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LIG ASSETS, INC. (OTC:PK – LIGA - $0.01) 

Price Target: $0.20 Rating: Speculative Buy 
 

COMPANY SNAPSHOT 
 

LIG Assets, Inc. is an opportunistic provider of funding 
and financing for early-stage, high-growth businesses 
and real estate projects. The Company focuses primarily 
on income-producing properties in commercial and 
residential real estate whose cash flow and operating 
leverage contribute to the overall value of the entire LIG 
Assets enterprise. Properties currently generating cash 
flow for LIG Assets include nearly 300 residential 
properties throughout Texas. The Company also has 
business interests in other areas including 
entertainment, gaming and property in South America. 
 
 
 

KEY STATISTICS 
 
Price as of 5/13/13 $0.01

52 Wk High – Low $0.06 – 0.0051

Est. Shares Outstanding 130.0M

Market Capitalization $1.3M

3 Mo Avg Vol 2,280,000

Exchange OTC:PK
 
 
 

COMPANY INFORMATION 
 
LIG Assets, Inc. 
1700 Pacific Avenue, Suite 2600 
Dallas TX 75201 
214-760-1000 
www.ligassetsinc.net 
info@ligassetsinc.net 
 
 
 

INVESTMENT HIGHLIGHTS 
 
LIG Assets may be one of the most successful 
opportunistic investors and financiers of its size 
and its strategy could result in $3-4M in net profit 
this year. Such a return is 4x the current market cap, 
making LIG’s share price a rare bargain. 
 
The Company’s core residential real estate 
business generates nearly $1M in annual income 
and its opportunistic minority investments and 
loans could result in as much as $2-3M in 
additional net profit this year alone.   
 
Near term catalysts include a recently announced 
$1M+ gain on its movie finance venture in the 
coming months and the potential development 
and sale of various real estate properties.  
 
Its current primary businesses include 300 
income-producing residential properties, a key 
partnership in potentially major commercial real 
estate ventures, a casino project, and majority 
ownership of South American Properties Inc. 
(OTCPK – SAMP). 
 
We should note that we purchased a nominal 
number of shares in the open market in November 
2012 which marks the first time in 20 years that we 
have bought stock in any research-covered 
company. 
   
We would not be surprised to see a cash dividend 
paid to shareholders related to the movie venture 
profit or a stock dividend for SAMP, which could 
provide solid returns for investors. In the absence 
of such events, if the Company earns $4M in net 
profit, the stock could trade up to a value of $28M, or 
$0.20 per share, which represents 7x estimated FY13 
net income. We rate LIGA Speculative Buy.  
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COMPANY OVERVIEW 
 

LIG Assets is a unique and yet misunderstood company. The Company traces its roots to the real estate and 
energy markets, but shifted its approach in 2010, when it began acquiring below-market value residential 
properties. Management elected to take advantage of an environment that offered high cash-generating 
properties at bargain basement prices, along with low interest rates. While a meaningful percentage of income 
was generated via relatively quick property purchase and sale transactions, management decided to hold 
properties for longer periods, as the intermediate timeframes appeared to offer even higher asset value 
increases.  
 
At the same time, management realized that its wildly successful business model could be replicated in other 
industries outside of real estate. As a result, LIG began providing financing and entering into financial 
transactions in commercial real estate and a variety of other industries, including entertainment, gaming, and 
opportunities in South America.  
 
For those investors that have been involved in the stock since last spring, a number of changes have occurred. 
Many early investors in the stock got on board in order to participate in the growth of the profitable residential 
real estate market and even greater growth through direct and indirect ownership of a LIG Asset portfolio 
company, SuiteMagic. While management’s focus remains on the real estate sector and occasional 
opportunties in other spaces, one of the reasons why it is misunderstood is because LIG behaves less like a 
publicly-traded asset play and more of a hedge fund comprised of limited partners seeking outsized returns.   
 
Most asset plays, or real estate project-oriented firms, are typically involved in their portoflio holdings for 
meaningful periods of time, generating income for years and then profiting from the sale of the assets. LIG 
takes what we would refer to as a core and satellite approach to its business model. The residential real estate 
business is considered core and is income-generating, and along with other proposed projects, has turnover 
but is somewhat steady in nature. The smaller, satellite portion is a high turnover approach to largely illiquid 
assets, which involve generating a series of short term gains.  As a result, LIG tends to get involved in a variety 
of projects that produce positive capital returns, while the returns on the core side tend to be a mix of income 
gains and capital returns. 
 
It is this approach which resulted in roughly $900,000 in net income in (unaudited) 2012 results, and could 
result in up to $4M in net profits this year, which is remarkable for a stock with a market cap of around $1M.  At 
current levels, it is literally trading 1x FY12 earnings and based on the balance sheet, has a book value of 
$0.06 per share. Clearly, whether one takes an operational approach or an asset-based approach, the 
stock is very undervalued. 
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THE 5 HORSES 
 
We divide the Firm’s operations and holdings into 5 categories, or horses that will drive value via asset growth 
or income generation for the Company and shareholders. As noted above, considering LIG’s core and satellite 
approach, holdings today may not be holdings tomorrow, and profits are used to engage in additional 
transactions. 
 
