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GD ENTERTAINMENT AND TECHNOLOGY, INC.  
The Top Pure Play on 3 of the Fastest Growing Industries  

Rob Goldman March 21, 2019 
rob@goldmanresearch.com 

GD ENTERTAINMENT AND TECHNOLOGY INC. (OTC – GDET - $0.017) 

Price Target: $0.06 Industries: CBD Products, Crypto, Blockchain 

 

COMPANY SNAPSHOT 

GD Entertainment & Technology, also known as 
GDET, focuses on high growth industries to fulfill a 
diverse selection of premium products nationwide. 
The company currently has three subsidiaries: 
DreamCard, HyperDigital Technologies, and The 
Greenery. DreamCard allows users to create a 
customizable debit or credit card using its state-of 
the-art online platform Dreamcard.cc HyperDigital 
Technologies is the Cryptocurrency ATM sector of 
GDET and aims to secure multiple MSB, money 
services business, licenses in order to host ATM 
units throughout the country. The Greenery is a new 
subsidiary slated to launch a broad offering of hemp-
derived CBD products. 

KEY STATISTICS 

Price as of 3/20/19 $0.017 

52 Week High – Low $0.148 - $0.0009 

Est. Shares Outstanding 1.1B 

Market Capitalization $13.5M 

Average Volume 8,455,249 

Exchange OTCPK 

 

COMPANY INFORMATION 

GD Entertainment and Technology, Inc. 
1 Bridge Plaza 
2nd Floor 
Fort Lee NJ 07024  
 
Web:     www.GDET.co 
Email:   anil@gdet.co 
Phone : 732.851.3756 

INVESTMENT HIGHLIGHTS 

GDET may be one of the only publicly-traded 
pure play covering three of the fastest growing, 
multi-billion-dollar, next-gen industries: 
Cryptocurrency, Blockchain, and CBD products. 
Thus, investors can participate in all 3 industries via 
one investment vehicle, GDET. 

GDET’s new CBD products subsidiary, The 
Greenery, appears poised to generate 
meaningful revenue right out of the gate. The 
Company has been prepping for the receipt of 
inventory for its initial diversified, product run. 

Given the upcoming aggressive rollout of its 
target marketing, we believe that the CBD 
subsidiary alone could end 2019 on a $2-3M 
annual revenue run-rate.   

GDET’s HyperDigital Technologies subsidiary is 
setting the stage to secure multiple money 
services business licenses in order to host 
cryptocurrency ATM (or kiosk) units throughout 
the country during 2019. Once deployed, these 
units can generate high returns per transaction, 
regardless of crypto pricing changes. GDET also 
runs crypto mining operations in New Jersey. 

An early stage player with a diversified revenue 
stream in high profile and high growth markets, 
we believe GDET offers considerable upside. As 
GDET achieves CBD revenue milestones along with 
broad cryptocurrency ATM deployment, these 
event-driven shares could reach the $0.06 level, a 
valuation similar to other high-growth, diversified 
emerging companies. 
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COMPANY OVERVIEW 

New Jersey-based GD Entertainment and Technology Inc. (OTC – GDET - $0.017 – NR) is a diversified 

emerging company focused on high growth and high-profile industries, including hemp-derived CBD Products, 

Cryptocurrency, and Blockchain.  Although the Company is in the early innings of its business model, we believe 

that a great deal of business development activity and meaningful revenue generation is set to occur during 

2019, driving these shares toward their 52-week high of $0.148. Moreover, as what we believe to be the only 

publicly traded company focused on the aforementioned multi-billion-dollar markets, GDET serves as what is 

likely the only publicly traded pure play on CBD, Crypto, and Blockchain. 

CBD Products: The Greenery 

The Company’s newest subsidiary was launched earlier this month and we 

believe it offers the greatest promise. There is substantial interest in hemp-

derived CBD-infused products, as evidenced by the recent flurry of M&A, 

and investment activity in the industry over the past few months. According 

to a report by the Brightfield Group, the hemp-derived CBD market is forecast to reach $22 billion in 2022. Given 

that the market remains fragmented, in-demand, niche offerings likely to be sold by GDET position the Company 

for rapid market share gains.  

