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Boundless or Perilous Days Ahead?  

Our country celebrat-

ed its 240th birthday 

yesterday, just days 

after the greatest trad-

ing week of the year, 

which followed the 

Brexit collapse.  

Huge, short-term 

swings in the market 

often bring confusion, 

concern, and ques-

tions about market di-

rection. I do not have a crystal ball. I am not a “seer” or pos-

sess any clairvoyance. However, by looking at history and 

comparing them to recent and current events, we can project 

with a good deal of confidence, the upcoming events for the 

market and specific sectors, and thus, stocks. Oh, and by 

the way, the future is so bright, I gotta wear shades. 

Key Point #1: Election Year 

We have frequently written on this topic. Stocks just don’t go 

down in election years. Yes, the mega caps are besting the 

small ones but look for that to change in 2H16 and beyond. 

Key Point #2: Brexit, Shmexit 

I admit that I got caught up in this crap last week. Two 

weeks ago I said it was much ado about nothing and got 

burned, which I admitted last week. However, I correctly pre-

dicted that stocks would be weak early and strong later, 

which they were—much more than I thought. Last week I 

also noted that the RSI’s of the indices could show a major 

buy signal. And, after Monday’s sell-off they did.  Brexit may 

hurt stocks from time to time, but that’s it. It’s all about earn-

ings now, not the externals.  

INSIDE THIS ISSUE: 

Stock Market Today 

Say What? 

Major Performance Returns 
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KEY TAKEAWAYS 

 7 reasons why stocks will stay 

on upswing in the near term 

 A famed economist and strate-

gist is very bullish, especially 

come November 

 Consumer discretionary stocks 

are set to have a strong 2H16 

 S&P 500 Index earnings growth 

next year could be huge 

 The performance of our non-

sponsored picks had a tremen-

dous first half of 2016 

THE MAJOR INDICES 

Index Close 2016 

DJIA    17,949    3.0% 

S&P 500 
     2103    2.9% 

NASDAQ       4863 

 
   -2.8% 

Russell 

2000 
     1152    1.4% 

(figures are rounded) 
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Boundless or Perilous Days Ahead? (cont’d) 

 

Key Point #3: Q2 Earnings Estimates 

Although Wall Street estimates declined from the beginning of Q2 to the end, the overall 

change is the smallest in several quarters. 

Key Point #4: The 6 Month Rule 

Current stock prices are designed to reflect changes/values six months out. With a re-

turn to broad-based revenue growth, along with the first quarterly year-over-year EPS 

rise in many quarters set to begin in Q4, good times are ahead. 

Key Point #5: Little Brexit Fallout 

Only one S&P 500 Index company even commented on the impact of Brexit on its finan-

cials, indicating that the panic that ensued was overdone. 

Key Point #6: Consumers will be strong in 2H16 

The consumer discretionary sector is expected to be the only industry to record double-

digit earnings growth this year, and that figure, 10.9%, has increased from the end of 

Q1. 

Key Point # 7: Next Year’s EPS growth should be huge 

Aided in part by a massive increase in the Energy sector’s earnings, the S&P 500 Index 

could experience earnings growth of over 13% in 2017, according to Factset.  The ener-

gy, financials, consumer discretionary, and information technology sectors are projected 

to all generate earnings growth of well over 11% next year.  
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The Stock Market Today 

 

I happened along a blog by famed economist Dr. Ed Yardeni that was published on Fri-

day, July 1st.  Many of his sentiments are similar to ours but there are some very inter-

esting data points. (http://blog.yardeni.com/) 

In the previous section of the Guide, we focused a bit on earnings rather than revenue. 

Yardeni suggests that even low S&P 500 Index revenue growth expected next year of 

around 4-6% should serve as a market driver as such positive returns will be a great 

change from the negative revenue returns experienced since 1Q15. In the meantime, he 

expects a big market move post–November elections, which is a sentiment in which we 

agree.  For now, we project a solid summer followed by a typically volatile Fall seen in 

election years.    

