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BREATHE, NERVOUS SMILE. REPEAT. 

Last week just 

plain old kicked 

ass. Across the 

board, all major 

indices had big 

gains, including 

a 4.4% jump in 

the small stock bellwether, the Russell 2000 Index.  

A few weeks ago things looked like doomsday revisited and 

now it seems as if things are hunky dory or “safe” again. 

While I would never say safe, the worst appears to be a bit 

behind us. 

With that said, we are now at the start of earnings season 

and how the multinationals performed in 3Q15 and the in-

sights gleaned from future guidance will tell us whether the 

wind is at our back or about to smack us in the face.  How-

ever, while we wait for these reports, a just released Factset 

report could put a damper on things in the near term, if you 

are a glass half empty type of investor. 
 

Factset has found that not only will Q3 record an earning de-

cline for S&P 500 companies, which marks the 2nd straight 

year-over-year quarterly decline since 2009, but that it could 

drop in Q4 too. That, I must admit, is a bit of a surprise.  
 

Another surprise is the timing. Apparently the lowered fore-

casts have been happening in drips and drabs in recent 

weeks, rather than post-earnings releases. What is not a 

surprise, is that the declines will be led by energy and mate-

rials companies.  On the plus side, earnings growth is ex-

pected for all 4 quarters next year. Considering that the mar-

ket’s performance is supposed to reflect the market six 

months out, that is a good thing and will hopefully offset the 

(early) Q4 concerns.  
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KEY TAKEAWAYS 

 Q3 earnings season is here but 

the results are expected to de-

cline in comparison with last 

year. Could Q4 follow the same 

path? 

 Financials dominate earnings 

this week 

 Stocks are on a roll and major 

indices could reach a key tech-

nical target this week 

 These two auto related stocks 

could see a bump in their stock 

prices with their earnings re-

ports this week 
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THE MAJOR INDICES 

Index Close 2015 

DJIA    17084    -4.1% 

S&P 500 
     2015    -2.1% 

NASDAQ       4830 

 
   2.0% 

Russell 

2000 
     1165    -3.3% 

(figures are rounded) 
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The Stock Market Today 

 

I know we called it prematurely a couple of weeks ago, but now it is almost undeniable. 

The NASDAQ Composite and S&P 500 Index are really, really close to breaking above 

their 200 DMA.  Unless I am missing something, all of the indices, including the Russell 

2000 Index, are above their 50 DMA—except for NASDAQ, and that is just 5 points 

away.  What a comeback from less than two months ago… 

As we noted earlier, this week is the start of the Q3 earnings season and Tuesday is 

when the rubber meets the road. JP Morgan (NYSE—JPM), Intel (NASDAQ—INTC), 

Johnson & Johnson (NYSE-JNJ) and even the Rocky Mountain Chocolate Factory 

(NASDAQ—RMCF), which we profiled last week and is essentially unchanged, all an-

nounce results. 

On Wednesday, all eyes will be on Netflix (NASDAQ—NFLX) and the impact of its re-

cent price raise, as we as Wells Fargo (NYSE—WFC) to glean insights regarding the 

housing market boom/bubble. 

Speaking of financials, no fewer than 16 financial stocks report on Thursday, including 

Citigroup (NYSE—C) and Goldman Sachs (NYSE—GS).  If we can get through this 

week, investors will be further emboldened.   We will be commenting via Twitter before 

and after all of these results. 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % off High

% from 

Low Bounce*

% Below 

200-DMA

DJIA 17,084 18,351 15,370 5/19/15 8/24/15 6.9% 11.2% 16.2% -3.0%

S&P 500 2,015 2,135 1,821 5/20/15 10/15/14 5.6% 10.7% 12.6% -2.3%

NASDAQ 4,830 5,232 4,118 7/20/15 10/15/14 7.7% 17.3% 18.0% -1.8%

Russell 2000 1,165 1,296 1,040 6/23/15 10/15/14 10.1% 12.0% 14.8% -4.4%

Average 7.6% 12.8% 15.4% -2.6%

* denotes the percentage index is up from recent low 

Source: www.StockCharts.com, Goldman Small Cap Research

U.S. Stock Market Index Performance

as 10/9/15
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Say What? 

 

How about a mix of history, hilarity, insanity and economy? 

That’s what we have for you this week.  

 

 

 

The New York Times 

http://www.nytimes.com/2015/10/11/business/mutfund/in-3rd-quarter-investors-rode-the-

rapids-after-stocks-plunged.html?ref=mutfund 

Nice look back and setting up trends ahead. 

Zero Hedge 

http://www.zerohedge.com/news/2015-10-11/menace-egalitarianism 

You will either love this or hate it. 

CNBC 

http://www.cnbc.com/2015/10/11/does-the-fed-want-stocks-to-rise-or-fall.html 

Now that is a question! 

TMZ 

http://www.tmz.com/2015/10/11/hero-grocery-dogs-golden-retriever/?adid=hero1?

adid=hero1 

Who doesn’t love a cute dog video? 

Bloomberg 

http://www.bloomberg.com/news/articles/2015-10-11/china-stock-rally-to-rout-about-to-

repeat-for-chartist-schroeder 

Hope they are wrong. Could be painful. 
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Just the Stats 

 

AAII Sentiment Survey (figures rounded) 

 

  Current   Last Week Long Term Avg 

Bullish     38%      28%        39% 

Neutral     34%       32%      31% 

Bearish     28%      40%      30% 

 

We noted last week that all signs were turning bullish, including the lagging indicator of 

the AAII. How many times have we seen their bearishness be timed poorly? Or the 

Ticker Sense Poll ahead of the AAII? This week both trends are the same for a change 

but that may end up meaning the week is Neutral. Well, at least that’s what the cynic in 

me says... 
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Are You an EarningsKing? 

 

Ok, I admit it. I have played FanDuel. And if payouts were paid for performance in the 

first half of games I would be doing very well.  Alas.. 

Are you courageous, gutsy, like to take risks, and are foolish enough to follow our 

ideas? If you resemble those descriptions, read on. If not, thank you for your time.   

Anyway, here are two stocks reporting earnings next week that we think could move af-

ter their respective reports. Note: This type of day-trading or short-term trading can be 

lucrative but is extremely risky as our predictions could be wrong, or the impact of the 

correct assumptions do not results in stock price gains. 

On to the 2 stocks we like for a trade....  

A stock we have featured in The 30-30 Report and in other publications such as this one 

is: Consumer Portfolio Services, Inc. (NASDAQ—CPSS- $5.28).  CPSS is slated to 

report on Thursday and Wall Street is looking for $0.26 versus $0.24 a year ago. Given 

the big rise in auto sales in Q3, this specialty finance company that caters to low credit 

buyers could make a nice move. It trades at a ridiculous 5x this year’s EPS and if the Q 

is met or exceeded, we think a 10-15% rise is not out of the question. 

Sticking with the auto theme, VOXX International (NASDAQ—VOXX—$$7.88) reports 

on Tuesday. The Street is looking for this provider of auto parts and audio accessories 

to record $0.08 in EPS versus a loss of ($0.11).  For the full year, EPS is expected to be 

$0.53, which translates into a 14.9x EPS. Any upside surprise is likely worth a 10% rise.  

 

Have a great week! 
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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