
 

 

The Goldman Guide 

Goldman Small Cap Research The Goldman Guide www.goldmanresearch.com 

COPYRIGHT ©Goldman Small Cap Research, 2015 

THIS EVENT IS THE REAL MARKET MOVER 

Man, are we all just so stupid. 

The pros (myself included) 

might be the dumbest of all. I 

am bringing to you now the 

oops moment that my peers 

will only remember to register 

later this week. The thing is 

that we have all been blather-

ing on and on about Greece 

and China when we have 

completely forgotten what always has and what always will 

be the most important and true driver of nearly all stocks: 

Earnings 

Investment pros, analysts, economists, and fund managers 

may wish to show how smart they are by using all kinds of 

fancy-shmancy seemingly complicated metrics for valuing 

stocks to justify present or future valuations. Yes, we all 

know that each industry is different and therefore you must 

employ differing variables and formulas in models, etc. Big 

F***in’ Deal.  It’s all bullshit. Because at the end of the day, 

stocks are pretty much valued in some way shape or form 

on current and future (not past in my opinion) earnings. 

I am not trying to minimize the short term impact China and 

Greece can/will have on equities. However, this week brings 

us the first start of second quarter financial results. Be aware 

that not many companies are slated to release results this 

week. However, there are a handful of bellwethers announc-

ing results starting on Tuesday which will surely impact the 

overall market today, and their peer group, tomorrow.  
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THE MAJOR INDICES 

Index Close 2015 

DJIA    17760    -0.5% 

S&P 500 
     2077    0.9% 

NASDAQ       4998 

 
   5.5% 

Russell 

2000 
     1252    3.9% 

(figures are rounded) 
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Stocks That Could Rock or Roll The Market 

 

As is usually the case, banks open up 

earnings season this week with JP Mor-

gan (NYSE—JPM) and Wells Fargo 

(NYSE—WFC) announcing on Tuesday 

with PNC (NYSE—PNC) and U.S. Ban-

corp (NYSE—USB) on Wednesday. 

The key takeaways will be domestic 

growth, especially housing, exposure to 

Greece, Puerto Rico and China, along 

with preparation for future interest rate 

increases. There is a minority element in 

the market that believes the financials 

sector, which represents 16,6% of the 

S&P 500 Index, is a buy at current lev-

els. We believe it is a tad immature and 

would probably focus on small institutions as M&A targets. But, that is a discussion for 

another day. 

On the technology side Google (NASDAQ—GOOG), eBay (NASDAQ—EBAY) and Intel 

(NASDAQ—INTC), among others are due to report. Other notable firms reporting in-

clude Netflix (NASDAQ—NFLX), Johnson & Johnson (NYSE—JNJ), Citigroup (NYSE—

C), and Goldman Sachs (NYSE—GS). We note that JNJ, JPM, and WFC represent 3 of 

the top 10 holding in the S&P 500 Index so where this group goes, the market will fol-

low. 

(Rather than hitting on key issues per stock in this publication, we will tweet the key 

things to look for the day before each one of these companies reports.) 

Separately, more than a handful of IPOs are slated to be priced this week. Meaningful 

oversubscription and performance of the 3 health care IPOs and a well-known discount 

retail chain (Ollie’s) will be telling, in our view.  Moreover, a China wealth management 

firm is on the IPO docket and for sure its performance will be a metric for the whole 

China situation.  Keep an eye on the two cybersecurity deals as well given the govern-

ment hacking event of last week. 
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Say What? 

 

With all of this heavy stuff on Greece we thought we should 

highlight lighter stories. 

 

NY Post 

http://nypost.com/2015/07/12/is-the-nyse-relevant-anymore/ 

A good question. 

 

The Washington Post 

http://www.washingtonpost.com/blogs/wonkblog/wp/2015/06/02/a-map-of-what-every-

state-would-be-if-it-were-a-country/ 

Was published last month but is very relevant today. 

 

Marketwatch 

http://www.marketwatch.com/story/how-chinas-stock-market-muddle-may-spread-to-

wider-economy-2015-07-12 

POINT. 

Marketwatch 

http://www.marketwatch.com/story/why-chinas-stock-plunge-might-not-be-such-a-big-

deal-2015-07-12 

COUNTER-POINT. 

 

Investor’s Business Daily 

http://news.investors.com/technology/071115-761255-ipos-initial-public-offerings-this-

week.htm?ref=HPLNews 

It seems as if it is business as usual.  

http://nypost.com/2015/07/12/is-the-nyse-relevant-anymore/
http://www.washingtonpost.com/blogs/wonkblog/wp/2015/06/02/a-map-of-what-every-state-would-be-if-it-were-a-country/
http://www.washingtonpost.com/blogs/wonkblog/wp/2015/06/02/a-map-of-what-every-state-would-be-if-it-were-a-country/
http://www.marketwatch.com/story/why-chinas-stock-plunge-might-not-be-such-a-big-deal-2015-07-12
http://www.marketwatch.com/story/why-chinas-stock-plunge-might-not-be-such-a-big-deal-2015-07-12
http://www.marketwatch.com/story/why-chinas-stock-plunge-might-not-be-such-a-big-deal-2015-07-12
http://www.marketwatch.com/story/why-chinas-stock-plunge-might-not-be-such-a-big-deal-2015-07-12
http://news.investors.com/technology/071115-761255-ipos-initial-public-offerings-this-week.htm?ref=HPLNews
http://news.investors.com/technology/071115-761255-ipos-initial-public-offerings-this-week.htm?ref=HPLNews
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Just the Stats! 

