
 

 

The Goldman Guide 

Goldman Small Cap Research The Goldman Guide www.goldmanresearch.com 

COPYRIGHT ©Goldman Small Cap Research, 2015 

SIZE MATTERS 

For the past few weeks 
we have been preaching 
that the NASDAQ Com-
posite was on the verge 
of a major move on the 
upside, back to above 
their 200 DMAs. We also 
discussed the importance 
of earnings season on 
stocks right now.  We 
were right but we didn’t 
think the magnitude of 
the buying conviction and 
volume would be so 
great. 

If there was ever any doubt that big NASDAQ stocks were 
prone to move higher on solid earnings it was dispelled last 
week. NASDAQ kicked ass, as major big tech companies 
(like Google (NASDAQ—GOOG) and others had huge gains 
leaving the small stocks in the dust 

Unfortunately, we have seen this movie before. In fact, with 
the exception of a some short periods here and there, big 
has ruled small for nearly two years. No wonder we and oth-
ers in the small cap space (such as issuers themselves) feel 
like it has been an uphill battle. 

But, as the saying goes, every dog has its day and small 
stocks will return to their winning ways soon, in our view. For 
starters, we have seasonality on our side and the Q4/1Q pe-
riods tend to be the nest for small stocks, although the trend 
is not likely to begin for a couple more weeks. What we envi-
sion may help turn the tide are the negative impact of cur-
rency on the big companies in Q3 that bleeds into Q4 which 
hurts already vulnerable top-lines. Small stocks, however, 
are unlikely to bear that brunt, and as investors look to trade 
into the next group that moves, size will matter again, but the 
other way... 
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THE MAJOR INDICES 

Index Close 2015 

DJIA    17647    -1.0% 

S&P 500 
     2075    0.8% 

NASDAQ       5032 

 
   6.3% 

Russell 

2000 
     1166    -3.2% 

(figures are rounded) 
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The Stock Market Today 

 

Last week was not just noteworthy for the movement in mega cap NASDAQ stocks due 

to better than expected earnings. For example, we featured Whirlpool (NYSE—WHR—

$145.90) in our last edition of The Goldman Guide as we thought it was a solid play on 

the housing and construction businesses in the U.S. Lo, and behold, when the Company 

released its results on Friday, the stock ran early on as WHR soundly beat EPS esti-

mates. In fact, at its peak, it was up 5% as investors and reporters seemed to forget how 

to read and ignored what really drives stocks. 

You see, in its release, WHR management noted that it missed sales estimates due to 

the negative impact of the dollar rise during the period and it reduced its full year 2015 

EPS results by around 4% and sharply reduced its revenue estimate. As a result, while 

the stock ended down 9% but since it rose so sharply early on, it actually declined by 

17% from peak to trough of the day on 5x average daily volume. Clearly, we were 

wrong, but the market overreacted and has used the currency issue with WHR as an 

example of the prospective negative impact the higher dollar can have on company fi-

nancials.  You should learn the following lessons here. First, even if a stock beats cur-

rent estimates for a period, if it guides lower, it will usually drop. If it rises, the turn will be 

sharp and could present an opportunity later. (WHR hit a new low so that time may not 

be now even though it trades less than 12x EPS.)   

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low Bounce*

% Above 

200-DMA

DJIA 17,647 18,351 15,370 5/19/15 8/24/15 3.8% 14.8% 16.2% 0.4%

S&P 500 2,075 2,135 1,865 5/20/15 10/17/14 2.8% 11.3% 12.6% 0.7%

NASDAQ 5,032 5,232 4,242 7/20/15 10/17/14 3.8% 18.6% 18.0% 2.2%

Russell 2000 1,166 1,296 1,079 6/23/15 10/20/14 10.0% 8.1% 14.8% -4.1%

Average 5.1% 13.2% 15.4% 0.6%

* denotes the percentage index is up from recent low 

Source: www.StockCharts.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

as 10/23/15
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Big Auto 

 

But, wait-there’s more! Last week was also notable for the automotive space as well 

which has put it into focus and under accumulation.  

For example, on Thursday a very high profile IPO hit the market.  Ferrari N.V. (NYSE – 

RACE) debuted at $60 before dropping to $56.38 at the close of business Friday.  If 

nothing else, the ticker for the Italian luxury sports manufacturer is bad to the bone.  

Perhaps buoyed by Ferrari’s IPO,  the venerable U.S. carmaker General Motors 

(NYSE—GM) reached a new 52-week high ahead of its financial report on Tuesday, 

while next-gen carmaker Tesla (NASDAQ—TSLA), dropped by 8% for the week as 

Consumer Reports had negative comments regarding vehicle reliability. 

So, which one of these do you buy, if any? Do you buy the old-line stock, the next-gen 

story stock, or the newly traded way cool car company? 

It is usually prudent advice to sit out the secondary market after a hot IPO for a good six 

months, and Ferrari is probably no exception.  Therefore, we say avoid the RACE hype 

for now.   

 

Tesla’s chart is as ugly as sin and we would not plunk down for this pricey stock until it 

at least starts to make a steady move higher, thereby removing some risk inherent in 

these high-flying shares.  That leaves GM. Once again, we must say “pass.” Why? Let’s 

call it the Whirlpool effect. We have concerns that GM may suffer a similar fate with re-

spect to “the currency effect.”  