Examples of niche successes abound from Martha Stewart’s touting CBD health benefits for pets through her 

alliance with Canopy Growth to the maker of new products such as CBD-infused Jelly Belly candy (leading jelly 

bean confectioner,) where all of the inventory was reportedly sold on the day available. Considering that niche 

hemp-derived CBD products are able to gain swift and significant traction, we envision a similar pathway for 

some of GDET’s future offerings. Importantly, niche products such as creams and salves carry very healthy profit 

margins. Given the upcoming, official product introductions and aggressive rollout of its target marketing, we 

believe that the CBD subsidiary alone could end 2019 on a $2-3M annual revenue run-rate. 

Cryptocurrency: HyperDigital Technologies   

The Company’s HyperDigital Technologies subsidiary is in the process of securing/applying for 

multiple MSB licenses to secure multiple money services business licenses in order to host 

cryptocurrency ATM (or kiosk) units throughout the country. Once deployed, these units can 

generate high returns per transaction, regardless of crypto pricing changes. GDET also runs a 

Bitcoin crypto mining operation in the Tri-State area. 

The first site of the Company’s ATM is in Texas and it is possible that GDET has kiosks in as 

many as 8-10 states this year. Separate state licensing is required and thus the timing of 

application approval, licensure and deployment per state varies. These units enable consumers 

to purchase cryptocurrencies (Bitcoin) in digital wallet or “hard form” in exchange for cash 

deposits. HyperDigital generates a commission/fee per transaction. In the future the Company 

is exploring the option to  offer Cryptocurrency POS (point of sale) operation for retailers which 

will allow brick and motor retailers to accept cryptocurrency as payment directly from their 

customers. It should be noted that while this sector has become unfavorable in many circles 

http://www.goldmanresearch.com/
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due to the currency values crash and widespread news regarding theft, the Crypto ATM market is booming and 

many currencies have rebounded over the past 2 months, creating a resurgence in interest in the space. Still, 

the Company’s low-cost/high return approach in its fast-growing niche should serve it well. Moreover, the industry 

is in the early innings of growth, is highly fragmented and GDET could emerge as a leader.  

Dreamcard 

Dreamcard, a separate e-commerce business line, is essentially a vanity or personalized debit/credit card service 

that, for a fee, allows 

users to create a 

customizable debit 

or credit card using 

its state-of the-art 

online platform. 

Dreamcard simply 

takes an existing 

debit or credit card 

and transfer its data 

and EMV chip into a 

new metal card of 

the cardholder’s 

design and ships it 

to the holder.  

DreamCard has been awaiting cold-storage prototypes where the user can customize their card to store 

Cryptocurrencies such as Bitcoin directly onto the product. This offers users a more tangible/hands-on approach 

in a market that is for the most part totally virtual. 

While an interesting offering, we do not believe it carries the upside potential of the subsidiaries listed above.  

Interestingly, these three segments have one common thread: Millennials. Millennials have significant interest in 

these three offerings and we believe that GDET may find ways to cross-sell or find the ties that bind them 

together. In essence, by virtue of targeting (not exclusively) markets in which millennials are active, GDET is 

also a play on the millennial market—a valuable demographic. 

Blockchain 

In the future, the Company intends to expand its operations into different sectors related to the blockchain 

including dynamic cryptocurrency mining applications, blockchain applications, solidity smart contract 

development, cryptocurrency hashpower leasing, sales, service and B2B cryptocurrency consultation. As the 

Company’s HyperDigital subsidiary continues to forge ahead, we project that new blockchain applications 

leveraging cryptocurrency could be launched, sometime in 2019.   
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Blockchain technology is a decentralized network of computers in which data is cryptographically encrypted and 

stored in a block. Each block represents a transactional record that has a chain that links them. The distributed 

computer network confirms the record and lists the blocks of transactions sequentially. Blockchain allows for 

protection against malicious attempts to alter data. Bitcoin transactions are secured by blockchains and as a 

reward for doing the work to track and secure transactions, miners earn bitcoins for each block they successfully 

process.  

