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Deceptive Numbers 

Statistics are like beauty. How they are perceived are in the eyes 
of the beholder. Statistics drive a lot of our policies and our 
actions. Their mere derivation and use are but a tool for 
manipulation, in many cases. Their intent is often to make things 
that are gray, appear to be clear or at least in black and white. 
And along with emotions, statistics move markets. 
 
I saw some statistics in The Wall Street Journal that if taken at 
face value, are inflammatory. However, if one lifts up the hood of 
this car, and just use our minds, we see that they make sense 
and it should illicit a ho-hum reaction.  
 
The article noted that the flawed (not fraud) Economic Policy 
Institute released data from NYU Economist Ed Wolff, illustrating 
that more than 80% of the nation’s wealth gains between 1983 
and 2009 went to the wealthiest top 5%. According to this data, 
the bottom 60% had their wealth drop by 7.5%. 
 
On the surface, it looks like the old story: the rich get richer and 
the poor get poorer. 
 
Hello?! It is designed to piss us off. It’s also bogus. Think about 
it. If they are already at the top 5% in 1983, that means they 
had more to invest and more assets in which to build wealth. So, 
that number grows accordingly. It does not mean that the 
wealthy grow their wealth on the back of the poor. I also do not 
believe the other stat. It is incongruent, even if adjusted for 
inflation. 
 
I mention this because we are going to be flooded with statistics 
over the next two months. Budget, growth, unemployment, 
corporate financials, trade, etc.  Be wary and be cognizant of the 
intent of the presentation. In the absence of any conviction 
regarding our future prospects, volatility will continue to rule the 
day, swayed in large part by statistics, and emotion. 
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Put on Watch List 

What a week for the market. If my math is right, the NASDAQ 
was up over 6%. Given the poor retail sales figures, I would 
probably continue to avoid consumer discretionary stocks along 
with financials. Technology and health care, in our view, are the 
best places to be, aside from maybe natural resources. 
 
Here’s something new. This stock has been a favorite of mine for 
almost 20 years when I was the first analyst to ever follow it.  
Mueller Industries, Inc. (NYSE: MLI - $45.13) is the stock, 
and it is by no means a small cap stock. The market cap is about 
$1.7 billion.  
 
Mueller is one of the leading providers of copper, brass, 
aluminum and plastic for the plumbing and refrigeration, along 
with OEM (Original Equipment Manufacturer) markets. It is has 
been my experience, that MLI is very much a leading indicator for 
the housing and new construction markets.  
 
The stock is up 40% this year and is trading about 16x FY11 EPS 
estimates and 13x 2012 Street EPS forecasts. Although we are 
not out of the housing rut yet, if you can buy it on dips, do it. 
When we do emerge, the company will do very well, in our view.  
 
Not too many people are aware of this stock because the 
company is not active in the investor outreach area. They just go 
about doing their business, and they do it well. But, there is a 
core of institutions that have also followed the company and as a 
result, its ownership is overwhelmingly institutional and we 
believe are long term holders. 
 
I think the stock could go approach $60 in a year’s time, with not 
a great deal of risk, given even a modest pickup in housing and 
the historically strong stewardship of its management. 
 

Bottom Fishing 

We may be a little late with this bottom fishing candidate, given a 
bit of a run along with the market, but our sentiment and thesis 
still holds true.  
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One of our big winners of the first half of 2010 was Rexahn 
Pharmaceuticals, Inc. (AMEX – RNN - $1.17.) This year, the 
stock has been essentially flat although it dropped to $0.89 a few 
weeks ago before roaring back from that oversold level.  
 
Rexahn is everything one looks for in an emerging biotech stock. 
It has multiple shots on goal, in the form of 3 drugs in Phase II 
trials, a major 3rd party shareholder to validate the technology 
(Teva Pharmaceutical), well-regarded management, and a very 
low share price. 
 
Archexin is a novel Akt inhibitor therapy for treating various 
cancers including pancreatic cancer. Zoraxel is a CNS-based 
therapy used to treat sexual dysfunction. Serdaxin, which 
completed its Phase IIb enrollment a few months ago, is used to 
treat depression, and has indications for Parkinson’s and 
Alzheimer’s diseases. 
 
The Company has been pretty quiet recently but we expect 
updates in the coming months and deem it likely that a 
partnership with a big pharmaceutical firm remains in the cards. 
With 3 high potential drugs in Phase II, the stock’s low valuation 
of just over $110M makes RNN compelling. We would not be 
surprised to see a double or more from here in the next 12 
months. 
 
 
Until next week…. 
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Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two 
Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research and Goldman 
Opportunity Research. The Select product reflects the Firm’s internally generated stock ideas while the Opportunity 
product reflects sponsored research reports.  
 
It is important to note that while we may track performance separately, we utilize the same coverage criteria in 
determining coverage of all stocks in both research formats. Please view the company’s individual disclosures for each 
engagement, which can be found in each company-specific report. All information contained in this newsletter and in our 
reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only 
to the public, and are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure 
independence. Analysts are compensated on a per report basis and not on the basis of his/her recommendations.   
 
The information used and statements of fact made have been obtained from sources considered reliable but we 
neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an 
independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. 
Goldman Small Cap Research relied solely upon information provided by the Company through its filings, press 
releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information 
and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or 
newsletter is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities 
mentioned or discussed. 
 
This report or newsletter does not take into account the investment objectives, financial situation, or particular needs of 
any particular person. This report or newsletter does not provide all information material to an investor’s decision about 
whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a 
complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a 
securities broker-dealer or an investment adviser with the U.S. Securities and Exchange Commission or with any state 
securities regulatory authority. 
 
ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, 
EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE 
UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE 
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY 
DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT 
OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST 
PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY 
INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY 
LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER 
ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH 
RESPECT TO THIS PRESENTATION OF INFORMATION. 
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