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NORTH COUNTRY GOLD CORP. 

Gold Explorer Could See Shares Triple on Higher Valuation  
 

Rob Goldman           August 6, 2014 
rob@goldmanresearch.com 
 

NORTH COUNTRY GOLD CORP. (TSX: NCG.V, OTC:QX - NCGDF - $0.065) 

Price Target: $0.21 Rating: Speculative Buy 

 

COMPANY SNAPSHOT 
 

North Country Gold Corp. controls the gold-rich 
Committee Bay Greenstone Belt located 180 km 
northeast of the of Agnico Eagle's Meadowbank gold 
mine in Nunavut Canada. It is one of the largest under-
explored greenstone belts in Canada with numerous 
drill-ready high-grade gold targets. The Company holds 
a 100% interest in 243,620 acres along the 300km long 
belt and has identified 5 distinct exploration centers 
with numerous high-grade gold drill intercepts. North 
Country operations are currently focused on 
advancement of the Three Bluffs deposit, which is 
geologically comparable, with similar grades, type of 
mineralization and age, to the Lupin, Meadowbank and 
Meliadine gold deposits.  
 
 

KEY STATISTICS 
 

Price as of 8/5/14 $0.065 

52 Week High – Low $0.11 – $0.03 

Est. Shares Outstanding 121.8M 

Market Capitalization $7.9M 

3 Mo Avg Vol 69,000 

Exchange TSX:V 

 

COMPANY INFORMATION 

 

 

INVESTMENT HIGHLIGHTS 

Trading at a big discount to its peers despite 
holding a 100% interest in 243,620 acres along the 
300km long belt and with the identification of 5 
distinct exploration centers with numerous high-
grade gold drill intercepts, we believe that North 
Country Gold offers investors huge upside.  
 
In the past few years, the Company has doubled 
the resource on the flagship Three Bluffs property. 
The deposit currently hosts a resource of 4.30 Mt at 
4.91 g/t gold for 683,000 ounces gold (indicated) and 
5.52Mt at 5.43 g/t gold for 965,000 ounces gold 
(inferred).  A key competitive advantage of the 
property’s resource is its unusually high grade subset.  

 
With a combined $80M invested in its properties, 
North Country Gold has significant competitive 
advantages over its peers. These include the unique 
Arctic site, multiple high grade targets, a higher grade 
of resource than most comparable companies, 
favorable drilling costs, and its 100% ownership stake, 
which can provide it with future joint venture flexibility. 
 
Near term milestones include bulk sampling which 
should serve as a catalyst for the shares. The bulk 
of the resource is from the surface down to 250 
meters. Separately, a number of Wall Street firms, 
now predict that gold may have bottomed and is 
coming back into favor. 
 
Given its competitive advantages and low 
valuation, we believe that NCG’s shares could 
triple in the next 6-12 months. If the stock were to 
trade to the $0.21 per share level, NCG.V would trade 
at a roughly 50% discount to its peer group. We 
believe that NCG.V offers investors a compelling, 
once-a-year opportunity to buy an undervalued stock 
potentially poised to move substantially higher.  We 
rate these shares Speculative Buy. 
 
 

North Country Gold Corp. 
9797 North 45th Avenue NW 
Suite 220 
Edmonton, AB T6e 5V8  
Canada 
www.NorthCountryGold.com 
Phone: 780.437.6324 
info@northcountrygold.com 
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COMPANY OVERVIEW 
 

North Country Gold Corporation (TSX:V – NCG, OTC:QX - NCGSF) controls the gold-rich Committee Bay 

Greenstone Belt located 180 km northeast of the Agnico Eagle's Meadowbank gold mine in Nunavut Canada. 

This 300 km (185 miles) belt contains five additional gold exploration projects and more than 50 high grade 

gold occurrences and is one of the largest under-explored greenstone belts in Canada. The Company holds a 

100% interest in 243,620 acres along the along belt and has identified 5 distinct exploration centers with 

numerous high-grade gold drill targets, including its flagship property, Three Bluffs.  

