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Well, we are at the midpoint of 1Q15 and near the end of the
December quarter reporting season and it is clear that inves-
tors feel a hell of a lot better now than they did just 2 weeks
ago. Stocks are under accumulation, a little confidence is
brewing and we are probably reaching a near term ceiling.
Still, there are quite a number of buys out there, especially in
the small cap world.

How far can the segment go? A lot will depend upon this
week since this is the last week of reporting season and
nearly all of the stocks announcing results are in the small
cap category. But what about the stocks we have highlighted
in The Goldman Guide these past few weeks? How have
they performed and what should investors do with these po-
sitions? | am glad you asked....

In the first week of January, we profiled big names including
the top three dogs of the Dow at the time (AT&T, Verizon,
and Chevron.) We noted that of the three we felt Verizon
(NYSE—VZ—$49.31) had the best to offer. Indeed, it has
been the best performer, up 5%, excluding the hefty divi-
dend. The other dogs of the Dow idea was an ETF, Dow
ETF ELEMENTS Dogs of the Dow DJ HY Sel 10 TR ETN
(NYSE—DOD—$15.60), which is up only incrementally. The
ship has not sailed with these two and we believe they still
offer nice upside.

We also noted that Apple (NYSE—AAPL—$127.08) was a
great buy on weakness close to the $103 level, which it
nearly touched the next day. The stock is up roughly 16%
since this missive but we would not recommend chasing it at
this time. Perhaps on weakness and ahead of the new
“‘watch” product release in April would be a better entry
point.
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Mid-Quarter Picks and Pans Review

In week two, the U.S. market had us spooked and we felt it was better to go abroad
where low oil prices could have a real effect on an emerging market economy. Sure
enough, a couple of our India picks have done very well. PowerShares India ETF
(NYSE—PIN—$23.01) is up about 7%, Tata Motors (NYSE—TTM—$43.83) is up 10%,
while ICICI Bank (NYSE—IBN—$11.70) is just above our profile price. If you like the
idea of investing abroad, stick with PIN and TTM, although you should establish sell trig-
gers 10-15% from the current prices.

Week three was weak in that our Zix Corporation (NASDAQ—ZIXI—$3.74) pick and
Martha Stewart Living Omnimedia (NYSE—MSO—$4.51) pan have been generally
flat. It may be best to step away from both plays, for now.

For week four of January, we profiled Calloway Golf (NYSE—ELY—$8.61). Although
the stock is up nearly 9%, we note that investors may wish to not get on the course at
current levels lest you hit a bogey—-without Tiger Woods golf is a tough media and
product sell.

We highlighted 1-800-Flowers (NASDAQ—FLWS—$10.33) in the first week of Febru-
ary since it tends to very well leading up to Valentine’s Day and into April. Since this pro-
file 2 weeks ago, the stock has been as high as $10.52 and is up a whopping 30%.
However, the Internet and Twitter are screaming with angry customers this week as a
number of the flowers and other gift items shipped by the company were damaged or
not fresh, not what was ordered, etc. | suspect that fallout from this fiasco will not leave
the stock unscathed. Get out while you can...

Last week’s picks, H&R Block (NYSE—HRB) and JG Wentworth (NYSE—JGW) are
still too early to call, but given the strong volume in JGW on Friday, which is a typically
light trading day ahead of the holiday weekend, the stock could be primed for a
breakout.

