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Top Predictions for Next Year

W

e talk a lot about seasonality because most investors’
gains occur during big but short runs in the market,
and oftentimes, these big runs occur from the last week of
December through January of the upcoming year. This year
it is a little different than most because of the big moves
already recorded in the Russell 200 Index (over 36% year to
date) and its surprisingly strong upward momentum in recent
days. Some market watchers view this recent performance
as a sign that a seasonal trend/rally called the January
Effect may have already begun. However, we believe it is
representative of a narrow rally rather than the commencement of the January Effect since it has not been a scenario
where a rising tide lifts all boats. Instead, we believe that we
have experienced a small Santa Claus rally that will morph
into a sustained and broad movement.

KEY TAKEAWAYS
 The current Santa Claus rally
and January Effect should drive
small caps higher in the near
term
 This is a short term annual
phenomenon
 Technology, industrials, story
stocks, and big 2013 losers are
good candidates
 Bitcoins are more than just a
short term craze and should be
considered for investment

There are multiple definitions associated with the January
Effect and its related Santa Claus rally moniker. In a nutshell, the January Effect is an historical Wall Street moniker
for the belief that small cap stocks outperform large caps
from January through June, with the trigger based upon
catalysts mentioned above. In fact, this event has occurred
for 28 of the past 34 years, which is an 82% accuracy rate!

 A pure play NASDAQ listed
stock on Bitcoins is getting tremendous attention and offers
huge upside

I have known some money managers and big-time traders
that bought stocks in beginning in mid-late December during
what is called the Santa Claus Rally, rode gains into the first
half of the first quarter, sat on cash for a few months, and
then started on the bike all over again with real success.
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Welcome to The January Effect (cont’d)
The drivers of this phenomenon are easily understood. Now that we are in the last week
or so of December, virtually all of the institutional window dressing and selling have long
since passed. Plus, all selling for tax purposes or the selling of small cap losers by individuals is ancient history. As a result, many small cap stocks are temporarily low
prompting portfolio managers and individual investors alike to begin buying stocks with
an objective of a 2-6 month holding period, based upon the risk/reward associated with
current prospects and valuation of these stocks.
This year, the selling is behind us as usual, but the buying and associated higher volume gains have not really occurred yet as investors remain concerned about the
Obamacare impact on household budgets. Still, with a few trading days left in the year,
great news on the GDP growth front, a modest tapering of the Treasury’s bond buying
program, investors and traders should start making their list and checking it twice.
In the meantime, as you begin to build your list of potential buys, be sure to fill it with the
big losers of 2013 that appear to be primed for a turnaround sometime next year and
recent momentum plays of stocks that have just hit new 52-week highs. Pay particularly
close attention to technology stocks and industrials.

How to Play The Bitcoin Craze
As of this writing, the latest Bitcoin quote was $815.00. Key milestones are occurring all
the time with this nascent online digital currency that has to be taken seriously by investors. After all, the rise in Bitcoin acceptance and use despite its volatility and use by unsavory types is in a major growth mode. Even small Mom and Pop organizations are
now accepting the currency. And, we have seen the negative effect it has had on gold
and traditional currency values and trading. Folks, this thing has legs and it is not a bad
idea to have at least some exposure to it. Beyond buying Bitcoins themselves, we highlighted a way to play it on Friday and feel so strongly about it that we are mentioning it
again in these pages.
(cont’d)
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How to Play The Bitcoin Craze (cont’d)
An upstart company known as WPCS International Inc. (NASDAQ - $2.53 – Not Rated) released a key announcement regarding its Bitcoin venture after the close Thursday and it
traded like a monster on Friday. The stock opened at $2.90, reached a high of $3.40 and
volume was a remarkable 33 million shares. It should be noted that the shares outstanding
is around 5.7 million. The stock traded as low as $2.11 in the aftermarket and despite the
certain volatility in the stock, we think it is worth a small flyer, or at least a follow.
Here is a copy of the release that prompted the madness: http://finance.yahoo.com/news/
wpcs-announces-public-beta-release-210500070.html
In a nutshell, individuals can buy Bitcoins from one of several exchanges. However, this
WPCS public beta platform is the first trading platform to enable Bitcoin traders and industry researchers to access market data and execute orders on the five most popular Bitcoin
exchanges in a single application. That is huge as the disparate information and trading
details made execution and trading less than smooth.
This platform, known as BTX Trader, will enable limit orders on 5 key Bitcoin exchanges
along with order management and market data monitoring.
We cannot profess to provide any real financial details or what could be generated revenue
wise to WPCS via this platform. However, as the best publicly traded proxy for the space,
and a unique and desirable tool, WPCS has proven that being opportunistic can be incredibly rewarding. Therefore, for investors able to stomach throwing caution to the wind,
WPCS offers huge upside as a story stock and Bitcoin play that could see big gains in the
coming days.
These stocks tend to have a run of no longer than 5 days or so. As a result, be prudent,
and enjoy!
Have a Happy and healthy New Year!
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder Rob Goldman
with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide investors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach. No companies mentioned in this newsletter are current sponsored research clients of the Company or its parent, With rare exceptions, all companies or investment ideas mentioned in this publication are publicly
traded stocks listed either on the NYSE or the NASDAQ. Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our website: www.goldmanresearch.com .

Disclaimer
This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces non-sponsored and sponsored (paid) investment research. Goldman Small Cap Research is not affiliated in any way with Goldman Sachs &
Co.
The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along with economic,
industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide, daily Market Monitor blogs, Special Reports, and premium products such as
The 30-30 Report.
Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include nonsponsored micro cap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is important to note that
while we may track performance separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be found in company-specific Opportunity Research reports,
updates and articles.
All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, and their websites
or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources and are cited upon publication. Stock
performance data is derived from Yahoo! Finance. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary
interests, retain editorial control, and ensure independence.
The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the
completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information
provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and
the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, update, article, blog, note, or newsletter is not
intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take
into account the investment objectives, financial situation, or particular needs of any particular person. This newsletter does not provide all information
material to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all
risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer
or an investment adviser with the FINRA or with any state securities regulatory authority.
ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF
THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE
UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.
For more information, visit our Disclaimer: www.goldmanresearch.com
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