 
Image I. North Country Gold Properties 

Source: www.NorthCountryGold.com 

 
 
 

 
North Country Gold was founded in 2010 and is headquartered in Edmonton, Alberta.  The Company’s primary 

near term focus is to expand and develop the Three Bluffs property which management believes represents a 

large untapped resource that could emerge as a significant gold deposit.  In the past few years, the Company 

has doubled the resource on this property. The deposit currently hosts a resource of 4.30 Mt at 4.91 g/t gold for 

683,000 ounces gold (indicated) and 5.52Mt at 5.43 g/t gold for 965,000 ounces gold (inferred).  A key 

competitive advantage of the property’s resource is its unusually high grade subset. In fact much of the drilling 

has been from the surface down to 250 meters with some depths as low as 550 meters where mineralization 

still persists. To date, more than $80 million has spent on all five projects, with an estimated $40-50M spent on 

Three Bluffs.  
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Image II. North Country Gold Geological Indications by Site 
Source: www.NorthCountryGold.com 

 

 
 
 
 

North Country Gold uses state of the art geological modeling tools as well as modern and efficient drilling 

methods.  Moreover, drilling costs could decrease 140% over traditional methods from just two years ago, as 

management estimates it has reduced the drilling cost to $500 per meter versus $1200 per meter.   

 

North Country Gold’s property rights to vast Arctic lands clearly offer vast mining potential.  To leverage the 

high grade resource further, the Company has executed a series of initiatives that serve as additional 

differentiators in the region.  For example, North Country Gold has extended the season for work on these 

sites by two months through innovative projects such as the construction of an ice airstrip, housing for 

personnel and equipment, and a heated drill water system for the winter drilling season, which extends the 

Company’s exploration season.  

 

In the near term, the Company seeks to execute a series of milestones including the engagement of bulk 

sampling permitting by year end for Three Bluffs and executing the first stage of the sampling in mid-2015, 

pending the timing of the receipt of a capital for the project. 
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It should be noted that there is a great history of mining success in this Arctic region. In fact, the Company’s 

ideal model is the Lupin Arctic Gold Mine used by Elgin Mining, Inc. (TO – ELG).  This site started production 

with 2.7Mt grading 11.82 g/t with a planned 7 year mine life, produced 3.36 Moz averaging 8.9 g/t over its 22 

year life.  With a similar grade to Lupin, North Country Gold could emulate much of the success enjoyed by the 

Lupin mine. 

 

 
 
Image III. Lupin Arctic Mine 
Source: www.NorthCountryGold.com 

 

MARKET/INDUSTRY OVERVIEW  

Since 2013, the price of gold has dropped 

significantly after completing an extended bull 

market and the 10-year and 1-year charts below 

illustrate these events.  The price continued the 

sharp rise from the early 2000’s from 2004 through 

mid-2011 of nearly 400%.  A slight drop from 2011 to 2013 precipitated the current environment of an 

oscillating price from $1,200 to $1,400.  Even with the decline in prices since 2011, gold remains over 300% 

higher than it was 10 years ago.  Although there are strong indications that the favorable monetary policies of 

the United States and other industrialized nations is coming to an end, gold remains a key tool in hedging stock 

portfolios, combating inflation, and protecting downside risk for fixed income. 

 

Chart I: 10-Year Spot Price of Gold 
With respect to pricing, the timing 

could not be better for North Country 

Gold. A renewed physical demand in 

the yellow metal especially by 

emerging markets has occurred, 

driving gold prices incrementally 

higher of late. Although gold prices 

tend to move largely based on 

macroeconomic themes, emerging 

markets players tend to have a long 

term approach toward their physical 

investment in gold. Clearly, this 

bodes well for North Country Gold 

and its investors. 
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Chart II: 1-Year Gold Spot Price  

 

 
 
 

The figure below presents a sample of the latest estimates for the price of gold over the next two years from 

some leading Wall Street banks.  The consensus seems to indicate a stable environment where prices remain 

somewhere in the $1,200 - $1,400 per ounce range.  It should be noted that earlier this week Bank of America 

Merrill Lynch and other major market prognosticators have declared that the worst is over for gold. Therefore, 

we can expect incrementally higher pricing, especially next year. 

 

Figure I. Recent Gold Forecasts 
Source: Goldman Small Cap Research 

 

 

 

 

Firm Forecast Date Gold 2014 Gold 2015

UBS 02/20/14  $     1,280 1,200$     

Bank of America 07/15/14  $     1,308 1,375$     

J.P. Morgan 01/06/14  $     1,263 1,275$     

Barclays 04/17/14  $     1,205 1,150$     

HSBC 03/03/14  $     1,292 1,310$     

Average  $     1,270 1,262$     
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THE NORTH COUNTRY GOLD TEAM 

The C-Level management and Directors of North Country Gold have nearly 150 years of experience in mining,  

mineral exploration, marketing, management, technology, finance, real estate and law that will enable the 

Company to maximize shareholder value and optimize the firm’s resources. 