Financials 

To date, GDET has generated little revenue in its current initiatives. However, going forward, we believe that the 

Company will begin to generate meaningful revenue from its Crypto ATM line in the second half of 2019 and 

could begin to record positive ROI as well. Plus, with a likely April 2019 launch of its initial CBD offerings, with 

more SKUs to follow, we believe that through sales via its e-commerce site, Amazon, and third-party 

opportunities online and in bricks and mortar, GDET may end the year on a $2-3M annual revenue run-rate in 

this segment alone. As a result, 2019 could be viewed as a building year for the Company with substantial 

revenue growth to begin in 4Q19 and in 2020. 

GDET: Enviable Positioning 

An early stage player with a diversified revenue stream in high profile and high growth markets, we believe GDET 

offers considerable upside. As GDET achieves CBD revenue milestones along with broad cryptocurrency ATM 

deployment, these event-driven shares could reach the $0.06 level, a valuation similar to other high-growth, 

diversified emerging companies. 

INDUSTRY BACKGROUND 

CBD PRODUCTS 

A great deal is written about the cannabis space and cannabis companies but there are some key distinctions 

between hemp and marijuana, which are both part of the cannabis family. Cannabis plants contain unique 

compounds known as cannabinoids (CBDs)---these plants have nearly 100 active varieties of cannabinoids, 

including THC, which is the psychoactive chemical associated with “getting high”. Unlike marijuana, which 

contains meaningful amounts of THC, hemp may only contain a trace amount of THC (0.3% of chemical), which 

a critical differentiator (more on that below.) 

Interestingly, both marijuana and hemp contain a cannabinoid known as Cannabidiol, CBD, which makes up 

40% of the plant’s extract.  As confirmed by major organizations such as the NIH and WHO, CBDs have 

demonstrated to be useful to treat major diseases and serious conditions while simultaneously been found to be 

safe for use by consumers.  

In early November 2017, the World Health Organization’s Expert Committee on Drug Dependence issued the 

following statement in its report: 
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“CBD has been demonstrated as an effective treatment of epilepsy in several clinical trials, with one pure CBD 

product (Epidiolex®) that is FDA approved. There is also evidence that CBD may be a useful treatment for a 

number of other medical conditions…The range of conditions for which CBD has been assessed is diverse, 

consistent with its neuroprotective, antiepileptic, hypoxia-ischemia, anxiolytic, antipsychotic, analgesic, anti-

inflammatory, anti-asthmatic, and antitumor properties.” http://www.who.int/medicines/access/controlled-

substances/5.2_CBD.pdf (updated) 

The National Institutes of Health (NIH) is a huge supporter of CBD research, with 281 projects funded to the tune 

of $111M in 2015 alone, and a new one slated to begin the funding phase at year-end 2017. Against this 

backdrop, the proliferation of CBD-based products has ballooned of late and huge growth is expected in the 

coming years. The Brightfield Group, in a report issued in late 2018 projected that Hemp-based CBD products 

will reach $22 billion in 2022. Obviously, the recent legalization of hemp farming in the 2018 Farm Act just signed 

into law by President Trump has shined a light on the industry and provided it with a major boost.  

Since CBDs are far more abundant in hemp products than marijuana-derived CBDs, hemp-derived CBD 

is the preferred source for CBDs.   

Hemp-Derived CBDs: The Lay of the Land 

To be certain, hemp-derived and hemp-infused consumer products represent a market in the hundreds of 

millions annually that will enjoy outsized growth. However, given the potent effects of CBDs, we believe that the 

CBD-dominant segment will outshine the traditional hemp consumer products arena.  

By the Numbers: (courtesy of Hemp Business Journal, Brightfield Group, GSCR) 

• Over 200 companies have a presence in the hemp-derived CBD space. 

• This segment includes beverages, oils, tinctures, vapes, topicals, edibles, etc.  

• The natural products and sports nutrition retail channel is set to drive sales. 

• 75% of users are in the 26-64 age bracket. 

• Consumers procure products to treat anxiety, insomnia, and joint pain/inflammation.  

• 50% say they are more effective than OTC products. 

• 84% of users proclaim they are very or extremely effective. 

• Two-thirds of users prefer 10mg or less CBD per dose. 

