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PORTMANTEAU FOR A CRISIS 

This week we 

have an addition 

to your vocabu-

lary, a piece on 

global warming, 

and the left for 

dead Japanese 

market to dis-

cuss. 

We start off today with a term we ourselves had to look up.   

Portmanteau is a “fancy” French word for taking parts of two 

or more words and joining them together (of course Sir Ar-

thur Conan Doyle liked to use it as well.).  These and other 

odd words are being used more and more frequently in all 

walks of life, so we better get used to it. 

The most commonly used portmanteau is Hollywood’s favor-

ite couple “Brangelina.”  In the 1970’s, we were introduced to 

the term “blaxploitation” for films like Shaft and Car Wash.   

In the financial world we have the term, “stagflation,” a com-

bination of a stagnant economy and inflation—coincidentally 

also first used in the 1970’s. 

Now we have the what be the most ridiculous or lazy term, 

Grexit, which is a combination of Greece and exit used to 

describe the debt crisis facing that nation and the potential 

for its exit from the European currency.  If you ‘Google’ 

Grexit you will find a plethora of opinions on the topic and 

how it could impact the markets.  In our opinion, it is hard to 

believe that a country with the 44
th
 largest GDP of $238 bil-

lion in the world in 2014 could impact markets for more than 

a few days if the exit occurs.  The bigger lesson here is to 

examine Greece alongside the long term negative impact of 

large entitlement programs in our own country.  
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KEY TAKEAWAYS 

 Be wary of the Grexit term and 

how it can affect global financial 

markets and is a glimpse into 

our own system 

 Japan is coming back with a 

vengeance. See when/why the 

fall might be a good time to step 

in 

 Last week’s market upturn was 

a blip with pain in the forecast 

 The real risk of poor portfolio 

diversification 
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THE MAJOR INDICES 

Index Close 2015 

DJIA    18016    1.1% 

S&P 500 
     2110    2.5% 

NASDAQ       5117 

 
   8.0% 

Russell 

2000 
     1285    6.6% 

(figures are rounded) 
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The Land of the Rising Sun—Again? 

 

Don’t look now but the Japanese economy and stock market have 

been doing relatively well recently after a two lost decades.  The 

Nikkei 225 is up nearly 16% YTD and 34% over the last year.  iS-

hares MSCI Japan ETF (NYSE – EWJ) is up over 14% on the 

year as also.  

After wasting away for twenty years, the Japanese economy has 

actually demonstrated some positive albeit gradual, progression.  The 2Q15 GDP 

growth rate was 1% and the metric has been in the black six of the last nine quarters.  

This may seem anemic by American standards, but again, in relative terms, this is an 

economy on fire compared to the last two decades.  It is hard to believe that there is a 

lot of near term upside since  many stocks and ADRs have already made a nice run.  

Still, the health of the global economy can only be aided by a Japan on solid footing. It 

takes the pressure off of the US, for starters. Perhaps some consumer or financial plays 

will present themselves in the latter half of 2H15. 

On a side note, it is comical or almost anti-prophetic if you watch some films from the 

late 1980’s or early 1990’s like Black Rain or Rising Sun.  For some of you who are old 

enough to remember, there was very popular sentiment that Japan was going to take 

over the United States as the leading superpower.  This is especially the case in the 

1980’s when we could not buy enough Japanese consumer electronics products and 

automobiles while the Japanese feasted on California real estate.  

Clearly a comparison can be made to China today.  Although it is somewhat apples and 

oranges due to China’s vast amount of resources over Japan, some of the doom and 

gloom about being overtaken by the Chinese may be overdone.  Regardless, there has 

been and always will be a symbiotic (although strained) relationship between the two 

countries. As China sells off it certainly impacts Japan which is another reason to sit 

tight. (More on China in a future issue.) 

Care to hear more on The Land of the Rising Sun?  Check out this video on Youtube. 

https://www.youtube.com/watch?v=OKdN5aSC4HE 

https://www.youtube.com/watch?v=OKdN5aSC4HE
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Say What?  

 

The Daily Mail 

http://www.dailymail.co.uk/news/article-3132292/Thousands-

gather-Charleston-area-vigil-remember-nine-slain-churchgoers-

mercilessly-killed-bible-study.html  

 

This was nice to see after the Charleston tragedy.  Hate will 

never win. 
 

