Q12 was an anemic
0.4% and how that is more akin to growth during recessionary periods, it
portends slow growth, economic calamity, etc. Ridiculous. Are they for real?
We are starting the second quarter of 2013 and these guys are ripping apart
the results for the fourth quarter of 20127

| remember as a child, someone asked: why are our eyes in the front of our
heads and not somewhere else?

(cont’d)
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Two Steps to Survive Q2 (cont’d)

The answer is, as physical beings, we move forward rather than backward. Therefore, in order to look ahead, our eyes
are in front. It is the same thing with stocks. Stocks and the market in general are valued not on what happened in the
past but what is happening now and what is expected to occur in the future. Looking directly behind us for movement
or future direction is not the best way to properly measure progress.

Yes, 4Q12 GDP was rotten. But, it looks like 1Q13 is solid and one of the major poorly performing sectors, real estate,
has come back to life. Too many market players have run the market higher by throwing caution to the wind regarding
valuation and a return to higher growth rates and ignoring the bad symptoms plaguing the domestic and global
economies. When these players pause and take stock with valuations, prospects and concerns, we may start to see the

limited sell-off so many have waited for these past few weeks.

A continuously bull market is unsustainable and people will only pay up so much, so often. Therefore, near term
returns remain muted, in our view, as will the sell-off.

With the market at its highs, there are both conservative and risky actions in which investors can engage.

For example, the easy answer is selling covered calls. Given the typically accurate sell in May and go away axiom,
selling late May calls is probably a sound strategy. While we think 1Q13 financials will be solid, they will not be
spectacular, and therefore could be a trigger for a sell-off due to pricey valuations. For those willing to take more risk
but potentially enjoy greater reward, we recommend buying May 2013 put on the S&P 500 Index SPDR ETF (NYSE—
SPY—S5156.67.) We like the options that trade with a strike price from $140—5145. Most trade with good volume and
trade in the 50.30—50.50 range.

Is this a gamble? Yes, as you could lose your entire investment. But, if the market does decline, returns could be quite
good and you could likely sell it at a profit before it even reaches the strike price.

Separately, now is the time to start putting your money in stocks with reasonable valuations relative to their growth
rates. Pricey stocks will be sold to buy these as fund managers migrate holdings. We are not advocating value stocks,
merely growth at a reasonable price. For example, as part of our Opportunity Research, we released a very detailed
report on what will probably be one of the biggest winners of the year, FAB Universal (NYSE—FU—$3.84). Go to
www.goldmanresearch.com and read the report and disclosures. It is incredibly compelling and will be attracting a new
cadre of Investors that will take the stock much higher this year. We don’t think you can go wrong with a stock trading
at an S80M market cap that will earn S20M in net income, for a P/E of 4x 2013 earnings. Our target is 59.00. Buy it,
leave it alone, and prepare to take some profits by selling into strength in the next few months.
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A Sneak Peek

Make sure you visit our website today and read today’s blog. The stock picks for 1Q13 were phenomenal, with 30 up, 8
down, and huge returns for our top 5 picks. Also in this blog, we have some allusions to a new stock pick that will
release at 2:30PM EST on Monday. You may be able to figure it out through our hints in the AM blog...consider it our
April Fools’ Day surprise.

| hate those “...” types of columns, but | have so much to discuss today that it would go far beyond these pages. So, |
am throwing in the towel and bringing you thoughts, opinions, forecasts,
along with money-making ideas.

In the latest issue of Barron’s, the prevailing opinion of featured
investment pros is that the going private price for Dell (NASDAQ—DELL)
by Michael Dell & Co. is way too cheap and that the proof is in the
pudding based upon bids from LBO and private equity firms. Could the
deal be priced at $24 versus the $13.65 stated offer? | doubt it. Still, |
smell a rat. In fact, | smell 2 rats. Dell and his partners want the
company on the cheap. We think that other players merely want to do
what they can to get the price higher, even if it is an incremental change.

Our take? No one gets rich and the price is $15 or slightly higher. Don’t
play this. It is our of your league and out of our element.

Also in this week’s Barron’s is a story about a potential turnaround at Ruby Tuesday (NYSE—RT.) We have followed it
for years. The chain is always changing its menu and it really sucks. Hell, the food sucks, the stock sucks and don’t get
sucked in.

Finally, if commodities continue their direction, and the stock market heads south, it may not be a bad idea to buy
some commodity-based ETFs. Another ETF to consider is the Powershares Dynamic Food & Beverage (NYSE—PBJ)
ETF. You won’t get rich on this, but based on the strength of the underlying packaged goods holdings, it could see a
10% gain this quarter. Note that it will be reconstituted and re-balanced next month.

NCAA Nat’| Championship Game Pick: Louisville vs. Michigan

Until next week...
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Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior research
analyst and as a portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's Technology and Com-
munications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side
experience Rob served as Chief Investment Officer of a  boutique investment management firm and Blue and White Investment Management, where he
managed Small Cap Growth portfolios and The Blue and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best small cap
growth performer in the U.S. by Money Manager Review. In addition to his work at GSCR, Rob is the editor of The Stock Junction (www.TheStockJunction.com.)

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies. The
Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports. A third party paid GSCR for research
services on FAB Universal Corp, featured in this issue. Please see the initiation report for further disclosures.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her recommendations. The
Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other companies mentioned in this newsletter. Please read
the disclaimers found on the initiation reports and updates for compensation disclosure and research subscription terms.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or accura-
cy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Gold-
man Small Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations, and through its own internal due diligence
for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or newsletter
is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not take into
account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state securities
regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULL-
EST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY
OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF
THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RE-
SULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL
NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.
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