 

John Williamson – Chief Executive Officer & Chairman 

Mr. Williamson has over a quarter of a century in mineral exploration with nearly 20 years at the management 

level.  He has served as Chairman, President, CEO, CFO, Director and or Advisor of TSX Venture and ASX 

listed companies that include Niblack Mineral Developments, Inc.(TSX-V – NIB), Brilliant Resources, Inc., 

(TSX-V – BLT), Indicator Minerals, Inc. (TSX-V – IME), Kaminak Gold Corporation (TSX-V – KAM) , and CBR 

Gold Corporation (TSX-V – CBR) among many others.  The impressive financial statistics for Mr. Williamson 

include deals involving over $250 million in debt or equity financing, $200 in capital expenditures in mining, and 

$95 million in precious metal revenue. He has founded 10 junior resource and mining companies, including 

North Gold Country, on four different continents.  Finally, Mr. Williamson is a Fellow of the Geological 

Association of Canada and Member of the Society of Economic Geologists and has a B.S. with Specialization 

in Physical Geology. 

 

Brian Budd – President & Director 

Mr. Budd has over 25 years in technology in roles that include experience in entrepreneurial and sales 

leadership, business and financial planning, corporate communication, and strategic planning in domestic and 

international markets.  He currently serves as a Director for Graphite One Resources, Inc. (TSX-V – GPH) and 

served as CEO of Altiplano Minerals Ltd. (TSX-V – APN). 

 

Sean Mager – Chief Financial Officer & Director 

Mr. Mager has over 25 years of related experience with 15 of them being in the junior mining industry.  He has 

developed several public companies that have conducted mineral exploration and mining worldwide. These 

companies have conducted mineral exploration and mining worldwide, with precious metal, base metal, 

diamond and industrial mineral interests in North and South America, Australia, Southeast Asia and Africa.  

Additionally, he has served as President & Chief Operations Officer for Brilliant Resources, Inc., (TSX-V – 

BLT), Director for Altiplano Minerals Ltd. (TSX-V – APN), and as an Advisor for Graphite One Resources, Inc. 

(TSX-V – GPH), among others.  Early in his career he worked for the Canadian government as a financial 

analyst for Resources and Economic Development for Canada’s Northwest Territories.  Finally, Mr. Mager has 

a Bachelor of Commerce (1989) from the University of Alberta. 

 

Peter Kleepsies – Vice President of Exploration 

Mr. Kleepsies has over 25 years of experience honing vast knowledge and expertise in conceptual project 

generation, grassroots exploration, large-scale surface and underground drill programs, bulk sampling, deposit 

modeling and resource estimation, complex geological and geochemical integration, and development of 

economically viable mineral deposits on four continents.  He has worked for several mining and exploration 

firms of all sizes including BHP Billiton (NYSE – BBL) to Miramar Mining Corporation.  Mr. Kleespies is a 
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professional geologist registered with the Association of Professional Engineers and Geoscientists of Alberta 

(APEGA) and has an M.S. in Physical Geology. 

 

Toby Pierce – Director 

Mr. Pierce has a unique skill set to offer as a director with development of expertise over 15 years in the 

geological sector with experience in financing through Merger & Acquisition activity, Initial Public Offerings 

(IPO), general fund raising, and equity and asset valuations and investment advice.   His roles include stints at 

Hunter Dickinson, Inc., Kennecott Canada and the Geological Survey of Canada, and a company that provided 

well-site geological services in the Western Canadian Sedimentary Basin.  Finally, Mr. Pierce received his 

MBA from Rotman School of Business and a B.S. in Earth Sciences from the University of Victoria. 

 

Craig Bentham - Director 

Mr. Bentham will provide legal counsel to North Country Gold as a Director.  His corporate and commercial law 

practice specializes in the structuring, negotiation and closing of real estate financings both domestically and 

internationally.  He has been a member of the Law Society of Alberta since 1992.  He has served on the 

boards of many mining and exploration companies including Bluestone Resources Inc. (TSX-V - BSR). 

