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SOLAR INTEGRATED ROOFING CORP. (OTC – SIRC - $0.275)
Industry: Solar/Roofing Services

New 3-6 Mo. Target: $0.75; Old Target $0.25

COMPANY SNAPSHOT

INVESTMENT HIGHLIGHTS

Solar Integrated Roofing Corp. is an integrated,
single-source solar power and roofing systems
installation company specializing in commercial and
residential properties in the Southern California
market. The Company has grown rapidly by
acquiring established solar and roofing companies
and leveraging brand name recognition.

The Bottom Line: Since our initiation just a month
ago, SIRC’s shares have leaped past our price
$0.25 price target, peaking at $0.33 last week, a
rise of over 420%. As a result, we have raised our
target to $0.75, up from $0.25. Even at $0.75, SIRC
would trade at a meaningful discount to its peers.
Plus, we believe additional upside to our new target
exists, thanks multiple business drivers.

KEY STATISTICS
Price as of 12/31/20
52 Week High – Low
Est. Shares Outstanding
Market Capitalization
Average Volume
Exchange

$0.275
$0.33- $0.011
138.7M
$38.1M
6,111,167
OTCPK

COMPANY INFORMATION
Solar Integrated Roofing Corp.
1475 N. Cuyamaca Street
El Cajon CA 92020

Web: www.SolarIntegratedRoofingCorp.com
Email: dmassey@sircfamily.com
Phone : 858.437.5330

