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BIG CHANGES CREATE BIG MARKETS 

When Benjamin Franklin signed the Declaration of Inde-
pendence, he famously said: 

“If we do not hang together, we shall all hang separately.” 

In an era where most people seem to lack an independent 
thought or a move made by themselves, two things have 
happened/are about to happen that could change all of our 
lives for years to come. 

If you were to take a poll of millennials asking if they cur-
rently invest in stocks or own homes he answers will sur-
prise you.  Remembering what their parents went through 
and with not a lot of opportunity to get rich quick, the re-
sponse is usually no, they do not invest in stocks because 
they don’t like the risks or trust the system. As to homes, 
buying a home is on their bucket list but not a priority today 
so they do not mind paying rent.   

As older baby boomers retire, their places as investors or 
homeowners re not being replaced by the younger set, 
which prefers to follow the herd or do things in packs.  

What makes all of this amusing is that while they appear to 
be risk-averse, they actually throw caution to the wind and 
do not realize it. For example, many were and are engaged 
in crowdfunding. It is a cool concept whereby an entity raises 
money form multiple donors/investors via a platform to exe-
cute a project or build a business.  Considering how these 
type of ventures are at the earliest of stages, isn’t this riski-
est of ventures?  

I love the concept and it is huge! Crowdfunding platforms 
have raised billions for entities large and small with only ac-
credited investors able to participate in equity programs.  

Now, that has all changed.  After years of waiting, the SEC 
last week finally adopted rules that allow the average Joe to 
invest in private companies.   And that will make this space 
grow exponentially, aiding the economy and investors. 
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KEY TAKEAWAYS 

 We are in the early innings of 

two huge markets coming into 

their own. Their growth will be 

exponential.  

 Crowdfunding took a major leap 

last week and marijuana could 

also make a big step this week. 

 Earnings performance has been 

stellar and these 3 growth 

stocks could be very interesting 

this week 

 It is November and that means 

the Halloween Indicator is in full 

swing. 
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THE MAJOR INDICES 

Index Close 2015 

DJIA    17664    -1.0% 

S&P 500 
     2079    0.9% 

NASDAQ       5054 

 
   6.7% 

Russell 

2000 
     1162    -3.6% 

(figures are rounded) 
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The Crowds... 

 

According to a recent article in The New York Times: 

“The new rules allow companies to raise up to $1 million in a 12-month period through a 

crowdfunding campaign. Companies will need to provide their potential investors with 

financial statements, but some first-time issuers and those seeking less than $500,000 

will not be required to have the statements audited.  The amount of money backers will 

be allowed to invest depends on their income. Those with an annual income or net 

worth of less than $100,000 will be allowed to invest up to $2,000 in a 12-month period, 

or 5 percent of the lesser of their income or net worth, whichever is greater. Those with 

an income and net worth of more than $100,000 will be permitted to invest up to 10 per-

cent of the lesser of their annual income or net worth.” 

These new regulations take effect sometime early next year and in my view, could 

change revolutionize the small business market—especially start-ups. Again, the risk is 

great—greater than the liquidity provided in the capital markets today. But, with the con-

cept of referrals-based marketing and others, new and existing platforms will be quite 

busy. After all, people tend to share and do so many things together online; hence, the 

success of crowdfunding to begin with. 

The bottom line is that this event could be the shot in the arm for existing small busi-

nesses, entrepreneurs currently not working full-time, and others. It is likely to change 

many aspects of our economy.  

Speaking of how new regulations and crowds come together to build a new market, we 

released the first edition of Cannabis Stock Report last week, a new premium, bi-weekly 

newsletter. If smoking pot isn’t the prototypical thing to do in a group I don’t know what 

is, and we are not alone in this line of thinking, but I digress. 

We elected to release it now because of the convergence of a number of events: politi-

cal, economic, and market-related. One of the next major potential milestones occurs on 

Tuesday, November 3rd. Citizens of the state of Ohio, the 7th most populous state in 

the U.S., with a population above the combined number of residents in Oregon and 

Colorado (where medical and recreational marijuana is legal), will consider a constitu-

tional amendment to allow marijuana for both medical and personal use.   
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The Votes... 

 

What is unusual is how this has come about so fast...it took on a life of its own in recent 

months, as many industry pundits assumed this critical swing state would not have any 

measure on the ballot this year. Well, the odds are looking 50/50 right now and if the 

proposal passes, Ohio will be the first state to approve marijuana for personal use with-

out first legalizing medicinal marijuana use. 