Yardeni notes that valuations may remain high but low-yields on bonds are supportive of 

this actuality. Our due diligence demonstrates that the 12-month forward P/E on the 

S&P 500 is 16.4x. This compares with the 5 year historical average P/E of 14.6x.  If 

Yardeni is right and earnings per share growth of the index is only 5-6%, stocks could 

still look expensive. However, if the figures are closer to the Factset forecast, (earnings 

growth of 13%+), than the market’s valuation will not really seem high at all, right? 

Right now, the consumer staples, materials, and utilities segments trade at the biggest 

premiums to their 5- year average P/E. Taking into account 2017 earnings expectations  

and current forward P/Es, consumer discretionary may be the best value this summer. 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low

% Above 

200-DMA

DJIA 17,949 18,168 15,370 4/20/16 8/24/15 1.2% 16.8% 4.0%

S&P 500 2,103 2,133 1,810 7/20/15 2/11/16 1.4% 16.2% 4.0%

NASDAQ 4,863 5,232 4,210 7/20/15 2/11/16 7.1% 15.5% 1.0%

Russell 2000 1,157 1,276 943 7/16/15 2/11/16 9.3% 22.7% 3.9%

Average 4.7% 17.8% 3.2%

Sources: www.BarChart.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

7/1/2016
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Say What? 

 

Great info, insights, and hard-hitting stories make up this 

week’s Say What? feature... 

 

 

 

The New York Post 

http://nypost.com/2016/07/02/the-us-could-learn-a-thing-or-two-from-britain/ 

Remembering how we got here as a nation. 

USA Today  

http://www.usatoday.com/story/money/2016/07/03/fasten-your-seatbelts-theres-no-

telling-where-markets-go-2nd-half/86547220/ 

Can’t take a stand, huh? 

24/7 Wall Street 

http://247wallst.com/investing/2016/07/03/5-potential-ipos-in-holiday-shortened-week/ 

IPO performance can be a harbinger for market direction and sentiment. 

The New York Times 

http://www.nytimes.com/2016/07/04/your-money/as-self-driving-cars-hit-the-road-

innovation-is-outpacing-insurance.html?ref=business&_r=0 

Neat perspective. 

ZeroHedge 

http://www.zerohedge.com/news/2016-07-03/upon-completing-worlds-largest-radio-

telescope-china-will-now-be-listening-aliens 

ET, phone home. 
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Us Versus Them 

 

Now that we are at the midpoint of the year, it is time to provide the returns of our non-

sponsored ideas for the past six months. No matter how you slice and dice it, I would 

put our picks and profiles against anyone.  Remember, the comparable indices are 

barely up for the year, which makes the returns even more remarkable. 

Highlights: 

To compare apples to apples, the tables below are divided into 3 sections with data 

priced as of the introduction date through 6/30/16: The 30-30 Report (only four 

months of data since it is a premium product), the Market Monitor blogs, and ideas es-

poused in The Goldman Guide. For the most part, we compared our results with the 

Russell 2000 Index. However, we also used the S&P 500, where applicable. 

The 30-30 Report:  

Our 12 picks rose an average of 21.8%, with a peak return average of 31.5%. Oh, and 

for May, the average peak return for the 3 picks is over 30%. It is too early to call our 

just released June report results. 

Market Monitor: 

The 17 stocks profiled here enjoyed an average return of 9% through June 2016. There 

were few losers and some big time winners in this group. 

The Goldman Guide: 

The choices (i.e., high flyers) we made in January just killed us for the year. We profiled 

25 small/mid companies, including one “pan”, Chipotle (NYSE—CMG), which dropped 

by 13%. Interestingly, the small stock picks had an aggregate return that was barley 

negative. It is a bit deceiving because while our Q2 picks were down, the average peak 

return was over 14%.  

