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KEY TAKEAWAYS

From Thursday through Saturday the NFL held its annual dra . It is
amazing how fans spend so much me reading about prospects that
their team may select. It has been transformed from a rela vely ho‐
hum one‐day event to a three‐day fan fest.

 Do your homework and treat
stocks like an NFL GM approaches
a dra prospect

I am a huge NFL fan and a fairly ac ve college football fan as well but I
did not really know a whole bunch about most of the players. There are
many fans that pore over data, sta s cs, and informa on about many of
 Some stocks you trade, some you the football players.
own because they are going to
move substan ally higher when
they fell oﬀ the radar

Frankly, it is shocking to me to see the average fan tout stats about a
guy that may have played at Arkansas—Pine Bluﬀ but not really know a
 This listed stock is just star ng to whole helluva lot about the stocks in their por olio.
move big
changed

me as sen ment has

Perhaps if retail investors took the me to contact the companies on
their prospect list or subscribe to services that provide stock ideas or
 The other stock has yet to move
because it is forgo en, but not for informa on (hint‐hint) losses could be minimized. If you were not
moved by a conversa on with a management team member and the
long
stock dropped, you saved yourself money. Conversely, gaining
confidence from said member or 3rd par es can have a material impact
KEY STATISTICS
on how you make or lose money in small cap, micro cap, and penny
stocks.
Index
Close
2013
DJIA

14713

12.3%

S&P 500

1582

10.9%

NASDAQ

3279

8.6%

Russell 2K

935

10.1%

(figures are rounded)

By the same token, it is not uncommon that a prospect rises up the
charts or there are suspicious whispers about him which prompts a red
flag or even convinces a GM to move too early in one way or another
which ends up being a costly mistake. He moved based on emo on
instead of studying emo on and moving on logic. The same thing hap‐
pens every day with stocks. This does not mean you should not follow
trends. But if you do, ensure that the trends are consistent, have legs
and are based on something concrete rather than just hype. Be smart,
be pa ent, do your homework, speak to others, and follow the right
trends.
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Two Stocks to Own, Not Trade
There are thousands of stocks in the small stock world from which to choose. I hate to admit it, but most of
them are crap. I might use their cer ficates to hang up in my bathroom. The number of really good stocks is
rela vely small. Some of them happen to include the crap that have turned the corner or appear ready to do
so.
Given the helter‐skelter way the market is trading, we strongly urge you to buy these stocks and hold onto
them for a few months, rather than use them for a trade. We believe that they will be substan ally higher
for diﬀerent reasons but most importantly, they should trade at significantly higher levels. Let’s not kid our‐
selves here. You view the picks with a grain of salt. That is why we put them in 2 candid and future
categories:
Current Category #1: Prove To Me That This Will Happen
FAB Universal Corp. (NYSE MKT—FU—$4.50)
FAB is one of those stories that smacks of “I believe it when I see it.” Or, I’m from Missouri for you old folk
like me. The Company generated over $5M in cash for 4Q12 and we are projec ng around $4M in net
income for 1Q13. Seems as if no one believes us or management’s guidance because the stock trades at
roughly a 5x EPS mul ple. Outrageous. Moreover, if you divide the company in half (the FAB biz in China and
the podcas ng) you could argue that the value of the stock is even greater than our $9 price target. In our
latest update released last week we made the correla on between the value of Ne lix (NASDAQ—NFLX)
subscribers and the future value of FAB’s Libsyn subscribers when its business model inevitably changes. We
derived a value of around $7.50 per share just for that segment!
Future Category #1: Maybe this Goldman Guy is Right
FAB Universal Corp. (NYSE MKT—FU—$4.50)
Any way you slice it, the stock is just cheap. It is really under accumula on right now as the world is
beginning to see the light. You should too. It could break through its 52‐week high of $5.70 pre y soon.
There is nothing like a stock moving up big me on a huge increase in average daily volume and heavy
upward ac on in a er hours trading to make people think twice and believe it without seeing it. Who wants
to be prudent and then miss the boat, right?
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Two Stocks to Own, Not Trade (cont’d)
Current Category #2: No One Cares About This Stock
ForceField Energies, Inc. (OTCQB—FNRG—$5.35)
FNRG used to be SSIE and its primary business was in solar. That has changed as the Firm has spread its wings
into the larger renewable energy sector. Specifically, it has added a waste heat energy conversion pla orm
and FNRG is now an exclusive distributor of a major China‐based LED ligh ng products firm that has major
deployments in Asia.
Look, the stock has rarely traded over 20,000 a day so it never really set the world on fire. As a result, not too
many people know about it and you follow the herd. I get it. But here’s what you are missing. Somehow,
perhaps with the name change, FNRG fell oﬀ the radar screen. No one realizes what is happening here. The
Company has made huge steps in the hot LED ligh ng space and has tens of millions of dollars in ac ve bids.
Not to men on it made a nice acquisi on and has a model that enables up to 100% of the financing of
commercial or governmental projects in the U.S. and abroad through Top 10 U.S. banks. It’s like telling
customers in the bidding process that there is no money down, just let us share in the cost savings. How can
they say no? Where is their risk? (Check out today’s report.)
The bo om line is that the space is hot, and the proxy for the industry, which is basically the same size as
FNRG has nearly doubled since April 1. Revolu on Ligh ng Technologies (NASDAQ—RVLT) seems to reach a
new high every day and its current market cap is almost 5x that of FNRG. We believe that based on the LED
piece alone it should trade near our $9 target and that doesn’t even include the other business.
Future Category #2: It Actually Makes Sense
ForceField Energies, Inc. (OTCQB—FNRG—$5.35)
Once FNRG gets awarded just 1 meaningful bid, the stock will move substan ally higher. Since it is at such a
discount to the other stocks, especially RVLT, it will move quickly and sharply. Especially since there really is
not a lot of stock out there. Buying ahead of poten al news and when the valua on is incredibly low because
the Street forgot what they do makes a great deal of sense. So, we recommend you have at least some
exposure to the stock. Makes sense to buy before things happen not a er, right?