We aren’t talking the trendy/liberal/progressive West Coast states. We are talking Main 

Street, the heartland! As ‘ol blue eyes might say: “If we can pass it there, we can pass it 

any-where…” 

Whether it does or not I am not smart enough to say, especially when the circumstances 

and proposed structure varies from state to state. However, there is such a groundswell 

of support nationwide, even if it does not pass, it will surely pass in the next “go-around.” 

If it does pass, wow...talk about a big turning point... 

Not to be outdone, rival Pennsylvania, the 6th largest state in the Union appears to be 

getting closer to medical marijuana legalization, which would join 23 other states that 

have approved it for use. 

The ability for small investors to invest in small private companies...the ability to buy 

marijuana for medical or recreational use...talk about a true market economy. If this is 

what the people want, the people will get it. We cannot speak to how to best take advan-

tage of crowdfunding at this juncture, but we can on the cannabis side. Check out this 

link below...we are offering a special 6-month introductory subscription for just $99. It is 

an incredible deal for a bi-weekly publication that provides a unique viewpoint and of the 

current and future market forces, key publicly traded stocks, and even features on 

stocks soon to be traded in the U.S. 

http://www.goldmanresearch.com/the-cannabis-stock-report.html 
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The Stock Market Today 

 

Two themes seem primed to dominate this week.  

 

First, the Halloween Indicator is no in full effect. For the uninitiated, this indicator refers 

to a six month period (from November—May) where stocks tend to enjoy the greatest 

gains.  The second theme is the current quarterly earnings performance, which has 

about two more weeks to go. Thus far, stocks are soundly beating Wall Street estimates 

and they are moving higher as a result, sometimes sharply so. 

 

Here are my top 3 stocks to watch this week. All 5 report quarterly financials sometime 

during the week. 

 

Facebook (NASDAQ—FB): Trading near its all-time high I am looing to see how the 

Street and the company respond to the 3 M’s: metrics, M&A, and model. 

 

Tesla (NASDAQ—TSLA): Which way will it go?  Still a darling or has it hit a speed 

bump? 

 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low Bounce*

% Above 

200-DMA

DJIA 17,664 18,351 15,370 5/19/15 8/24/15 3.7% 14.9% 16.2% 0.5%

S&P 500 2,079 2,135 1,867 5/20/15 10/17/14 2.6% 11.4% 12.6% 0.8%

NASDAQ 5,054 5,232 4,242 7/20/15 10/17/14 3.4% 19.1% 18.0% 2.4%

Russell 2000 1,162 1,296 1,079 6/23/15 10/20/14 10.3% 7.7% 14.8% -4.4%

Average 5.0% 13.3% 15.4% 0.7%

* denotes the percentage index is up from recent low 

Source: www.StockCharts.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

as 10/30/15
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Say What? 

 

Great info, insights, and hard-hitting stories make up this 

week’s Say What? feature... 

 

 

 

The New York Post 

http://nypost.com/2015/10/31/a-look-at-the-major-casualties-of-hedge-fund-downturn/ 

If your returns have kept you up at night, imagine these guys. 

The New York Times 

http://www.nytimes.com/2015/10/31/business/dealbook/sec-gives-small-investors-

access-to-equity-crowdfunding.html?_r=0 

Big news, as we outlined earlier. 

CNBC 

http://www.cnbc.com/2015/11/01/earnings-help-make-beating-wall-street-that-much-

sweeter.html 

Another piece of evidence that small caps should do well. 

Zero Hedge 

http://www.zerohedge.com/news/2015-11-01/homicide-rates-cut-half-over-past-20-years

-while-new-gun-ownership-soared 

Are you listening America? (Note: I do not own any guns.) 

Investor’s Business Daily 

http://ibdtv.investors.com/video/earnings-watch-facebook-tesla-disney-visa-taser-fitbit-

mobileye-papa-johns-shake-shack-fitbit/?ref=HPLNews 

Big week for earnings of some of the most popular growth stocks. 
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Just the Stats 

 

AAII Sentiment Survey (figures rounded) 

 

  Current   Last Week Long Term Avg 

Bullish     40%      35%        39% 

Neutral     39%       41%      31% 

Bearish     21%      24%      30% 

 

Hooray!  For the first time in 35 weeks, the AAII Bullish category is over 40%. It is about 

time.  With AAII over 40%, and Ticker Sense at 50% with declining Neutral and Bearish 

categories, the future is bright.   
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  

mailto:info@goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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