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KEY TAKEAWAYS

= Superman is driving the market.
Who else?

= We will no longer be cau-

tious...after today

= Qur stock picks have no peer. Daily
blogs and 30-30 picks are on fire

= Indexing will not always be this
good. Don’t get sucked in

= We predict the party is over on
April 1st

KEY STATISTICS
Index Close 2013
DJIA 14397 9.9%
S&P 500 1551 8.8%
NASDAQ 3244 7.4%
Russell 2K 943 11.1%

(figures are rounded)
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Up, Up, and Away

Look! Up in the sky! It’s a bird! It’s a plane! No! It’s the stock market!

Maybe you haven’t heard, but the stock market is just screaming. It
must be led by Superman (whose secret identity is Ben Bernanke)

because | can’t for the life of me figure out what is going on.

| am a glass half full kinda guy. | am far more bullish than bearish. And |
rarely bearish except during obvious periods of consolidation or certain
seasonality in the market. Still, | am also a putz. As a newsletter publish-
er, | have broken the cardinal rule. | went negative on the market. Well,
more cautionary than negative, but still, | wasn’t exactly positive.

So, | owe you an apology. Why? The cardinal rule that | broke is not to
go negative because the end result is that no one will want to read what
you write. So, for the past 2-3 weeks our readership is down slightly for
the first time in a long time.

What is amazing, is that while we have been cautionary on the market,
we have been spot on with regards to our daily blog picks, and even the
stocks we have profiled in these pages. ISIG was up 15% last week. LCl is
up over 70%. AAMRQ went nuts...I could go on and on. Just this past
week 2 of the 3 stocks profiled in our Jan/Feb 30-30 Report busted
through the 30% mark.

So, while we may be early on the market, we are still hitting on all cylin-
ders on what we do best. Finding and identifying listed stocks under $10
that will have a big near term move. On page 2, we are putting in our
last installment (we promise) of stock market caution. Please read it and
treat it justly. Rest assured, whether the market is up or down, we will
continue to churn out documented winning stock picks on a regular
basis.

Please pass this along to anyone you know that is invested in stocks.
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Indexing Better Than Stock-Picking? No Way

It sure seems as if the stock market is only moving in one direction: up. These new market highs are serving
to prove a number of things, right or wrong. First, for those of us that work so hard at picking stocks, when
the broader market moves higher and higher day after day it is hard for stock jockeys to distance themselves
from the pack. Moreover, in an effort to find a stock that is acting differently, or is somewhat non-correlated
with the stock market, we tend to take risks that prompt us to select stocks that blow up rather than go up.
Plus, during a period that the broader market is on fire day after day, investors that have only put their
money in exchange traded funds (ETFs), index mutual funds or market-correlated funds, have made an

unprecedented short-term killing.

It reminds us of when everyone threw money at the index funds 15 years ago, only to get killed since they
thought they were safe investments. After all, they only went up. Watch out... Stock picking is still the best
way to generate returns. They may not beat indexes every year, but when they do it is a slaughter.

Frankly, it is annoying and unsettling. There are so many reasons why the market will sell off at one point and
the fact that it has not even had a taste of real profit-taking should give investors pause about committing
new money to stocks. When the party is over, it is likely to be a steady decline, preceded by an unfavorable
event and a big down day or two. So, batten down the hatches, friends.

How does one do that?
If you haven’t taken partial position profits, do so. If you have not sold covered calls, do so.

Separately, refrain from entering new positions in stocks that seem to be great buys. For example, do not
engage in bottom-fishing. There will come a time when sold-off stocks that are out of favor will return to

favor, but that is not likely to occur for several months.

Instead, in order to achieve success, one must have a quick trigger finger and engage in a tactical strategy
with the objective of short holding durations in order to eke out gains, rather than longer holding periods. To
that end, (and | hate to say this, but) follow the herd, yet be prepared to step out of a stock if things turn
south.
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Indexing (cont’d): April Fools’ Day

Most markets are not really unique as history tends to repeat itself, and does so often. Therefore, despite the
current nosebleed levels, we would not characterize the present uncharted waters as unique. However, what
we believe is an accurate depiction is the fact that investors bidding stocks and the market itself higher are
doing so with blinders on. Everyone is aware of the economic, geopolitical, and market valuation instability
and risks, but has still elected to throw in the towel given the lack of real options to place money elsewhere.

As long as you are aware of the fact that with stocks, what goes up must come down, and you take
precautions on current positions and your preparations, your
portfolio will sustain minimal damage. Plus, you will be free to
have more funds in which to invest in oversold yet very attractive,

APRIL &, "

When the carnage will begin, we cannot say. Wouldn’t it be fitting
if it began on April Fools’ Day?

Until next week...
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Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior research analyst and as a
portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's Technology and Communications teams. Prior to joining
Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a bou-
tique investment management firm and Blue and White Investment Management, where he managed Small Cap Growth portfolios and The Blue and White Fund.

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies.
The Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her recommendations. The
Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other companies mentioned in this newsletter. Please read
the disclaimers found on the initiation reports and updates for compensation disclosure and research subscription terms.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or accura-
cy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Gold-
man Small Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations, and through its own internal due diligence
for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or newsletter
is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not take into
account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state securities
regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULL-
EST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY
OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF
THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RE-
SULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL
NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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