• Consumers view these offerings as executing their personal nutrition and fitness needs. 

http://www.goldmanresearch.com/
http://www.who.int/medicines/access/controlled-substances/5.2_CBD.pdf
http://www.who.int/medicines/access/controlled-substances/5.2_CBD.pdf
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Figure 1: Historical and Projected Channel Sales 

Interestingly, top tier beverage companies have already made their first foray into the space or are contemplating 

it. Given the “me too” approach in this industry at the top level, as one or two members of “Big Beverage” make 

a mark on the product development side, many others will fall in line and will seek partners or outright 

acquisitions, as they will look to separate out these entities structurally, from their core, for regulatory reasons. 

Here is an excerpt from a recent Bloomberg article: 

“Coke’s possible foray into the marijuana sector comes as beverage makers are trying to add cannabis as a 
trendy ingredient while their traditional businesses slow. Last month, Corona beer brewer Inc. Announced it will 
spend $3.8 billion to increase its stake in Canopy Growth Corp., the Canadian marijuana producer with a value 
that exceeds C$13 billion ($10 billion). 

Molson Coors Brewing Co. is starting a joint venture with Quebec’s Hexo’s Corp., formerly known as 
Hydropothecary Corp., to develop cannabis drinks in Canada. Diageo PLC, maker of Guinness beer, is 
holding discussions with at least three Canadian cannabis producers about a possible deal, BNN Bloomberg 
reported last month. Heineken NV’s Lagunitas craft-brewing label has launched a brand specializing in non-
alcoholic drinks infused with THC, marijuana’s active ingredient.” 

Last month, Martha Stewart announced that through a partnership with Canada’s cannabis leader Canopy 

Growth, she will be launching a broad-based CBD product lie for pets. Today, CBD products are found in 

beverages, capsules, tinctures, edibles, skin care, etc. and it appears to be one of the fastest-growing consumer 

product markets in the U.S. 

Cryptocurrency 

Cryptocurrency mining (which leverages blockchain technology) is the underlying system that allows Bitcoin, 

Ethereum, and other cryptocurrencies to be traded in a decentralized manner. It revolves around a ledger, or 

database, that is continuously updated and accessible to the public. Nodes have a copy of the ledger and verify 

the transactions by completing difficult mathematical problems by utilizing the GPU of the mining rigs. The 

http://www.goldmanresearch.com/
https://www.bloomberg.com/quote/WEED:CN
https://www.bloomberg.com/news/articles/2018-08-24/diageo-in-talks-with-three-canadian-weed-producers-bnn-says
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validators are called “miners”. They authenticate and group transactions into cryptographically protected “blocks” 

which are then added to the public “chain”. Cryptocurrency miners are slowly rewarded with Bitcoin or Ethereum 

for carrying out this work, which involves substantial computing power.  

According to CoinATMRadar.com. there are 4,447 crypto ATMs in the U.S. today, a 62% rise from a year ago. 

With increasing availability, broad acceptance, and ease of use, this segment is primed for continued growth and 

utilization. Fees typically range from 5-15% for various buy and other transactions. It is likely to take only 4-6 

months following installation before enjoying positive ROI. 

RISK FACTORS 

We categorize risks in two categories: CBD and Crypto, which are considered high risk, high reward segments. 

For CBD, the Company’s biggest risks are related to the timing and sales momentum of the CBD-infused 

products, along with being able to differentiate The Greenery products from the competition. An overriding 

financial benefit is the favorable access to and the availability of capital to fund the product launch, consistent 

marketing campaigns and other initiatives, if necessary, given the availability of capital for this industry. 

Competitive risks include lower pricing, more effective sales/marketing, etc. from larger competitors or new 

entrants. Still, these risks are typical future concerns and are also consistent with firms of GDET’s size and 

standing. 

On the crypto side, the industry has left a bad taste for many and it is frequently derided in the press following 

its huge rise and fall. Still, the Company’s low-cost/high return approach in its fast-growing niche should serve it 

well. Moreover, the industry is in the early innings of growth, is highly fragmented and GDET could emerge as a 

leader. It should be noted that  in a down market, GDET has managed to only grow/expand their blockchain 

operation and add new products. The Company shifted from a mining model to a financial/transactional service 

based business plan.  

Volatility and liquidity are typical concerns for microcap stocks that trade on the stock market. It is possible that 

the shares outstanding of this stock could increase due to potential capital needs. However, since the proceeds 

of any future funding would be used in large part to advance M&As or major business development, we believe 

that any dilutive effect from such a funding could be offset by related increases in market value.  