 

So where does that leave us? Perhaps Fiat Chrysler Motors, N.V.  (NYSE – FCAU—

$15.37—NR) with a market cap of $19.8 billion. Fiat has Italian roots and has some 

niche products also.  Strong margins of 14% on gross and 4% on operating are attrac-

tive metrics for Fiat when it comes to meeting revenue and EPS expectations.  Addition-

ally, a five year PEG ratio under one indicates some long term price to earnings value 

for FCAU.  Wall Street estimates suggest that EPS will rise 17% this year but jump by 

59% to $1.37 in 2016.  Granted it has been a big winner already this year, but with the 

wind at its back, we believe it has another 20% in it over the next few months. 
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Say What? 

 

Great info, insights, and hard-hitting stories make up this 

week’s Say What? feature... 

 

 

 

The New York Times 

http://www.nytimes.com/2015/10/25/your-money/quarterly-earnings-reports-can-still-

move-markets.html?ref=business&_r=0 

Uh, yeah! 

Zero Hedge 

http://www.zerohedge.com/news/2015-10-25/americas-biggest-fears 

Pretty cool piece. 

CNBC 

http://www.cnbc.com/2015/10/25/october-doldrums-history-says-a-terrible-trading-week-

is-ahead.html 

Bar journalism. Story is bad week ahead, huge couple of months ahead. 

Investor’s Business Daily 

http://news.investors.com/technology/102415-777322-twitter-q3-earnings-preview.htm?

ref=HPLNews 

Will Twitter join the stock move party or will bad news hurt it and the Square IPO? 

Bloomberg 

http://www.bloomberg.com/news/articles/2015-10-25/oil-at-50-is-gift-to-world-as-abu-

dhabi-sees-higher-prices 

Interesting perspective... 
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Just the Stats 

 

AAII Sentiment Survey (figures rounded) 

 

  Current   Last Week Long Term Avg 

Bullish     35%      34%        39% 

Neutral     41%       39%      31% 

Bearish     24%      27%      30% 

 

These AAII survey respondents never learn...missed a real big week for stocks.  Mean-

while I am surprised at the changes below but I suspect in the next 2 weeks both sur-

veys could have bulls representing over 50%.  
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A Proven, Top-Performing Strategy 

 

I have to give a shout-out to GSCR subscriber Jack R. Our email exchange prompted 

me to pen this section.  Following our lengthy email exchange I realized that I have done 

the world’s worst job of explaining how to utilize The 30-30 Report to generate huge re-

turns each month, without having to invest huge sums of money.  By following our sim-

ple guidance you can generate an estimated 9% return every 60 days in an average 

year (over 40% annually) and 20% in a down year.  And we have over 3 years of data to 

illustrate it. To be conservative, we will be using 2015’s returns which have been below 

average. 

Background: 

Each month we select 3 small cap stocks with which to profile. These stocks represent 

stocks we believe could rise 30% in 30 days. Given the tough current market, the 30% 

mark tends to be reached closer to 60 days but we expect the 30 day period to return 

next year. 

How to Play The Stocks: 

Buy shares in all 3 featured companies when a new issue of the report is released. If 

you decide to buy and hold for roughly 60 days until two more issues are released (i.e. 

buy in January, sell in March) the average return of all 3 stocks from January tends to 

be 4%. However, we recommend you trade the stocks during the period for the best re-

turns.  If you trade them perfectly, and sell at their peaks, the average return over 60 

days is 14%. An average trader should be able to generate 9% each month on these 

stocks, which compares with 1% at best for the Russell 2000, on average.  If you do this 

every 60 days (i.e., Jan-Mar, Mar—May, May—Jul, Jul—Sep, Sep—Nov), you will trade 

15 stocks over the course of 10 months, generating between 4 -14% every 60 days, or 

an average of 9% five times a year. This is substantially greater than the market returns. 

It is not even close.  

Want to generate even greater returns? You can do the same thing 10 times a year, 

with 30 stocks and potentially double overall returns. In addition to the months above, 

you can trade Feb—Apr, Apr—Jun, Jun—Aug, Aug—Oct, Oct—Dec.  These months are 

just samples. You can start/end any grouping as long as the holding period is until 

through the next two issues.     
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A Proven, Top-Performing Strategy 

 

You are probably thinking, how does this happen like clockwork? It’s simple. Generally 

speaking, during this 60 day period, one stock is up big, one flattish to up, one down. 

Sometimes, we have a poor period but that gets balanced by even stronger months 

where 2 stocks hit the 30% mark in a given month.  

Remember: This is a trading newsletter but if you wish to just hold for two months and 

then sell, you can still expect a roughly 4% average for every 60 day period.  

I hope that this brief primer has helped you understand how to generate strong returns 

year-round by using The 30-30 Report. 

Despite the ridiculous returns, this premium newsletter sells for just $99—that’s for a 12 

month subscription!  It has to be the lowest cost/highest return small cap newsletter 

available anywhere. 

Subscribe today by visiting www.GoldmanResearch.com. 

 

Have a great week!   
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  

mailto:info@goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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