Residential Real Estate: 
 
The Company owns approximately 300 residential homes primarily in Texas that are income-producing via 
rents associated with these properties. They are managed by an affiliate and mortgages are held on all 
properties. From time to time, the Company sells some of these properties and adds new ones, while 
maintaining a similar profile in terms of home style, value, and associated debt. As of December 31, 2012, the 
properties were carried on the books at $22.6M, with debt of $16.2M. It is possible that the true value of the 
homes is carried at a discount to their true worth in May 2013, given the recent rise in home values in LIG’s 
markets. In any event, absent a property-by-property breakdown, there appears to be considerable value in the 
Company based on the net value of these figures ($6.4M) alone. 
 
Commercial Real Estate: 
 
In late 2012, LIG announced a new key cog in its growth plans. The Company entered into a strategic alliance 
with Texas Real Estate Hedge Fund, LP to invest, acquire, manage and finance commercial real estate 
properties. The Texas Real Estate Hedge Fund, LP will focus on commercial real estate opportunities with 
valuations ranging from $3M to $100M with properties primarily located in the Southwest, West and Midwest 
sectors of the United States. The composition of these assets will cover Multifamily, Retail, Destination Hotel 
and Office properties. LIG Asset’s and Texas Real Estate Hedge Fund’s expertise, in association with a 
seasoned team from MMR Realty Advisors and Inter Continental Real Partners selectively analyze and 
underwrite the targeted acquisitions.  
 
This strategic alliance, with a strong focus and many successful years of experience, has been developed with 
the opportunity to take positions in assets that are “Off Market” and can be acquired on a negotiated basis. 
Given the repositioning of the Commercial Mortgage-Backed Securities and the upcoming Commercial real 
estate maturities, LIG Assets and Texas Real Estate Hedge Fund, LP foresees significant opportunities in 
calendar year 2013 and beyond.  
 
We should note that the Managing Director of Texas Real Estate Hedge Fund, LP, Victor F. Russell, has thirty-
five years of expanding entrepreneurial experience in commercial real estate brokerage, acquisitions, 
development, appraisal reviews, finance and mortgage banking. Mr. Russell’s past experience includes 
Managing Director for Bear Stearns / EMC real estate division with a valuation of over $1.6 billion dollars of 
REO’s, nonperforming, sub-performing and performing pools of mortgages.  
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Earlier this year, LIG Assets and Texas Real Estate Hedge Fund, LP successfully executed a 16 year lease 
with a 4 year option for a total 20 year term on the first of ten planned locations with the new premium Terry's 
Supermarket concept.  The initial location covers a 61,000 square foot building on 4.22 acres located in 
Carrollton, Texas and was purchased by LIG Assets for $3 million.  This and future leases are projected to 
produce double digit cash on cash returns under a triple NNN Leasehold structure. A location for the second 
premium Terry's Supermarket has been targeted.  This particular tenant is viewed as high quality and 
conservative in nature given its successful chain of grocery stores since 1995 with operations in Texas and 
Oklahoma. 

Last month, LIG announced that it has closed its first real estate transaction with OM SHRI JJB, LLC to 
construct a new hotel.  The current tract of land is on Gentry Pkwy in Tyler, Texas.  Further details will be 
provided and management expects additional commercial retail projects to come on line this year.   

LIG Entertainment: 

On January 10, 2013, LIG Assets announced it had formed a new subsidiary (LIG Entertainment Management 
Inc.) to assist with the finance of low budget movies with the assistance of State Grants established to 
encourage filming it its home state of Texas.  Even though this division is not the focus of LIG Assets and will 
not be in the future, it appears that it is now positioned to generate a strong return from the production of two 
feature length films. Based on initial interest from several parties in its "two film" movie deal, parent Company 
LIG Assets, Inc. estimates that it will enjoy profits of over $1 million. This transaction would be a tremendous 
short term return considering the asset is on the books for $1.2M and was executed less than a year ago.  In 
our view, this is a one-time opportunity and it is not likely that the Company engages in these types of activities 
in the near future as it focuses its effort on the real estate side.  

Gaming/Real Estate: 

LIG recently announced today that it signed a contract to purchase a large commercial property in Cripple 
Creek, Colorado and expects the transaction to close within 30 days.  The Property has attractive venues and 
is estimated at 50,000 square feet of revenue generating space.  Additional details will be released after 
closing. The Company, which recently engaged a leading casino consultant, plans to lease the property to a 
casino and/or hotel operator at terms that will benefit tenant(s) while generating long term profits. 
 