Business Driver #1, New M&A: SIRC has been
built via successful M&A, and we believe this roll-up
strategy will continue. Each new $5M in acquired
business should translate into a $0.10 per share
rise, based on our valuation metrics.
Business Driver #2, High Value Segment: The
proliferation of EVs has prompted major growth in
the installation of residential EV charging stations.
Already a solar cell provider to this market, this
vertical could be a sleeper growth driver in 2021.
Business Driver #3, Major Partnership: SIRC
signed an agreement with a leading EV developer
that is an applicant on a $500M USTDA grant.
SIRC will provide solar panels, electric storage, and
installation services to the partner’s existing and
future customers and grant projects. While we
cannot predict if/when the grant will be awarded to
the partner, or the revenue impact on SIRC, we
view it as a potential bonus for shareholders----a
potentially huge bonus.
Top-Line Growth Hitting on All Cylinders. SIRC
recently announced preliminary 3Q21 results,
including an estimated $5.2M in revenue, a 130%
YoY rise. Clearly, cross-sales is execution is high.
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SIRC: PROVING IT IS THE BEST SOLAR PLAY
M&A Strategy
Tracing its roots to 1989, California-based Solar Integrated Roofing Inc. (OTC – SIRC) is one of the leading
integrated solar power and roofing installation services company in the industry. On track for a current annual
revenue run-rate of $25M, SIRC is poised to generate substantial growth ahead. The Company is actively
engaged in a successful roll-up strategy whereby SIRC has recently acquired other roofing and solar services
companies in the SoCal region, specifically in and around San Diego. Management plans to continue to
acquire competitors outright or procure a majority stake in firms in the region and in key markets around the
country in an effort to quickly achieve a large critical mass of sales.
Given the current solar panel roofing mandate by the State of California, a tremendous opportunity exists for
SIRC, which boasts some of the most recognizable and in-demand service brands in the region. Based on the
Company’s price/sales metrics relative to our price target (2.7x next year’s sales), we have determined that for
each new $5M in acquired business, SIRC’s shares should enjoy a $0.10 per share rise. Acquisitions could be
in a variety of verticals and regions. Clearly, one segment in which the Company seeks to leverage its current
residential installed base and branding involves residential EV (electric vehicle) charging stations.
New Cross-Sale Opportunities
In late December, the Company announced the launch of a dedicated EV charging solutions division to
address emerging opportunities in the rapidly growing EV charging space. To date, SIRC has supplied solar
cells to the network stations on a limited basis. However, going forward, SIRC’s new division will focus on the
sales, installation, and service of personal EV chargers at residential properties, as well as on public EV
charging infrastructure for network operators. Sales efforts will be driven through cross-selling existing
customers as well as through the potential acquisition of existing EV charging solutions providers, which could
generate strong growth and profitability. California's growing EV market represented roughly 8% of all new car
sales in the state in 2018 with a regulatory target of all new vehicle sales to be zero emissions by 2035.
New Partner Could Represent Biggest Single Client/Vertical
Last month, SIRC announced the signing of an agreement with Solectrac, Inc, an electric tractor developer and
manufacturer located in Northern California and an applicant for a $500M USTDA grant. Solectrac is 24% owned by Ideanomics (NASDAQ – IDEX), a NASDAQ-traded company.
Solar Integrated Roofing will provide solar panels, electric storage, and other power devices along with
installation services to Solectrac's existing and future customers and grant projects where applicable.
The $75B global agricultural tractor market is largely supplied by diesel-powered equipment and is ripe for
widely deployed conversion to EV. Global demand to reduce pollution with sustainable electric vehicles has
propelled the electric-powered tractor market to the forefront of agricultural development, efficiency, and sales.
Solectrac already has a 30 HP-equivalent compact electric tractor (CET) and a 40 HP-equivalent eUtility in the
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largest segment, the under 40 HP category, and is developing a 70 HP-equivalent utility model and a 40 HP
row crop model, further expanding their market opportunities.
In our view, this partnership offers SIRC a meaningful presence in a vertical that demands change away from
fossil fuels to a sustainable, efficient power system. Solectrac management noted that SIRC can now enable
Solectrac to supply complete systems across the globe, regardless of the power grid connectivity or lack
thereof, while reducing the equipment costs for its clients, by melding the SIRC solar technology with the
Solectrac's farming equipment. Together, the firms can provide significant efficiency and savings to the cashstrained agricultural markets.
It should be noted that while we cannot predict if/when the grant will be awarded to Solectrac, or the revenue
impact on SIRC, we view it as a potential bonus for shareholders----a potentially huge bonus. It could be $5M
or $50M, over time. As a result, we have not assigned any revenue or valuation contribution to SIRC from this
relationship at this juncture. We expect to get clarity later in 2021.
Financials and Valuation
SIRC recently issued preliminary, unaudited third quarter fiscal 2021 revenue totaling a record $5.2 million.
This fiscal third quarter 2021 figure represents a 130% year-over-year growth from $2.3 million in the third
quarter of fiscal 2020, driven by continued operational execution and cross-selling synergies across the
Company's core business lines. We expect final results to be released in mid-January.
Management noted in its release that they continue to see exciting acquisition opportunities in existing verticals
markets as well as in complementary adjacent markets, at attractive multiples. The Company is truly
integrated, with services now spanning solar, battery backup, EV charging, roofing installation, HVAC work and
electrical contracting. Moreover, this background sets the stage for entire new residential developments with
builder partners throughout California.
Clearly, these results, M&A opportunities, and verticals reflect the fact that SIRC is better positioned for growth
than at any prior time in its history.
As noted above, we have raised our price target to $0.75, up from $0.25 now that the shares have achieved
our near-term objective. Plus, the huge move higher has been accompanied by a 181% increase in average
daily volume. The stock chart on page 5 below boasts an enviable chart with the stock trading at substantial
multiples to SIRC’s daily moving average. These noteworthy features are key, near-term bullish catalysts.
Fundamentally, the peer table on page 4 illustrates that the current and projected growth are driving value for
SIRC’s stock. Moreover, the discount between the price/sales valuation afforded SIRC and its peers has
narrowed considerably during the recent run. We expect this is just the beginning. Even at the $0.75 level,
SIRC’s valuation metric is still essentially half that of the peer group. Thus, we believe that these shares could
trade north of $1.00 and beyond in 2021, especially as new companies are brought into the SIRC family.
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Table I. SIRC Publicly-Traded Peer Group