VALUATION AND CONCLUSION 

GDET may be the only publicly-traded pure play covering three of the fastest growing, multi-billion-dollar, next-

gen industries: Cryptocurrency, Blockchain, and CBD products. Thus, investors can participate in all 3 industries 

via one investment vehicle, GDET. 

GDET’s new CBD products subsidiary, The Greenery, appears poised to generate meaningful revenue right out 

of the gate. The Company has been prepping for the receipt of  inventory for its initial diversified, product run. 

Given the upcoming aggressive rollout of its target marketing, we believe that the CBD subsidiary alone could 

end 2019 on a $2-3M annual revenue run-rate.   

http://www.goldmanresearch.com/
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GDET’s HyperDigital Technologies subsidiary is setting the stage to secure multiple money services business 

licenses in order to host cryptocurrency ATM (or kiosk) units throughout the country during 2019. Once deployed, 

these units can generate high returns per transaction, regardless of crypto pricing changes. GDET also runs 

crypto mining operations in New Jersey. 

An early stage player with a diversified revenue stream in high profile and high growth markets, we believe GDET 
offers considerable upside. As GDET achieves CBD revenue milestones along with broad cryptocurrency ATM 
deployment, these event-driven shares could reach the $0.06 level, a valuation similar to other high-growth, 
diversified emerging companies. 
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RECENT TRADING HISTORY FOR GDET 

(Source: www.Stockta.com) 
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SENIOR ANALYST: ROBERT GOLDMAN 

Rob Goldman founded Goldman Small Cap Research in 2009 and has over 20 years of investment and company 
research experience as a senior research analyst and as a portfolio and mutual fund manager. During his tenure 
as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and Communications teams. 
Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In 
addition to his sell-side experience Rob served as Chief Investment Officer of a boutique investment 
management firm and Blue and White Investment Management, where he managed Small Cap Growth portfolios 
and The Blue and White Fund.  

ANALYST CERTIFICATION 

I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal 
views about the subject securities and issuers. I also certify that no part of my compensation was, is, or will be, 
directly or indirectly, related to the recommendations or views expressed in this research report. 

DISCLAIMER 

This Opportunity Research report was prepared for informational purposes only.  

Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two 
formats: Goldman Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s 
internally generated stock ideas along with economic and stock market outlooks. Opportunity Research reports, 
updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-sponsored 
micro-cap research ideas that typically carry greater risks than those stocks covered in the Select Research 
category. It is important to note that while we may track performance separately, we utilize many of the same 
coverage criteria in determining coverage of all stocks in both research formats. Research reports on profiled 
stocks in the Opportunity Research format typically have a higher risk profile and may offer greater upside. 
Goldman Small Cap Research was compensated by a third party in the amount of $3500 for a research 
subscription service. All information contained in this report was provided by the Company via filings, press 
releases or its website, or through our own due diligence. Our analysts are responsible only to the public, and 
are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure independence. Analysts 
are compensated on a per report basis and not on the basis of his/her recommendations. 

Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co. 

Separate from the factual content of our articles about the Company, we may from time to time include our own 
opinions about the Company, its business, markets and opportunities. Any opinions we may offer about the 
Company are solely our own and are made in reliance upon our rights under the First Amendment to the U.S. 
Constitution, and are provided solely for the general opinionated discussion of our readers. Our opinions should 
not be considered to be complete, precise, accurate, or current investment advice. Such information and the 
opinions expressed are subject to change without notice.  

The information used and statements of fact made have been obtained from sources considered reliable but we 
neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an 
independent investigation or inquiry as to the accuracy of any information provided by the Company, or other 
firms. Goldman Small Cap Research relied solely upon information provided by the Company through its filings, 
press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such 
information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research 
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report or note is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the 
securities mentioned or discussed. This report does not take into account the investment objectives, financial 
situation, or particular needs of any particular person. This report does not provide all information material to an 
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is 
not a disclosure of all risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap 
Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with FINRA, the 
U.S. Securities and Exchange Commission or with any state securities regulatory authority. 

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, 
ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY 
DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY 
ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT 
LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY 
RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST 
EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU 
OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS 
LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFORMATION. 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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