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INSIDE THIS ISSUE: SEIIerS Be Gone

Review: 2012 Predictions p. 2

Top Predictions for 2013 p.3 ||t |ooks to us like the sellers in the market “be gone”. If not, then |
humbly request for them to be gone. The market rocked and roared last
week, with the Dow up 1.6% and the Russell 2000 Index up over 3%,

KEY TAKEAWAYS despite the big drop on Friday.

= Scared investors helped Friday’s | Frankly, in our view, the drop was way overdone. It may have been
selloff prompted by some negative news in Europe and the latest concern
= Buyers were everywhere last week | regarding the fiscal cliff. However, the drop was exacerbated by
and trend should continue investors’ desire to just sell stocks and not take a chance with having
—  January Effect in full swing long positions heading into the last week of the year, just in case. There-

. . fore, the strength we saw for most of the week is still in force.
= Cash in your unwanted or partially

used gift cards on December 26th | Trading on Monday will likely be light which presents opportunities in
— New website launching on | small caps and micro caps (see last week’s ideas). The daring may even
12/26/12 to buy gift cards: | wish to use options to play the January Effect. As we noted last week,

www.CashForMyGiftCards.com the stars are aligned and with more up days expected this week, seek
R LR |
5
KEY STATISTICS December 26th has become a very interesting day on the calendar in the
U.S. Not only is the day known for post-holiday bargains, but it is noted
Index Close  YTD for its role as a major day for gift returns.
DJIA 13,191 8.0% Of late, however it has become a day for the exchange of unwanted gift
S&P 500 1430  13.7% cards on certain web sites. A new website is launching on the 26th

NASDAQ 2971 16.0% whose purpose is to buy used and unwanted gift cards that everyone
. 0
seems to receive this time of year. These cards are bought for a

Russell 2K 848 14.4% discount to face value, but since $30 billion worth of cards sits unused
every day, it is a great way to get cash for them and then use the cash
(figures are rounded) for other purchases. Check it out on Tues:

www.CashForMyGiftCards.com.

From all of us at Goldman Small Cap Research, have a safe holiday

season!
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Our Previous Top 12 Predictions

Now that we are reaching the end of the year it is time to provide our top 13 predictions for 2013. First, let’s

Goldman

see how we did with our original predictions for 2012....

Prediction #1: The Dow Jones Industrial Average and S&P 500 Index will end the year up 9%, with much of
the gains in the early and latter part of the year. As of December 21*, the DJIA and S&P 500 are up 8.0% and
13.7%, respectively. We still may meet our mark on the Dow and the S&P has been a big surprise.

Prediction #2: The NASDAQ Composite and Russell 2000 Index will bounce back strongly, with the NASDAQ
rising 12% and the Russell 2000 jumping 14%. NASDAQ is up 16.0% and the Russell is up 14.4%, which is right
on target. We were aggressive relative to most prognosticators and even we fell a tad short.

Prediction #3: ....We predict that Gold will end 2012 7% higher than when it began. Gold is up 8.4%. Again,
we are close but a little light.

Prediction #4: President Obama will win re-election in November 2012.....nailed it.

Prediction #5: The Republicans will completely blow it. Mitt Romney wins the nomination but watching grass
grow becomes more exciting than listening to him speak....really nailed it.

Prediction #6: Next year, we will witness a series of pockets of tension abroad, but no large-scale con-
flicts...Check.

Prediction #7: Although things aren’t getting better, they do not appear to be getting worse, financially. As if
on cue, financials lead the pack beginning in Q2, and have a strong 2H12. Seems about right and financials,
especially the big money center banks, had big returns in 2H12, such as Bank of America (BAC — NYSE).

Prediction #8: The power and reach of Google (NASDAQ — GOOG) and Facebook (NASDAQ — FB) (especially
after the IPO) are readily apparent...Pretty accurate although Apple stole the show...

Prediction # 9: The Super Bow! winner will be the defending champion Green Bay Packers.....Wrong.
Prediction #10: The Groupon model breaks down. Bingo.

Prediction #11: Howard Stern takes the world by storm, now that he is a judge on a hit reality show...Wrong
on this one and | am surprised by it.

Prediction #12: By mid-year, we don’t care much for or about the Kardashians and Lilo. Unfortunately, we
are treated to unending pics, videos and stories of a new “diva”, Miley Cyrus. Half right. Miley is a train wreck
but the Kardashians and Lilo are still front page news.

And now for 2013....
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Our Top 13 Predictions for 2013

Prediction #1: The Dow and S&P 500 will rise by 7%.

Prediction #2: The NASDAQ and Russell will rise by 9 and 11%, respectively.
Prediction #3: Oil will end 2013 at $95.00 per barrel.

Prediction #4: Gold will rise by at least 6% and could approach 10% intra-year.

Prediction #5: The best sectors will be financials, home builders and technology. Health care will start off
strong but end weak.

Prediction #6: Americans will continue to freak out
about health care.

Prediction #7: The ticking time bomb that is the Middle
East finally goes off.

Prediction #8: Europe is back in favor as evidenced by
the performance of its bourses. However, domestic
policy decisions across the pond baffle us.

Prediction #9: Twitter goes public and does very well.
Facebook’s mobile initiatives remain brisk but a new
form of web communication or app that takes us by
storm.

Prediction#10: In a western showdown, it is the Broncos vs. the 49ers in the Super Bowl. Manning shines in a
win.

Prediction #11: Political correctness eats away at the fabric of society as causes driven by tragedy and fear
crop up repeatedly. We are viewed as pariahs if we do not support all of them. Bills for tighter gun control
laws are proposed and pass. Easily.

Prediction #12: Tablets are as ubiquitous as mobile phones. Manufacturers try to meld the 2 together. What
in the world is a PC?

Prediction #13: Television ratings, including reality shows and news channels plummet. We choose to get our
info and entertainment how we want it, where we want it, and when we want it.

Bonus: Itis a longshot but we predict a sex scandal in the White House.

Until next week....
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portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's Technology and Communications teams. Prior to joining
Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a bou-
tique investment management firm and Blue and White Investment Management, where he managed Small Cap Growth portfolios and The Blue and White Fund.

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies.
The Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her recommendations. The
Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other companies mentioned in this newsletter. Please read
the disclaimers found on the initiation reports and updates for compensation disclosure and research subscription terms.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or accura-
cy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Gold-
man Small Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations, and through its own internal due diligence
for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or newsletter
is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not take into
account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state securities
regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULL-
EST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY
OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF
THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RE-
SULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL
NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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