RISKS 

As with most pre-production companies, North Country Gold’s biggest overall risk factor is not achieving 

success in “striking gold” in its primary project.  However, in our view, this risk is largely mitigated by the 

project’s large indicated and inferred high grade resource and the associated tens of millions put into the 

project for infrastructure and other purposes. Looking ahead, the Company’s bulk sampling initiatives should 

provide investors with confidence in this earlier stage of development. When considering the relative size of the 

region and site’s production history and data, we deem it unlikely that mineralization will not occur. Still, given 

that the need for capital exists is a risk but it represents a fraction of the typical requirements for a property of 

this size due to management’s clever approach.  

 

Investor risks include the small capitalization of North Country Gold, its relatively low trading volume, and low 

investor awareness at this early stage. In its favor, North Country Gold’s market value shares could result in a 

greater degree of future recognition and value by investors as the Company achieves its objectives. 

A COMPELLING VALUATION 

In our view, North Country Gold is a compelling opportunity that has significant competitive advantages over its 

peers. These include the unique Arctic site, multiple high grade targets, a higher grade of resource than most 

comparable companies, a recent doubling of the resource size, and its 100% ownership stake, which can 

provide it with future joint venture flexibility.  Moreover the stock’s valuation pales in comparison to the peer 

group below, despite the fact that in most cases the North Country Gold is further along in its business model.  

Clearly, these shares offer significant upside at current levels.  
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Figure II: Peer Group Analysis 
Source: Goldman Small Cap Research 

 

 
Figure III. NCG Resource Estimate 

Source: North Country Gold Corp. 
 

Three Bluffs Resource Estimate
1      

High Grade Subset
2

 

 
 

 
1

 Please see “Technical Report on the Three Bluffs Project, Nunavut Territory, Canada” filed on SEDAR May 18, 2012 and press release dated 23 April 2013 
2

 Please refer to press release dated 10 July 2014. 
*Underground high grade subset constrained by applying strict 5.0 g/t block cut-off to the existing 1.0 g/t wireframe block grade estimation. This subset is not in 

addition to the current open pit and underground indicated and inferred resource but rather is that portion of the 1.0 g/t Au mode resource that reports to the higher 

block grade cut-offs.  

Company Ticker
Current 

Price*

Market Cap 

($,millions)*

Resouce 

Size

(Million Oz)

Grade (g/t) Stage Est. Prod. Value**

Nighthawk Gold NHK.V $0.58 $21.78 2.1 1.1 - 1.7 Exploration $2,752,890,000 

Eagle Hill Corp EAG.V $0.04 $19.1 1.75 7.4 - 9.5 Exploration $2,294,075,000

Tyhee Gold TDC.V $0.09 $38.1 2.2 2.0 - 2.6 Feasability $2,883,980,000

Sabina Gold SBB.TO $0.81 $157.2 6.6 6 - 6.7 Feasability $8,651,940,000

Kaminak KAM.V $1.00 $105.9 4.2 1.4 - 1.6 Prelim Econ Assess $5,505,780,000

Gold Bullion GBBFF $0.05 $13.4 2.6 1.1 Prelim Econ Assess $3,408,340,000

Treasury Metals TML.TO $0.41 $29.8 1.7 1.8 - 4.3 Prelim Econ Assess $2,228,530,000

Average $55.0

*Market Close 7/18/14

**Gold Spot Price 07/18/2014 $1,310.90

Grade Cut-off Tonnage Au Au
Grade Cut-

off
Tonnage Au Au

g/t tonnes g/t ounces g/t Tonnes g/t ounces

Indicated 1.35 g/t 3,600,000 4.81 557,000  Indicated 5.00 g/t 1,140,000 11.21 411,000

Inferred 1.35 g/t 1,000,000 5.24 169,000  Inferred 5.00 g/t 1,900,000 9.15 558,000

Grade Cut-off Tonnage Au Au

g/t tonnes g/t ounces

Indicated 2.50 g/t 716,000 5.46 126,000

Inferred 2.50 g/t 4,520,000 5.48 796,000

Tonnage Au Au

Tonnes g/t ounces

Total 

Indicated 

(OP+UG)

4,320,000 4.91 683,000

Total Inferred 

(OP+UG)
5,520,000 5.43 965,000

 Classification

Combined Totals

Classification

High Grade Underground Subset  (1.0 g/t Au Model) *Open Pit - Three Bluffs Inside Whittle Shell (0.5 g/t Au Model)

Classification

Underground - Three Bluffs Outside Whittle Shell (1.0 g/t Au Model)

Classification
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CONCLUSION 

Trading at a big discount to its peers despite holding a 100% interest in 243,620 acres along the 300km long 

belt and has identified 5 distinct exploration centers with numerous high-grade gold drill intercepts, we believe 

that North Country Gold offers investors huge upside going forward. In the past few years, the Company has 

doubled the resource on the flagship Three Bluffs property. The deposit currently hosts a resource of 4.30 Mt 

at 4.91 g/t gold for 683,000 ounces gold (indicated) and 5.52Mt at 5.43 g/t gold for 965,000 ounces gold 

(inferred).  A key competitive advantage of the property’s resource is its unusually high grade subset, which 

sets the Company apart from peers in the region. 