By the way, if you thought we could only pick small caps, note that our 4 big cap picks 

were all up and scored an average return of 16.9% (excluding dividends) versus the 

2.7% recorded by the S&P 500 Index during the same period. 
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The Returns: The 30-30 Report 

 

 

Stock Date Price 30-Jun Return Peak Return

FLWS 22-Jan $7.01 $9.02 28.7% $9.02 28.7%

KNL 22-Jan $17.50 $24.00 37.1% $25.46 45.5%

ROVI 22-Jan $18.29 $24.28 32.8% $23.70 29.6%

 Avg Return 32.9% 34.6%

RUT 2000 22-Jan 1021 1152 12.8% 1190 16.6%

The 30-30 Report

Jan 2016 - Jun 2016

Stock Date Price 30-Jun Return Peak Return

CBPX 17-Feb $15.75 $22.23 41.1% $23.77 50.9%

NANO 17-Feb $12.66 $20.79 64.2% $20.83 64.5%

RPTP 17-Feb $4.18 $5.37 28.5% $6.10 45.9%

 Avg Return 44.6% 53.8%

RUT 2000 17-Feb 1011 1152 13.9% 1190 17.7%

The 30-30 Report

Feb 2016 - Jun 2016
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The Returns: The 30-30 Report (2) 

 

 

Stock Date Price 30-Jun Return Peak Return

ASNA 16-Mar $10.14 $6.99 -31.1% $11.26 11.0%

MGIC 16-Mar $6.91 $6.63 -4.1% $7.09 2.6%

SYX 16-Mar $8.54 $8.53 -0.1% $9.72 13.8%

 Avg Return -11.7% 9.2%

RUT 2000 16-Mar 1075 1152 7.2% 1190 10.7%

The 30-30 Report

Mar 2016 - Jun 2016

Stock Date Price 30-Jun Return Peak Return

BEAT 20-Apr $11.79 $16.30 38.3% $17.68 50.0%

SUPN 20-Apr $16.58 $20.37 22.9% $20.38 22.9%

WLH 20-Apr $15.54 $16.12 3.7% $17.44 12.2%

 Avg Return 21.6% 28.4%

RUT 2000 20-Apr 1142 1152 0.9% 1190 4.2%

The 30-30 Report

Apr 2016 - Jun 2016
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The Returns: Market Monitor 

 

 

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

CRY Pick 1/5/16 $10.28 $11.81 14.9%

IL Pick 1/13/16 $8.19 $6.50 -20.6%

SNCR Pick 1/25/16 $30.88 $31.86 3.2%

Average -0.9%

Russell 2000 1110 1152 3.8%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

HMTV Pick 2/2/16 $14.18 $11.80 -16.8%

KELYA Pick 2/9/16 $16.68 $18.97 13.7%

NANO Pick 2/16/16 $12.71 $20.79 63.6%

NX Pick 2/23/16 $16.45 $18.59 13.0%

Average 18.4%

Russell 2000 1009 1152 14.2%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

2/2/16 - 6/30/16

GSCR 2016 Profiled Stocks*

The Market Monitor: Small Cap Picks

1/5/16 - 6/30/16

GSCR 2016 Profiled Stocks*

The Market Monitor: Small Cap Picks
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The Returns: Market Monitor (2) 

 

 

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

TSLA Pick 3/1/16 $186.35 $212.28 13.9%

CLF Pick 3/8/16 $2.72 $5.67 108.5%

KEY Pick 3/15/16 $11.17 $11.05 -1.1%

RGLS Pick 3/23/16 $6.84 $2.89 -57.7%

FCAU Pick 3/29/16 $7.82 $6.12 -21.7%

Average (excl div) 8.4%

S&P 500 Index 1978 2103 6.3%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

ELY Pick 4/6/16 $9.03 $10.21 13.1%

TXMD Pick 4/13/16 $7.66 $8.50 11.0%

CNOB Pick 5/4/16 $16.94 $15.69 -7.4%

UA Pick 6/10/16 $38.66 $40.13 3.8%

TDOC Pick 6/17/13 $13.36 $16.02 19.9%

Average (excl div) 8.1%

S&P 500 Index 1978 2103 6.3%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