 

AAII Sentiment Survey (courtesy of AAII.com, figures 

rounded) 

 

Last Week   Long Term Avg 

Bullish 28%   39% 

Neutral 43%    31% 

Bearish 29%    30% 

 

It appears as if we are trying to find a bottom here, sentiment-wise. The Bullish percent-

age is not quite as low as the 20% achieved exactly a month ago but the percentage  of 

Bulls jumped from to 28% from the 23% a week ago while the number of Bears de-

clined. It will be interesting to see changes 

during earnings season... 

 

While the AAII polls vacillate the pro blog-

ger polls have generally stayed in the same 

direction or range for weeks: less and less 

bullish. The percentage of Bullish bloggers 

has declined from 23% last week to 17% 

this week—huge on a percentage basis. 

Much of the difference went to the Neutral 

camp. I do not expect much change this 

week although we could start to see the 

Neutral figure rise.  

Surprisingly, we saw fund inflows rather 

than outflows for Domestic and Non-

Domestic Equity funds for the week ended 7.8.15, according to Lipper. Conventional 

wisdom would suggest some outflows. However, the inflow figures were on the low side 

and will probably stay that way for a time. Later, bigger inflows could help drive stocks.  
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Our Take: Setting Up Nicely 

 

In the middle of last week, we issued a Special Re-

port in response to the crazy movements in the 

market in response to China and Greece, as well as 

the temporary shutdown of the NYSE. Although 

technically Select (non-sponsored) Research, it is a 

must-read and a link to the short report can be 

found here: 

http://www.goldmanresearch.com/201507091004/

Opportunity-Research/history-is-repeating-

itself.html 

Recent events have reminded us that history re-

peats itself and the concerns of the day actually 

confirm a pending uptrend in the market. An affirmation of this higher move, and an in-

herent rise in value (especially in small caps) is presented when taking the market as a 

whole, in proper perspective. Below is a chart from the special report. 

As you can see, as of mid-week, we were halfway to a correction. By week’s end, things 

were looking much brighter. 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % from Hi % from Low % Below 100-DMA

DJIA 17,515 18,351 15,855 5/19/15 10/15/14 -4.6% 10.5% -2.6%

S&P 500 2,047 2,135 1,822 5/20/15 10/15/14 -4.1% 12.4% -2.3%

NASDAQ 4,910 5,165 4,118 6/24/15 10/15/14 -4.9% 19.2% -1.8%

Russell 2000 1,229 1,296 1,040 6/23/15 10/15/14 -5.2% 18.2% -1.7%

Average -4.7% 15.1% -2.1%

Source: www.BarChart.com, Goldman Small Cap Research

U.S. Stock Market Index Performance
as of 7/8/15

http://www.goldmanresearch.com/201507091004/Opportunity-Research/history-is-repeating-itself.html
http://www.goldmanresearch.com/201507091004/Opportunity-Research/history-is-repeating-itself.html
http://www.goldmanresearch.com/201507091004/Opportunity-Research/history-is-repeating-itself.html
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Potential Small Caps Movers This Week 

 

The table above illustrates higher moves by week’s end. It should be noted that despite 

the wild swings, the Russell 2000 actually ended higher for the week! 

Potential Movers 

One of our April 2015 30-30 picks is slated to report financials on Thursday and if it only 

meets EPS expectations, it will be trading under 6x FY15 EPS despite the nearly 15% 

year-over-year expected EPS growth rate. We think the stock runs higher in the near 

term. Take advantage of our Summer Special to find out what stock this is, see the three 

30% winners we have had in recent weeks, and ensure you get our next issue, due to 

be published in about 10 days. 

http://www.goldmanresearch.com/plan/subscribe.html 

It seems as if television commercials are dominated by car insurance companies and 

travel websites. One of these travel websites, Travelzoo (NASDAQ—TZOO—$11.95—

NR), is reporting on Thursday, July 16th. It trades near the middle of its 52-week range 

and above its 50 and 200 DMAs, but we are not advocating purchase. Instead, we en-

courage you to watch how earnings and the stock trading unfolds. Street estimates sug-

gest EPS of $0.10. However, with only 3 analysts covering it and with a range of $0.03 - 

$0.18, the real EPS is anyone’s guess, and so is the type of move based on results. It 

could go either way. See what happens and sock the experience/information away for 

other stocks you may seek to trade in the future. 

Index Close 52-Wk Hi 52-Wk Low Hi Date Low Date % from Hi % from Low % Below 100-DMA

DJIA 17,760 18,351 15,855 5/19/15 10/15/14 -3.2% 12.2% -1.2%

S&P 500 2,077 2,135 1,822 5/20/15 10/15/14 -2.7% 14.0% -0.9%

NASDAQ 4,998 5,165 4,118 6/24/15 10/15/14 -3.2% 21.4% N/A

Russell 2000 1,252 1,296 1,040 6/23/15 10/15/14 -3.4% 20.3% (ABOVE)

Average -3.1% 17.0% -1.1%

Source: www.BarChart.com, Goldman Small Cap Research

U.S. Stock Market Index Performance
as of 7/12/15

http://www.goldmanresearch.com/plan/subscribe.html
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  

mailto:info@goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
file:///C:/Users/Rob%20Goldman/AppData/Roaming/Microsoft/Word/Old%20laptop/Local%20Settings/Temporary%20Internet%20Files/Users/smiller.CATALYST/AppData/Local/Local%20Settings/Temporary%20Internet%20Files/OLK5F/NVLT/www.goldmanresearch.com
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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