  

With a combined $80M invested in its properties, North Country Gold has significant competitive advantages 

over its peers. These include the unique Arctic site, multiple high grade targets, a higher grade of resource 

than most comparable companies, favorable drilling costs and its 100% ownership stake, which can provide it 

with future joint venture flexibility. Near term milestones include bulk sampling which should serve as a catalyst 

for the shares. The bulk of the resource is from the surface down to 250 meters. Separately, as noted by 

comments by Wall Street firms, gold may have bottomed and is coming back into favor. It should be noted that 

at its peak, the stock traded at a market value of around $200M, yet is currently valued at 410 million, despite 

its more advanced asset. 

 

Given the sheer number of competitive advantages and its low valuation, we believe that North Country Gold’s 

share could triple in the next 6-12 months. Even if the stock were to trade at $0.21 per share, the shares would 

trade at a roughly 50% discount to the Company’s peer group. As a result, we believe that NCG.V offers 

investors a compelling, once-a-year opportunity to buy an undervalued stock potentially poised to move 

substantially higher.  We rate these shares Speculative Buy. 
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Recent Trading History For NCG.V 

(Source: www.Stockta.com) 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.stockta.com/
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Senior Analyst: Robert Goldman 
 
Rob Goldman founded Goldman Small Cap Research in 2009 and has over 20 years of investment and 
company research experience as a senior research analyst and as a portfolio and mutual fund manager. 
During his tenure as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and 
Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging 
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a 
boutique investment management firm and Blue and White Investment Management, where he managed 
Small Cap Growth portfolios and The Blue and White Fund.  
 
Analyst Certification 
 
I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal 
views about the subject securities and issuers. I also certify that no part of my compensation was, is, or will be, 
directly or indirectly, related to the recommendations or views expressed in this research report. 
 
Disclaimer 
 
This Opportunity Research report was prepared for informational purposes only.  
 
Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two 
formats: Goldman Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s 
internally generated stock ideas along with economic and stock market outlooks. Opportunity Research 
reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-
sponsored micro cap research ideas that typically carry greater risks than those stocks covered in the Select 
Research category. It is important to note that while we may track performance separately, we utilize many of 
the same coverage criteria in determining coverage of all stocks in both research formats. Research reports on 
profiled stocks in the Opportunity Research format typically have a higher risk profile, and may offer greater 
upside. Goldman Small Cap Research was compensated by the Company in the amount of $4000 for a 
research subscription service. All information contained in this report was provided by the Company via filings, 
press releases or its website, or through our own due diligence. Our analysts are responsible only to the public, 
and are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure independence. 
Analysts are compensated on a per report basis and not on the basis of his/her recommendations. 
 
Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co. 
 
The information used and statements of fact made have been obtained from sources considered reliable but 
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not 
make an independent investigation or inquiry as to the accuracy of any information provided by the Company, 
or other firms. Goldman Small Cap Research relied solely upon information provided by the Company through 
its filings, press releases, presentations, and through its own internal due diligence for accuracy and 
completeness. Such information and the opinions expressed are subject to change without notice. A Goldman 
Small Cap Research report or note is not intended as an offering, recommendation, or a solicitation of an offer 
to buy or sell the securities mentioned or discussed. 
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This report does not take into account the investment objectives, financial situation, or particular needs of any 
particular person. This report does not provide all information material to an investor’s decision about whether 
or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a 
complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered 
as a securities broker-dealer or an investment adviser with FINRA, the U.S. Securities and Exchange 
Commission or with any state securities regulatory authority. 
 
ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER 
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE 
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR 
FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT 
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT 
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES 
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE 
FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE 
LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, 
PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF 
INFORMATION. 
 
For more information, visit our Disclaimer: www.goldmanresearch.com 
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