Cripple Creek is a hot bed for real estate and other entertainment and hospitality businesses. Cripple Creek is 
a short driving distance from Colorado Springs, Colorado, which is the headquarters for the United States 
Olympic Committee and the USA Olympic Training Center.  Cripple Creek is more than 100 years old, and was 
founded during the booming Colorado Gold Rush, which attracted miners searching for their fortunes.  
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South American Properties: 

 
The Company recently acquired controlling interest in a Firm that LIG renamed South American Properties, 
Inc. (OTCPK – SAMP). The new entity plans to acquire and develop real estate properties, and other income 
generating assets located in South America with a more specific focus on the country of Peru. For example, 
THCB plans to build a full service luxury marina called Colan Marina near the port of Paita in northern 
Peru.  Colan Marina will be a planned full service marina and lake with 150 slips, dry dock facilities, 
maintenance and fuel service and full 24-hour security.  The marina will be a man-made construction to be 
created by excavation of a salt flat bordering the emerald bay beach on the west and 100-foot cliffs on the 
east.  A canal 24-meters wide and 200-meters long will connect the marina from the Pacific Ocean. Land has 
been purchased surrounding the lake portion as well as on top of the cliffs overlooking the marina location.  
 
We do not view THCB as a core business and given that it is a publicly-traded entity, it is possible that 
management spins off its ownership in a stock dividend to shareholders.  As a result, we view any progress on 
this front as a bonus rather than a key factor in valuation or profitability.   

 
RISK FACTORS 

 
In our view, LIGA’s biggest risk is access to capital and financing. A secondary risk would be slowdowns in the 
real estate market, which we deem unlikely in the insulated Texas market.  In addition, the Company has 
already secured important relationships in the commercial space which should help it overcome similar issues 
that might be more problematic for other firms. Execution risks noted above could push timetables, meaningful 
revenue generation and profitability out to a later date, or result in a smaller initial ramp, thus impacting LIGA 
revenue and income goals.  The South American Properties entity could be viewed by some as a potential distraction 
but we believe that senior personnel’s time will be adequately divided between core and non-core projects. 

 
VALUATION AND CONCLUSION 

 
In our view, LIG Assets can be assigned a valuation as an asset play or a profit center. In either event, the 
stock is surely undervalued. It carries a book value of $8M, or $0.06 per share and through its opportunistic 
business model that combines core income producing properties and relatively swift capital gain projects, LIG 
could generate $3-4M in net profit in 2013.  Near term catalysts that lend credence to profit estimates include a 
recently announced $1M+ gain on its LIG Entertainment finance venture in the coming months and the 
potential development and sale of various real estate properties.  
 
Looking ahead, we would not be surprised to see a cash dividend paid to shareholders related to the LIG 
Entertainment transaction or a stock dividend for SAMP, which when combined could provide solid returns for 
investors. In the absence of such events, if the Company earns $4M in net profit, the stock could trade up to a 
value of $28M, or $0.20 per share, which represents 7x estimated FY13 net income and a healthy discount to 
book value of $0.06.  
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Separately, we note that we purchased a nominal number of shares in the open market in 2012 which marks 
the first time in 20 years that we have bought stock in any research-covered company and should be viewed 
as evidence of our confidence that the stock is a rare bargain at current levels.  Thus, we rate LIGA 
Speculative Buy. 
   
 
 

Recent Trading History For LIGA 
 

(Source: Stockta.com) 
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Analyst: Robert Goldman 
 
Rob Goldman has over 20 years of investment and company research experience as a senior research analyst and as a 
portfolio and mutual fund manager. During his tenure as a sell side analyst, Rob was a senior member of Piper Jaffray's 
Technology and Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging 
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a boutique 
investment management firm and Blue and White Investment Management, where he managed Small Cap Growth 
portfolios and The Blue and White Fund.  
 
Analyst Certification 
 
I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal views 
about the subject securities and issuers. I also certify that no part of my compensation was, is, or will be, directly or 
indirectly, related to the recommendations or views expressed in this research report. 
 
Disclaimer 
 
This Opportunity Research report was prepared for informational purposes only. Goldman Small Cap Research, (a 
division of Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research and 
Goldman Opportunity Research. The Select product reflects the Firm’s internally generated stock ideas while the 
Opportunity product reflects sponsored research reports. It is important to note that while we may track performance 
separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats. While 
stocks in the Opportunity format may have a higher risk profile, they typically offer greater upside as well. Goldman Small 
Cap Research has been compensated by a third party in the amount of $3,000 for a research subscription service. The 
Firm does not accept any equity compensation. All information contained in this report was provided by the Company. Our 
analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain editorial 
control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her 
recommendations. 
 
It should be noted that Rob Goldman purchased a nominal number of shares in the open market in November 2012 and 
continues to hold these shares. These shares may be sold beginning 48 hours after of the issuance of this report although 
there are no plans to do so.  
  
The information used and statements of fact made have been obtained from sources considered reliable but we neither 
guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an independent 
investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Goldman Small 
Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations, 
and through its own internal due diligence for accuracy and completeness. Such information and the opinions expressed 
are subject to change without notice. A Goldman Small Cap Research report or note is not intended as an offering, 
recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. 
 
This report does not take into account the investment objectives, financial situation, or particular needs of any particular 
person. This report does not provide all information material to an investor’s decision about whether or not to make any 
investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks 
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an 
investment adviser with FINRA, the U.S. Securities and Exchange Commission or with any state securities regulatory 
authority. 
 
ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, 
OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO 
TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, 
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, 
INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY 
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YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, 
TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF 
THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, 
LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT 
LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF 
INFORMATION. 
 
For more information, visit our Disclaimer: www.goldmanresearch.com 