BizJournals 

http://www.bizjournals.com/cincinnati/news/2015/06/18/how-kroger-earnings-surprised-

analysts.html  

 

Good article on regional supermarket chain Kroger (NYSE – KR). 
 

Marketwatch 

http://www.marketwatch.com/story/its-a-bizarro-world-for-stocks-and-you-may-not-be-ready-

2015-06-17  Theme seems familiar… (http://www.goldmanresearch.com/20150519985/Daily-

Blogs/summer-menu-is-hot.html) 

 

Yahoo! Finance 

http://finance.yahoo.com/news/smith-wesson-nails-obama-did-115655106.html 

Obama should be a paid advertiser for Smith & Wesson Holding Corporation (NASDAQ 

– SWHC). 

 

Bloomberg 

http://www.bloomberg.com/news/articles/2015-04-30/how-student-loans-could-cripple-the-u-s-

economy  

 

Is this the next bubble?  
 

http://www.dailymail.co.uk/news/article-3132292/Thousands-gather-Charleston-area-vigil-remember-nine-slain-churchgoers-mercilessly-killed-bible-study.html%20
http://www.dailymail.co.uk/news/article-3132292/Thousands-gather-Charleston-area-vigil-remember-nine-slain-churchgoers-mercilessly-killed-bible-study.html%20
http://www.dailymail.co.uk/news/article-3132292/Thousands-gather-Charleston-area-vigil-remember-nine-slain-churchgoers-mercilessly-killed-bible-study.html%20
http://www.bizjournals.com/cincinnati/news/2015/06/18/how-kroger-earnings-surprised-analysts.html%20
http://www.bizjournals.com/cincinnati/news/2015/06/18/how-kroger-earnings-surprised-analysts.html%20
http://www.marketwatch.com/story/its-a-bizarro-world-for-stocks-and-you-may-not-be-ready-2015-06-17
http://www.marketwatch.com/story/its-a-bizarro-world-for-stocks-and-you-may-not-be-ready-2015-06-17
http://www.goldmanresearch.com/20150519985/Daily-Blogs/summer-menu-is-hot.html
http://www.goldmanresearch.com/20150519985/Daily-Blogs/summer-menu-is-hot.html
http://finance.yahoo.com/news/smith-wesson-nails-obama-did-115655106.html
http://www.bloomberg.com/news/articles/2015-04-30/how-student-loans-could-cripple-the-u-s-economy%20
http://www.bloomberg.com/news/articles/2015-04-30/how-student-loans-could-cripple-the-u-s-economy%20
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Just the Stats! 

 

 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

The AMEX is place where more losers are showing up this week while NASDAQ re-
corded a huge number of 1 month highs after reaching a new high.  Again more and 
more losers are showing up indicating a possible entry into a correction or bear market 
although we had a fair amount of winners last week also compared to the week before. 

 

AAII Sentiment Survey (courtesy of AAII.com, figures rounded) 

 

Last Week   Long Term Avg 

Bullish 26%   39% 

Neutral 40%    31% 

Bearish 34%    30% 

 

Improved weekly bullish sentiment of 6 percentage points may indicate unjustified glee 

over the bounce due to the Fed comments last week could be an indication that the 

market is trying to price in the ‘inevitable’ rate hike and the Grexit. 

 

While improved over a week ago, once again the Ticker Sense Blogger Poll show 

great divergence from the AAII survey with Bulls at 18%, Bears at 50% and  Neutral at 

32%.  
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Z’BigNews 

 

 

This week Pope Francis more than likely upset about half the population calling for a 

“Revolution” to fight global warming.  This puts a new twist on the ‘flat earther’ term in 

our minds, as it was the Church and all the leading scientists that decreed the planet 

was flat roughly 500 years ago.  It took dissention from brilliant minds like Galileo to 

challenge this theory.  Having said that, solar power and other alternative energy 

sources offer the potential for us to have sustainable long term solutions. 

It’s official. That “Sell” call on Martha Stewart (NYSE—MSO—$6.98) at $4.77 in Janu-

ary is really looking terrible now that it is essentially at $7 after word hit that the com-

pany is for sale. Ouch. 

 

Once again ZIX Corp (NASDAQ—ZIXI—$5.44) is on fire as it hit a new high of $5.47 on 

tremendous volume. You might want to start letting loose a bit on this 46% gainer in the 

past five months. 