The Market Monitor: Big, Mid, Small Cap Picks

4/1/16 - 6/30/16

GSCR 2016 Profiled Stocks*

The Market Monitor: Big, Mid, Small Cap Picks

3/1/16 - 6/30/16

GSCR 2016 Profiled Stocks*
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The Goldman Guide  

 

 

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

SWHC Pick 1/3/16 $21.98 $27.18 23.7%

FIT Pick 1/3/16 $29.59 $12.22 -58.7%

IMMR Pick 1/3/16 $11.56 $7.34 -36.5%

MBLY Pick 1/3/16 $42.28 $46.14 9.1%

ROVI Pick 1/3/16 $16.66 $15.64 -6.1%

HOV Pick 1/3/16 $1.81 $1.68 -7.2%

NLS Pick 1/8/16 $19.36 $17.84 -7.9%

VCRA Pick 1/22/16 $13.76 $12.85 -6.6%

Average -11.3%

Russell 2000 1136 1152 1.4%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

INO Pick 2/12/16 $6.27 $9.24 47.4%

ORBK Pick 2/19/16 $20.74 $25.55 23.2%

LMAT Pick 2/19/16 $12.80 $14.27 11.5%

SEM Pick 2/26/16 $8.67 $10.87 25.4%

Average 26.9%

Russell 2000 972 1152 18.5%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

GSCR 2016 Profiled Stocks*

The Goldman Guide: Small Cap Picks

Feb-16

GSCR 2016 Profiled Stocks*

The Goldman Guide: Small Cap Picks

Jan-16
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The Goldman Guide (2) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

BSX Pick 3/4/16 $17.44 $23.37 34.0%

BANC Pick 3/11/16 $16.04 $18.10 12.8%

MDXG Pick 3/20/16 $8.31 $7.98 -4.0%

Average 14.3%

Russell 2000 2044 2099 2.7%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

GSCR 2016 Profiled Stocks*

The Goldman Guide: Picks

Mar-16

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return

DOD Pick 1/3/16 $15.51 $18.44 18.9%

VZ Pick 1/3/16 $46.22 $55.84 20.8%

CVX Pick 1/3/16 $89.96 $104.83 16.5%

CAT Pick 1/3/16 $67.96 $75.81 11.6%

Average (excl div) 16.9%

S&P 500 Index 2044 2099 2.7%

* all profiled stocks carry no rating

Source: GSCR, Yahoo!Finance

GSCR 2016 Profiled Stocks*

The Goldman Guide: Big Cap Picks

Jan-16
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The Goldman Guide (3) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Stock Pick/Pan Prof Date Orig Price 6/30/16 Return Peak Return

CMG** Pan 4/1/2016 $464.81 $402.76 13.3% 16.8%

TSLA Pick 4/1/2016 $237.59 $212.28 -10.7% 13.4%

COHU Pick 4/22/16 $11.55 $10.85 -6.1% 8.1%

LIOX Pick 4/29/16 $4.99 $3.95 -20.8% 1.0%

PERI Pick 5/6/16 $1.50 $1.19 -20.7% 20.7%

PERY Pick 5/13/16 $16.46 $20.12 22.2% 30.6%

TTMI Pick 5/20/16 $6.99 $7.53 7.7% 16.7%

GTIM Pick 5/27/16 $3.22 $3.49 8.4% 14.3%

TSEM Pick 6/3/16 $13.05 $12.42 -4.8% 1.8%

STKS Pick 6/17/16 $2.44 $2.61 7.0% 21.3%

Average -0.4% 14.5%

Russell 2000 1114 1152 3.4% 6.8%

* all profiled stocks carry no rating

** denotes negative return is positive

Source: GSCR, Yahoo!Finance

GSCR 2016 Profiled Stocks*

The Goldman Guide: Small Cap Picks

4/1/16 - 6/30/16
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along 

with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the 

NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, Spe-

cial Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also in-

clude non-sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research catego-

ry. It is important to note that while we may track performance separately, we utilize many of the same coverage criteria in determining 

coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALI-
TY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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