Company Name
First Solar

FY20E
FY21E
Revs (mil) Revs (mil)

20E - 21E
Revs
2020E
2021E
Growth Price/Revs Price/Revs

Symbol

Price
(12/31/20)

Mkt Cap
(mil)

FSLR

$98.92

$10,725

$2,830

$3,020

6.7%

3.8

3.6

$13,191

RUN

$69.38

$910

$1,410

54.9%

14.5

9.4

Sunpower

SPWR

$25.64

$4,392

$1,170

$1,440

23.1%

3.8

3.1

Gibraltar Ind

ROCK

$71.94

$2,335

$1,150

$1,250

8.7%

2.0

1.9

$7,661

$1,515

$1,780

23%

6.0

4.5

FY21E

FY22E

FY21E

FY22E

$19.8

$38.5

5.3

2.7

Sunrun

Average

SIRC*: Today
SIRC*: 12 Mo Tgt

$0.275

$38

$0.75

$104

94%

*SIRC is on a February fiscal year.
Sources: www.Yahoo!Finance.com, Company websites, Goldman Small Cap Research
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RECENT TRADING HISTORY FOR SIRC
(Source: www.StockCharts.com)
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SENIOR ANALYST: ROBERT GOLDMAN
Rob Goldman founded Goldman Small Cap Research in 2009 and has over 25 years of investment and
company research experience as a senior research analyst and as a portfolio and mutual fund manager.
During his tenure as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and
Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a
boutique investment management firm and Blue and White Investment Management, where he managed
Small Cap Growth portfolios and The Blue and White Fund.

ANALYST CERTIFICATION
I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal
views about the subject securities and issuers. I also certify that no part of my compensation was, is, or will be,
directly or indirectly, related to the recommendations or views expressed in this research report.

DISCLAIMER
This Opportunity Research report was prepared for informational purposes only.
Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s
internally generated stock ideas along with economic and stock market outlooks. Opportunity Research
reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include nonsponsored micro-cap research ideas that typically carry greater risks than those stocks covered in the Select
Research category. It is important to note that while we may track performance separately, we utilize many of
the same coverage criteria in determining coverage of all stocks in both research formats. Research reports on
profiled stocks in the Opportunity Research format typically have a higher risk profile and may offer greater
upside. Goldman Small Cap Research was compensated by a third party in the amount of $5000 for research
report and update production and distribution, including a press release. All information contained in this report
was provided by the Company via filings, press releases or its website, or through our own due diligence. Our
analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain
editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the
basis of his/her recommendations.
Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co.
Separate from the factual content of our articles about the Company, we may from time to time include our own
opinions about the Company, its business, markets and opportunities. Any opinions we may offer about the
Company are solely our own and are made in reliance upon our rights under the First Amendment to the U.S.
Constitution, and are provided solely for the general opinionated discussion of our readers. Our opinions
should not be considered to be complete, precise, accurate, or current investment advice. Such information
and the opinions expressed are subject to change without notice.
The information used and statements of fact made have been obtained from sources considered reliable but
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not
make an independent investigation or inquiry as to the accuracy of any information provided by the Company,
or other firms. Goldman Small Cap Research relied solely upon information provided by the Company through
its filings, press releases, presentations, and through its own internal due diligence for accuracy and
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completeness. Such information and the opinions expressed are subject to change without notice. A Goldman
Small Cap Research report or note is not intended as an offering, recommendation, or a solicitation of an offer
to buy or sell the securities mentioned or discussed. This report does not take into account the investment
objectives, financial situation, or particular needs of any particular person. This report does not provide all
information material to an investor’s decision about whether or not to make any investment. Any discussion of
risks in this presentation is not a disclosure of all risks or a complete discussion of the risks mentioned. Neither
Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment
adviser with FINRA, the U.S. Securities and Exchange Commission or with any state securities regulatory
authority.
ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR
FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE
FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE
LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY,
PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION.
For more information, visit our Disclaimer: www.goldmanresearch.com
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