 

Lousy play by Tiger Woods and a lousy site for the US Open can’t be good for 

Calloway Golf (NYSE—ELY—$9.44). 
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The Investor Academy 

 

The Over/Under 

All of you gamblers out there know that when you see the 
“over/under” line it refers to a total combined score of a par-
ticular sporting event. This line is set to determine if a bet un-
der the figure is a winner or over the figure takes home cash. 

For our purposes, the “over/under” refers to over-
diversification or under-diversification in a portfolio. Not finding 
that right mix can be devastating. Let’s see how this works. 

When I served as the CIO of a boutique investment advisory firm we had a client trans-
fer assets over to our charge from another investment adviser. It was a mess with poor 
returns  and the poor client did not understand why. After a 2 minute review it was obvi-
ous why this portfolio was doomed to fail. It had 45 different positions, many of them 
somewhat duplicative in terms of asset class and sector. Having too many positions and 
in a narrow range of classes put a cap on upside and frankly the type of diversification 
put it in a risk profile that was unnecessarily poor. 

Admittedly, over-diversification is bad; under-diversification is worse. This strategy is 
easy to diagnose. Too few stocks in a portfolio means that your risk is great. If one of 
these positions tanks, it can take years to get back to equilibrium. Frankly, this is why 
FINRA and the SEC have cautioned and to some degree revised the parameters of cor-
porate retirement plans. Back in the day (of even Enron), loyal employees would put 
their whole retirement in company stock. When Enron blew up, so did tens of thousands 
of employees, who were investors. Now, investing in your company’s stock is merely an 
option among many. 

So where does that leave you? Well, depending upon the size of your investable assets, 
think about targeting 15-20 positions representing different asset classes (bonds, funds, 
ETFs, stocks) and in the case of equities, across sectors.  I found that the 15-20 number 
is ideal while 10-12 is acceptable for smaller dollars. 

For your sake and your loved ones, invest smartly not just per transaction but via your 
plan as well. 

Have a great week! 
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder 

Rob Goldman with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide inves-

tors with market, economic, political and equity-specific insights via an action-oriented, straight to the point approach.  No companies 

mentioned in this newsletter are current sponsored research clients of the Company or its parent, unless noted, With some excep-

tions, all companies or investment ideas mentioned in this publication are publicly traded stocks listed either on the NYSE or the 

NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifications, and experience can be found on our web-

site: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 

Group, LLC) produces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in 

any way with Goldman Sachs & Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, 

along with economic, industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on 

the NYSE or the NASDAQ. Publications in this category include the weekly newsletter The Goldman Guide,  Market Monitor blogs, 

Special Reports, and premium products such as The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short 

stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-

sponsored microcap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is im-

portant to note that while we may track performance separately, we utilize many of the same coverage criteria in determining cover-

age of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can be 

found in company-specific Opportunity Research reports, updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, 

and their websites  or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources 

and are cited upon publication. Stock performance data and information are derived from Yahoo! Finance and other websites or 

sources, as noted. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain 

editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor 

represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to 

the accuracy of any information provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research 

relied solely upon information provided by companies through filings, press releases, presentations, and through its own internal due 

diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Gold-

man Small Cap Research report, update, article, blog, note, or newsletter is not intended as an offering, recommendation, or a solici-

tation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take into account the investment objec-

tives, financial situation, or particular needs of any particular person. This newsletter does not provide all information material to an 

investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securi-

ties broker-dealer or an investment adviser with the FINRA or with any state securities regulatory authority. Statements herein may 

contain forward-looking statements and are subject to significant risks and uncertainties affecting results.  

mailto:info@goldmanresearch.com
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Separate from the factual content of our articles about the company featured in this newsletter, we may from time to time include our 
own opinions about the companies profiled herein, their businesses, markets and opportunities. Any opinions we may offer about the 
companies are solely our own, and are made in reliance upon our rights under the First Amendment to the U.S. Constitution, and are 
provided solely for the general opinionated discussion of our readers. Our opinions should not be considered to be complete, precise, 
accurate, or current investment advice. Such information and the opinions expressed are subject to change without notice.  

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUAL-
ITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR 
ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT 
BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABIL-
ITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF INFOR-
MATION. 

 

For more information, visit our Disclaimer: www.goldmanresearch.com 
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