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EFFTEC INTERNATIONAL, INC.

EFFTEC INTERNATIONAL, INC. (OTC - EFFI - $0.0036 - NR)

INDUSTRY: AGRICULTURE PRODS/RETAIL

INDUSTRY SEGMENT: HYDROPONICS

FACTS AND FIGURES

Share Statistics

Recent Price (2/1/17) | $0.0036
52-Week Hi/Low $0.0092/$0.0004
Est. Shares Out. 736,400,000
Est. Public Float 588,000,000
Market Cap. $2.2M

3-Mo. Average Vol. 9,615,000
Exchange OTC:PK

Fin. State (9/30/16)

Income Statement

Revenue $141,000

Oper. Income (Loss) $5000

Net Income (Loss) $10,000
Balance Sheet

Total Assets NMF

Total Liabilities ($183,000)
Tang. Assets $181,000
Prelim. Forecasts

Revenue: CYI16E $1,500,000
Oper. Inc.: CY16E $50,000
Revenue: CY17E $4,000,000
Oper. Inc.: CY17E $200,000

Website: www. Efftec.com
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COMPANY SUMMARY

Efftec International, Inc. is a holding company
whose mission is to become a market leader
through strategic acquisitions and organic growth.
The Company's core business focus is on sales of
hardware and nutrients in the hydroponics and
indoor growth markets. Revenue is derived via the
sale of key hydroponics and related products and
technology for the general agriculture and cannabis
markets via a 51% ownership in The Future
Farms® store and the Red Light business lines.

RECENT NEWS

EFFI Makes 2" Major Acquisition in 3 Months
Efftec reached an agreement to purchase Volcanic
Solutions, LLC, a Florida-based producer of
proprietary formulated growing medium
mixes. Volcanic Solutions produces these mixes
using its proprietary process, enhancing mixes with
volcanic rock grit from 7 different volcanoes around
the world. The proprietary volcanic grit formula
provides a minimum of 77 trace elements and
minerals, enriching an all-organic medium for plant
life to thrive and produce a Yield Eruption™.

Efftec Subsidiary Receives Big Hemp Order

Acquired in October 2016, HempLife® Industries
acquisition is already paying dividends for EFFI.
The Company recently received purchase orders
for the first product in a new and exciting full line of
breakfast products called HempStart™, starting
with All Natural Health & Energy Bars. The initial
purchase order is from nine (9) Donut Bank Stores
in 3 States along with purchase orders from forty
(40) convenience / grocery stores, with many of
these categorized as "Large Chain Stores".
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INVESTMENT
CONSIDERATIONS

Efftec International, Inc. is
well-positioned to achieve
market share and financial
goals via the sales of
consumable products into
the outdoor gardening,
hydroponics and indoor
growth markets. The near
term catalysts for growth
are 3 recent acquisitions:

g o
The first transaction was a 51% stake in The Future Farms®. Founded in 2005, this popular and well-regarded
has operated as a successful retail store for 11 years, with nearly $1 million in revenue recorded in 2015. In
recent months, the Company has established an effective online retail presence selling indoor and hydroponic
plant grow equipment. With a projected sales increase in 2016, and even higher sales growth in 2017, The
Future Farms® makes an excellent foundational retail acquisition for Efftec, and could serve as the first of
several transactions over the next few years.

Importantly, the Company
has set the stage for
increased store and overall
Company profitability as
The Future Farms® now
sells higher margin Efftec
branded products lines suc
as personal grow systems,
among others. Moreover,
with the recent HempLife®
and Volcanic  Solutions
acquisitions, Efftec is poised
to leverage the passing of
Medical Marijuana
Legislation in the State of Florida in November 2016. The combination of this shift, and these deals could
significantly bolster the Company’s standing in the industry, given its regional reputation, and therefore
favorably impact its strategy, financials, and valuation going forward.
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LOOKING AHEAD

As Efftec integrates these valuable properties and garners meaningful market share, the Company will
continue to actively seek out M&A opportunities. Recent deals and typical candidates foster cost efficiency,
supply chain streamlining, and offer new products to meet the high demand in this fast-growing consumables
space. As a result, we would not be surprised to see revenue approach $4M with solid net profitability this
year.

Efftec International is an intriguing and low valuation play on the hydroponics space and is primed to receive a
valuation boost, as integration of recent acquisitions and future M&A execution occur. While typical valuations
for companies of EFFI’s size and standing is 1.0x — 1.5x sales current year sales, the current value is much
lower and thus these shares could move markedly higher as milestones are achieved.

COMPANY CONTACT: Jack Morris, CEO. www.Efftec.com; 866.601.2639
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RECENT TRADING HISTORY FOR EFFTEC INTERNATIONAL, INC.

(Source: www.Stockta.com)

EFFI - Efftec Intl Inc - Daily OHLC Chart
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SENIOR ANALYST: ROBERT GOLDMAN

Rob Goldman founded Goldman Small Cap Research in 2009 and has over 20 years of investment and
company research experience as a senior research analyst and as a portfolio and mutual fund manager.
During his tenure as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and
Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a
boutique investment management firm and Blue and White Investment Management, where he managed
Small Cap Growth portfolios and The Blue and White Fund.

ANALYST CERTIFICATION

I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal
views about the subject securities and issuers. | also certify that no part of my compensation was, is, or will be,
directly or indirectly, related to the recommendations or views expressed in this research report.

DISCLAIMER
This Opportunity Research report was prepared for informational purposes only.

Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s
internally generated stock ideas along with economic and stock market outlooks. Opportunity Research
reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-
sponsored micro-cap research ideas and corporate profiles that typically carry greater risks than those stocks
covered in the Select Research category. It is important to note that while we may track performance
separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research
formats. Research reports on profiled stocks in the Opportunity Research format typically have a higher risk
profile, and may offer greater upside. Goldman Small Cap Research was not compensated for the production
and distribution of this corporate profile. All information contained in this report was provided by the Company
via filings, press releases or its website, or through our own due diligence. Our analysts are responsible only to
the public, and are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure
independence. Analysts are compensated on a per report basis and not on the basis of his/her
recommendations.

Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co.

The information used and statements of fact made have been obtained from sources considered reliable but
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not
make an independent investigation or inquiry as to the accuracy of any information provided by the Company,
or other firms. Goldman Small Cap Research relied solely upon information provided by the Company through
its filings, press releases, presentations, and through its own internal due diligence for accuracy and
completeness. Such information and the opinions expressed are subject to change without notice. A Goldman
Small Cap Research report or note is not intended as an offering, recommendation, or a solicitation of an offer
to buy or sell the securities mentioned or discussed.
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This report does not take into account the investment objectives, financial situation, or particular needs of any
particular person. This report does not provide all information material to an investor’s decision about whether
or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a
complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered
as a securities broker-dealer or an investment adviser with FINRA, the U.S. Securities and Exchange
Commission or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR
FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE
FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE
LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY,
PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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