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KEY TAKEAWAYS

= With all of the attention on en-
ergy and global economic is-
sues, major sectors have be-
come forgotten despite their
attractive value

= Large cap has been better than
small cap in health care but not
for long

= Previous picks still attractive in
tech and industrials space

= The #1 small cap to own trades
9x EPS and has 50% upside

= LCI may be up 1000% since our
initial profile but looks good til

midyear
KEY STATISTICS
Index Close 2015
DIIA 18140 1.8%
S&P 500 5199 2.5%

NASDAQ 4956 46%
. (o]

Russell
2000

1232 2.2%

(figures are rounded)

In one of last week’s Market Monitor blogs we discussed the
forgotten sector, healthcare. While this was somewhat
tongue in cheek, the point is made that cheap oil and an-
other impending Greek crisis are dominating global capital
market discussions. The biotech segment of healthcare
along with the semiconductor segment of technology, are
the ‘go to sectors in our small cap space. The question is:
how have each of these sectors started out 2015 and what
does the rest of the year hold, particularly for biotech and
healthcare.

The chart below illustrates 4 ETFs which can be used as
proxies for the small cap space in healthcare, biotech, tech-
nology, and the important industrials space. We reviewed
the following ETFs: Healthcare SPDR ETF (XLV), Power-
shares S&P Small Cap Industrials Portfolio (PSCI),
SPDR S&P Semiconductor (XSD) and Powershares S&P
Small Cap Healthcare Portfolio (PSCH) and compared
each to the Russell 2000 Index (RUT).

Clearly large cap healthcare has been a big winner thus far
this year as compared to small cap healthcare as the price
of XLV is up 8% while PSCH just broke even recently.
Technology and industrials have also outpaced the broader
Russell 2000 so far according to our proxies.
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Tech and Industrials Picks

YTD Price Changes for Select ETFs, Russell 2000
(Source: )

Jan 02, 2015 - Feb 20, 2015
OXLV+555% @PSCI+0.35% @XSD+7.32% @RUT+2.25% @PSCH +8.40%
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Some prior Market Monitor picks that maybe be in play include inTest Corporation
(NYSE — INTT - $4.16) for technology and CPI Aerostructures, Inc. (NYSE — CVU
$11.87) for industrials. Both are very bullish in all durations for the EMA technical indi-
cator, and trade at attractive forward P/Es. INTT is a supplier and tester to companies
that make semiconductor products, so it has a diverse customer base. CVU is a solid
defense and industrials play and both stocks are coming out of a relative bottom and ac-
cumulation runs.
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This HC Play Keeps on Going...

M&A activity in small cap biotech has been slow for a while but is picking up in the big-
ger space which could drive it out of its lagging state. Excuse us while we toot our own
horn for a moment, but one of our big biotech Market Monitor winners from two years
ago, Lannett Company, Inc. (NYSE - LCI - $63.23), is up over 1000% and appears to
be headed higher. Even with the great run the all important M&A metric EV/EBITDA is
just 9. The Company continues to expand its product line for various medical indica-
tions including glaucoma, migraine, antibiotic, pain management, anesthetic, endome-
triosis, anxiety, irritable bowel syndrome, obesity, congestive heart failure, antipsychotic,
tuberculosis, thyroid deficiency, dryness of the mouth, epilepsy, gout, low sodium, bron-
chospasms, hypertension, and gallstone, as well as HIV. A $70 is not out of the question
by mid-year.
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder Rob Goldman
with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide investors with market, economic, politi-
cal and equity-specific insights via an action-oriented, straight to the point approach. No companies mentioned in this newsletter are current spon-
sored research clients of the Company or its parent, unless noted, With rare exceptions, all companies or investment ideas mentioned in this publica-
tion are publicly traded stocks listed either on the NYSE or the NASDAQ. Goldman Small Cap Research members and contributors’ bios, certifica-
tions, and experience can be found on our website: www.goldmanresearch.com .

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-
duces non-sponsored and sponsored (paid) investment research. Goldman Small Cap Research is not affiliated in any way with Goldman Sachs &
Co.

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along with economic,
industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the NYSE or the NASDAQ. Publica-
tions in this category include the weekly newsletter The Goldman Guide, daily Market Monitor blogs, Special Reports, and premium products such as
The 30-30 Report. Goldman Small Cap Research analysts are neither long nor short stocks mentioned in this newsletter.

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-sponsored micro
cap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is important to note that while we may
track performance separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research formats. Please
view the company’s individual disclosures for each engagement, which can be found in company-specific Opportunity Research reports, updates and
articles.

Goldman Small Cap Research has not been compensated for any content in this issue.

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, and their websites
or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources and are cited upon publication. Stock
performance data is derived from Yahoo! Finance. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary
interests, retain editorial control, and ensure independence.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the
completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information
provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research relied solely upon information provided by com-
panies through filings, press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and
the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, update, article, blog, note, or newsletter is not
intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take
into account the investment objectives, financial situation, or particular needs of any particular person. This newsletter does not provide all information
material to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all
risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer
or an investment adviser with the FINRA or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REP-
RESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMA-
TION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE
USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES,
TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE
FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UN-
DER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRES-
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