Un l next week...
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Analyst: Robert Goldman
Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior research
analyst and as a portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffrey's Technology and Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side
experience Rob served as Chief Investment Officer of a boutique investment management firm and Blue and White Investment Management, where he
managed Small Cap Growth portfolios and The Blue and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best small cap
growth performer in the U.S. by Money Manager Review. In addition to his work at GSCR, Rob is the editor of The Stock Junction (www.TheStockJunction.com.)

Analyst Cer fica on
I, Robert Goldman, hereby cer fy that the view expressed in this newsle er report accurately reflect my personal views about the subject securi es and issuers. I also cer fy
that no part of my compensa on was, is, or will be, directly or indirectly, related to the recommenda ons or views expressed in this research publica on.
Disclaimer
This newsle er was prepared for informa onal purposes only. Goldman Small Cap Research, (a division of Two Triangle Consul ng Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies. The
Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.
It is important to note that while we may track performance separately, we u lize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company‐specific report. All informa on contained in this newsle er and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her recommenda ons. The
Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other companies men oned in this newsle er. Please read
the disclaimers found on the ini a on reports and updates for compensa on disclosure and research subscrip on terms.
The informa on used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or accura‐
cy. Goldman Small Cap Research did not make an independent inves ga on or inquiry as to the accuracy of any informa on provided by the Company, or other firms. Gold‐
man Small Cap Research relied solely upon informa on provided by the Company through its filings, press releases, presenta ons, and through its own internal due diligence
for accuracy and completeness. Such informa on and the opinions expressed are subject to change without no ce. A Goldman Small Cap Research report, note, or newsle er
is not intended as an oﬀering, recommenda on, or a solicita on of an oﬀer to buy or sell the securi es men oned or discussed. This report or newsle er does not take into
account the investment objec ves, financial situa on, or par cular needs of any par cular person. This report or newsle er does not provide all informa on material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presenta on is not a disclosure of all risks or a complete discussion of the risks
men oned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi es broker‐dealer or an investment adviser with the FINRA or with any state securi es
regulatory authority.
ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULL‐
EST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY
OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF
THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RE‐
SULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL
NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.
For more informa on, visit our Disclaimer: www.goldmanresearch.com
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