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SURGE HOLDINGS, INC. (OTC - SURG - $0.368)

Price Target: $3.25

Rating: Speculative Buy

COMPANY SNAPSHOT

Surge Holdings, Inc., is a publicly traded company that
wholly owns subsidiaries utilizing emerging technology
to improve the quality of life for the unbanked, under-
banked, and the overlooked. Current holdings include
business verticals and offerings in
Telecommunications, Blockchain/ Fintech Software as
a Service (SaaS), Cryptocurrency Asset Mining, and
Social Media Digital Marketing.

KEY STATISTICS

Price as of 12/18/18 $0.368
52 Week High — Low $1.45 - $0.18
Est. Shares Outstanding 85.3M
Market Capitalization $31.8M
Est. Average Volume (30D) 61,284
Exchange OTCQB

COMPANY INFORMATION

Surge Holdings, Inc.
4340 S. Valley View, Suite 230
Las Vegas NV 89103

Web: www.SurgeHoldings.com
Email: invest@surgeholdings.com

Phone : 800.760.9689
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INVESTMENT HIGHLIGHTS

Conclusion: The SurgePays portal has emerged as
SURG’s revenue engine and its implementation is
correlated with future catalysts. We believe that SURG
is primed to move sharply higher in concert with a
series of expected catalysts ahead

New stores are coming online, generating
compounding and recurring revenue streams for
Surge. Key metric: An estimated $1.5M in monthly
revenue per 1000 stores, which should be continually
replicated with greater sales penetration.

SurgePays, the Company’s innovative and
industry-shifting merchant portal, is proving to be
a valuable differentiator and business driver. As a
primary component of the recent MOU signed with
Pastime Foods, up to 40,000 new locations will use this
SaaS portal (and become part of the SurgePays
network) once the deal is closed and fully implemented.

Surge may be better positioned than any firm in the
country to provide true, broad-based retail
distribution of CBD-based partner-company
products through its network. The producing firms
are only now focused on distribution and SURG’s
network represents the prime market for CBD-infused
product companies. With access to a large network of
C-stores and other outlets, we believe the Company
will soon add popular, profitable, high-profile 3 party
offerings to its network in the near term. And...

...the pending signing of the Farm Bill, which
legalizes hemp, has provided a major boost to the
companies in the $22B industry, which should
translate to SURG. Driven by revenue gains and
milestone events, our target price remains $3.25.
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SURGEPAYS PORTAL: IN THE DRIVER’S SEAT

Surge Holdings intends to become the country’s leading provider of technology products to the unbanked, the
under-banked and the overlooked by selling through its SurgePays 2.0 network of convenient stores and through
online digital marketing. Moreover, by using this industry-changing, feature-rich portal, C-stores and other
merchants (for what we believe could be the first time) can update and upgrade their operations inexpensively
and generate greater business through new offerings and products. This new terminal is over 35% less
expensive per unit, while delivering faster transactions, market leading security, PCI compliance and the ability
for SurgePays to additionally offer credit card processing to merchants on the same unit.

SurgePays Portal is a multi-purpose software interface for C-stores stores, bodegas and other corner merchants
that provide goods and services to the underbanked community. Merchants can easily use the portal to add
wireless minutes for any carrier, pay bills and also load debit cards etc. Its deployment success is based on
ease-of-use and next-level operational and broad, profitable, customer-offering capabilities.

In addition to all of the traditional wireless and FinTech products, convenience store owners will now have the
ability to utilize seamless and simple one-click ordering from several wholesale categories including
smartphones, electronics, snacks, CBD products, auto parts, t-shirts and more. Stores can also choose monthly
auto-ship while taking advantage of flash specials.

Clearly, the traditional distribution model has changed, No longer are sales people pulling doors to promote
individual products—this process is soon to go the way of the milkman. SurgePays serves as an e-commerce
storefront that allows manufacturers and distributors to gain access to merchants while cutting out the middleman
while passing along discounts as an incentive. The SurgePays portal can provide any Fintech and Telecom
product available to convenient stores, corner markets, bodegas, and supermarkets while procuring other
consumable products commonly sold in these same stores.

In our view, this SaaS tool could emerge as the engine for Surge’s growth. Interestingly, while on one hand
SURG is building a feature-rich, and profitable operational infrastructure for the businesses, it simultaneously
fosters one-stop shopping for the underbanked (the customers) to utilize SURG’s one-stop banking, payment,
wireless, and other services as well. Thus, we believe that 2019 will be a landmark year for both its
implementation and revenue growth.
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RECENT TRADING HISTORY FOR SURGE HOLDINGS, INC.

(Source: www.StockCharts.com)
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SENIOR ANALYST: ROBERT GOLDMAN

Rob Goldman founded Goldman Small Cap Research in 2009 and has over 20 years of investment and company
research experience as a senior research analyst and as a portfolio and mutual fund manager. In addition to his
work leading GSCR, Rob serves as the Director of Research for Marble Arch Research, Inc. During his tenure
as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and Communications teams.
Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In
addition to his sell-side experience Rob served as Chief Investment Officer of a boutique investment
management firm and Blue and White Investment Management, where he managed Small Cap Growth portfolios
and The Blue and White Fund.

ANALYST CERTIFICATION

I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal
views about the subject securities and issuers. | also certify that no part of my compensation was, is, or will be,
directly or indirectly, related to the recommendations or views expressed in this research report.

DISCLAIMER
This Opportunity Research report was prepared for informational purposes only.

Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s
internally generated stock ideas along with economic and stock market outlooks. Opportunity Research reports,
updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-sponsored
micro-cap research ideas that typically carry greater risks than those stocks covered in the Select Research
category. It is important to note that while we may track performance separately, we utilize many of the same
coverage criteria in determining coverage of all stocks in both research formats. Research reports on profiled
stocks in the Opportunity Research format typically have a higher risk profile and may offer greater upside.
Goldman Small Cap Research was compensated by the Company in the amount of $4800 for research services.
It should be noted that GSCR was not compensated for the publication of this update. GSCR was compensated
$400 for press release publication and distribution related to this update. All information contained in this report
was provided by the Company via filings, press releases or its website, or through our own due diligence. Our
analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain
editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis
of his/her recommendations.

Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co.

Separate from the factual content of our articles about the Company, we may from time to time include our own
opinions about the Company, its business, markets and opportunities. Any opinions we may offer about the
Company are solely our own and are made in reliance upon our rights under the First Amendment to the U.S.
Constitution, and are provided solely for the general opinionated discussion of our readers. Our opinions should
not be considered to be complete, precise, accurate, or current investment advice. Such information and the
opinions expressed are subject to change without notice.

The information used, and statements of fact made have been obtained from sources considered reliable but we

neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an
independent investigation or inquiry as to the accuracy of any information provided by the Company, or other
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firms. Goldman Small Cap Research relied solely upon information provided by the Company through its filings,
press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such
information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research
report or note is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the
securities mentioned or discussed. This report does not take into account the investment objectives, financial
situation, or particular needs of any particular person. This report does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is
not a disclosure of all risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap
Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with FINRA, the
U.S. Securities and Exchange Commission or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY,
ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY
DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY
ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT
LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY
RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST
EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU
OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS
LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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