The Goldman Guide

COPYRIGHT ©Goldman Small Cap Research, 2015



The Goldman Guide

Goldman

SMALL CAP RESEARCH

The Mid-1Q15

GSCR 1Q15 Picks and Pans
The Goldman Guide

Stock Pick/Pan Profile Date OrigPrice 2/13/15Price  Return
DoD Pick 1/2/2015 515.35 515.60 1.6%
T Pick 1/2/2015 533.87 534.36 1.4%
VZ Pick 1/2/2015 546.96 549,31 5.0%
CWX Pick 1/2/2015 511258 5112.78 0.2%
AAPL Pick 1/2/2015  5109.33 5127.08 16.2%
PIM Pick 1/9/2015 521.53 523.01 £.9%
IBN Pick 1/9/2015 511.55 511.70 1.3%
™ Pick 1/9/2015 543,83 548,34 10.3%
ZIXI Pick 1/16/2015 53.71 53.74 0.8%
MEO Pan 1/16/2015 54,77 54,51 -5.5%
ELY Pick 1/23/2015 57.92 58.61 B.7%
FLWS Pick 1/30/2015 57.80 510.33 30.9%
HRB Pick 2/8/2015 535.38 535.06 -0.5%
JGW Pick 2/6/2015 510.24 510.70 4.5%

source:  GSCR, Yahoo!Finance
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The #1 Small Cap to Own

Concerned about valuations with small cap growth stocks? If | had to choose one stock
to own for the next 12 months, Orbotech, Ltd. (NASDAQ—ORBK—$15.87) would be it.
Long time Goldman Small Cap Research subscribers may recognize this name, as it
has been profiled before in these pages and The 30-30 Report.

ORBK is a global innovator of enabling technologies used in the manufacture of the
world's most sophisticated consumer and industrial products throughout the electronics
and adjacent industries. The Company is a leading provider of yield enhancement and
production solutions for electronics reading, writing and connecting, used by manufac-
turers of printed circuit boards, flat panel displays, advanced packaging, micro-electro-
mechanical systems and other electronic components. Today, virtually every electronic
device is produced using Orbotech technology.

Last week, the Company reported 4Q14 and FY14 results and it achieved record re-
sults. For the year, revenue was a record $583M, with GAAP EPS of $0.83. Still. Wall
Street is clearly asleep at the switch. At current prices, the stock trades 9x GAAP EPS
of $1.75, a double from 2014 levels, with EPS slated to rise 15% next year to $2.00.
Moreover, EPS estimates have largely been on the rise consistently for the past 3
months. | have followed the stock for 20 years and it usually trades around 13-15x cur-
rent year EPS estimates. Therefore, a $22-24 price target may not be out of line.
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info@goldmanresearch.com www.goldmanresearch.com

Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder Rob Goldman
with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide investors with market, economic, politi-
cal and equity-specific insights via an action-oriented, straight to the point approach. No companies mentioned in this newsletter are current spon-
sored research clients of the Company or its parent, unless noted, With rare exceptions, all companies or investment ideas mentioned in this publica-
tion are publicly traded stocks listed either on the NYSE or the NASDAQ. Goldman Small Cap Research members and contributors’ bios, certifica-
tions, and experience can be found on our website: www.goldmanresearch.com .

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-
duces non-sponsored and sponsored (paid) investment research. Goldman Small Cap Research is not affiliated in any way with Goldman Sachs &
Co.

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along with economic,
industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the NYSE or the NASDAQ. Publica-
tions in this category include the weekly newsletter The Goldman Guide, daily Market Monitor blogs, Special Reports, and premium products such as
The 30-30 Report. Goldman Small Cap Research analysts are neither long nor short stocks mentioned in this newsletter.

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-
sponsored micro cap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is important to note that
while we may track performance separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research for-
mats. Please view the company’s individual disclosures for each engagement, which can be found in company-specific Opportunity Research reports,
updates and articles.

Goldman Small Cap Research has not been compensated for any content in this issue.

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, and their websites
or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources and are cited upon publication. Stock
performance data is derived from Yahoo! Finance. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary
interests, retain editorial control, and ensure independence.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the
completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information
provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research relied solely upon information provided by com-
panies through filings, press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and
the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, update, article, blog, note, or newsletter is not
intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take
into account the investment objectives, financial situation, or particular needs of any particular person. This newsletter does not provide all information
material to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all
risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer
or an investment adviser with the FINRA or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REP-
RESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFOR-
MATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF
THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNI-
TIES, TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE
UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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