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Price Target: $0.50

Rating: Speculative Buy

COMPANY SNAPSHOT

LIG Assets, Inc. is a provider of funding and financing for
early-stage, high-growth businesses and real estate
projects. The Company focuses primarily on income-
producing properties in commercial and residential real
estate whose cash flow and operating leverage contribute
to the overall value of the entire LIG Assets enterprise.
Properties currently generating cash flow for LIG Assets
include nearly 300 residential properties throughout Texas,
a storage center, and SuiteMagic (SM), a technology
entertainment  services company. Projects under
construction include a garden-style apartment complex and
an assisted living center.

KEY STATISTICS

Price as of 5/29/12 $0.045
52 Wk High — Low $0.20 - 0.02
Est. Shares Outstanding 71.5M
Market Capitalization $3.2M
3 Mo Avg Vol 165,500
Exchange OTC:PK

COMPANY INFORMATION

LIG Assets, Inc.

1700 Pacific Avenue, Suite 2600
Dallas TX 75201

214-760-1000
www.ligassetsinc.net
info@ligassetsinc.net

IR: Bravo International Services
Larry K. Davis
www.StocksJournal.com
250-595-7714
bravoint@shaw.ca
editor@stocksjournal.com

INVESTMENT HIGHLIGHTS

The Bottom Line: Late last week LIGA filed its quarterly
results for the March 2012 quarter. As expected, the
numbers were not the story. Secular industry trends
remain very strong, and we expect a series of events to
serve as catalysts in the near and intermediate term.
Moreover, the Company is on track to meet our $0.07 per
share EPS estimate for the year.

This may be the first time in my 23 years in the business
that | have ever covered a stock whose price is below the
expected EPS for the current year. Investors should
consider this rare phenomenon a flashing buy signal.

The News: Gross income for the period was $766,000
with net income of $75,000. Q1 is seasonally the weakest
for LIGA as it does not benefit from executed transactions
which boost gross and net income, and expenses are
unusually high due to annual property tax payments. With
a book value per share of $0.105, LIGA trades at a
ridiculous 0.4x current book value.

Trends: The real estate market in Texas is as hot as the
weather. The combination of offering the #1 commercial
real estate development market, affordable housing,
favorable job migration and initiation, and high job growth,
ensure that LIGA'’s real estate business will be robust in
terms of property value increases and very profitable
property sales.

Q2 Events: While Q1 was uneventful, Q2 has been
anything but. LIGA announced a share distribution of its
SuiteMagic subsidiary, plans for additional stock
distributions of key subsidiaries, and the signing of an LOI
to acquire First Run Multimedia Corporation for cash. The
acquisition is expected to provide revenue to SuiteMagic
from its existing customers than include over 3000 hotel
rooms.

We think management is just getting started and we
would not be surprised to see more progress on the
business development front in the near term.
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Looking Ahead:

There are key events with which investors should view as catalytic events for these shares. Going forward, we expect the
following milestones:

v

v

v

Significantly higher gross and net income as LIGA profitably sells some holdings in its real estate portfolio.
Closing of First Run transaction and merger with SuiteMagic.

Raising status to fully reporting company with trading on a more prominent exchange.

SuiteMagic S-1 filing.

Additional distribution(s).

Varied business development transactions.

Valuation and Conclusion:

As noted in our initiation report last month, LIG Assets, Inc. is the classic example of a passive financial services and
investment company that routinely converts limited risk capital into substantial cash flow and income. Yet, this unknown,
low-float stock is trading around .4x book value when it should command a major premium to book value.

Operationally, wWe expect that the Company will earn at least $5 million in net profit, which equates to $0.07 per share,
and is inexplicably 50% higher than the current stock price. What makes the LIGA story so amazing is that if LIGA only
earned $3.0 million, or $0.04 per share, it would still be the king of asset plays.

It is important to note that our forecast is derived from multiple revenue and income streams, ranging from real estate
transactions, the SuiteMagic minority interest, and the storage facility business line. As a result, we believe that this
diversified portfolio should raise investors’ confidence in this estimate.

We continue to rate LIGA a Speculative Buy with a $0.50 price target and plan to provide a more comprehensive pro
forma projected income statement in future quarters..

www.goldmanresearch.com
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Rob Goldman has over 20 years of investment and company research experience as a senior research analyst and as a
portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's
Technology and Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging
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investment management firm and Blue and White Investment Management, where he managed Small Cap Growth
portfolios and The Blue and White Fund.

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal views
about the subject securities and issuers. | also certify that no part of my compensation was, is, or will be, directly or
indirectly, related to the recommendations or views expressed in this research report.

Disclaimer

This Opportunity Research report was prepared for informational purposes only. Goldman Small Cap Research, (a
division of Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research and
Goldman Opportunity Research. The Select product reflects the Firm's internally generated stock ideas while the
Opportunity product reflects sponsored research reports. It is important to note that while we may track performance
separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats. While
stocks in the Opportunity format may have a higher risk profile, they typically offer greater upside as well. Goldman Small
Cap Research has been compensated by the Company in the amount of $4500 for a stock research update. The Firm
does not accept any equity compensation. All information contained in this report was provided by the Company. Our
analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain editorial
control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her
recommendations.

The information used and statements of fact made have been obtained from sources considered reliable but we neither
guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an independent
investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Goldman Small
Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations,
and through its own internal due diligence for accuracy and completeness. Such information and the opinions expressed
are subject to change without notice. A Goldman Small Cap Research report or note is not intended as an offering,
recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed.

This report does not take into account the investment objectives, financial situation, or particular needs of any particular
person. This report does not provide all information material to an investor's decision about whether or not to make any
investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an
investment adviser with the U.S. Securities and Exchange Commission or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED,
OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO
TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS,
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL,
INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY
YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES,
TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF
THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP,
LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT
LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION.
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