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PROFITABLE TRADES FOR THIS WEEK 

The combination of earnings season, a return to volatility, 

and a heavy IPO market are a day trader’s dream. Of course 

it also presents 

opportunity for the 

rest of us. 
 

Let’s face it.  

Even the most 

ardent bulls are 

waiting for the 

other shoe to 

drop. Otherwise, 

they would be all in and fully invested. This is why we are 

advocating engaging in short term trading only for the near 

term. If you followed our stock ideas featured in The Guide 

last week, you could have made a nice chunk of change. 
 

VelocityShares Daily VIX Short Term Exchange Traded 

Note [ETN] (TVIX - NYSE - $2.94), which closed the previ-

ous week at $2.78, reached a peak of $3.03 on Monday, 

dropped mid-week to $2.72 before peaking again at $2.94.   

No one can say this ETF isn’t volatile.  Followers of this 

short term volatility play can likely attest to a fairly simple 

system which can yield short term gains. Buy it on dips 

(which seem to occur on big up days) and sell on big down 

days. A quick 5-8% can be had if timed right. 
 

We also highlighted Zix Corp. (NASDAQ—ZIXI—$3.44) 

which had been down for 7 straight days and was slated to 

report earnings after the close last Tuesday.  We profiled it 

at $3.02 and noted that it could be a buy after the financial 

results were posted.  The numbers were solid and reached a 

peak return of 17% from the open on Wednesday.  
 

We believe that this week could result in similar results. 

INSIDE THIS ISSUE: 

Are You Feeling Lucky? 

Playing IPOs in the Aftermarket 

Oddities and Earnings Tips 

KEY TAKEAWAYS 

 With no conviction in the mar-

ket, it is best to be a trader 

rather than an investor 

 Buying shares of a hot IPO in 

the period right after it opens 

could result in quick gains if you 

pick the right one. We think we 

have the hot one pegged  

 Israeli stocks could outperform 

 Buying shares of stocks ex-

pected to report strong compari-

sons before they announce 

their results could be profitable 

 We have 3 picks primed to an-

nounce strong results 

 Big pharma could have big 
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KEY STATISTICS 

Index Close 2014 

DJIA    16961    2.3% 

S&P 500 
     1978    7.0% 

NASDAQ       4450 

 
   6.5% 

Russell 

2000 
     1143    -1.8% 

(figures are rounded) 
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Playing IPOs in the Aftermarket 

 

In anticipation of the huge number of IPOs slated to begin trading this week (north of 

20), I thought it would be a good idea to closely monitor the trading of the highly antici-

pated El Pollo Loco Holdings (NASDAQ—$LOCO - $24.03) IPO. It was priced at  $15 

and opened at $19. Given the current anxious state of the market where too many in-

vestors are just searching for short term gains, LOCO traded in the $19 range for quite 

some time, with market makers taking in the sellers, before moving sharply higher.  The 

bottom line is that by being alert and patient, a 25% intraday gain was there for the tak-

ing.  We should note that most of the week’s IPOs really underperformed so it is not as 

easy as selecting a random IPO. You have to choose the one or ones that are truly hot 

not lukewarm. Then you can take advantage of the pricing, with the intent of playing it 

for a quick trade.  

Not sure what IPOs are coming down the pike? Here are helpful links. 

http://247wallst.com/investing/2014/07/26/ipo-week-ahead-ge-spins-out-synchrony-in-a-

whirl-of-22-ipos/ 

http://www.renaissancecapital.com/ipohome/calendars/ondeck.aspx 

To be sure, handicapping which IPO will do better than another is no easy task unless 

one is focused on the IPO market, engaged in the process, or is intimately familiar with 

a given company.  In the absence of such information, it appears as if the IPO that might 

have the greatest sizzle and top-tier underwriters (Goldman and Morgan Stanley) is Mo-

bileye N.V., which designs and develops software and other technologies for advanced 

driver assistance systems, one of the major building blocks of driverless cars.  The Is-

rael-based company plans to offer 27.8 million shares in an IPO price range of $17 to 

$19. The shares are set to price on Thursday and begin trading Friday under the ticker 

symbol MBLY. 

We should  caution that some companies like Mapi-Pharma cut its range, reduced the 

size of the deal, and postponed it from last week. These can be red flags, folks.  Sepa-

rately Jefferies is either a co or lead manager of a handful of deals Is that too many? 

In an interesting twist timing-wise, it looks like 5 IPOs of Israel-based companies could 

occur this week. I suspect they will do well, despite the fighting in the region. 

http://247wallst.com/investing/2014/07/26/ipo-week-ahead-ge-spins-out-synchrony-in-a-whirl-of-22-ipos/
http://247wallst.com/investing/2014/07/26/ipo-week-ahead-ge-spins-out-synchrony-in-a-whirl-of-22-ipos/
http://www.renaissancecapital.com/ipohome/calendars/ondeck.aspx
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Oddities and Earnings Tips 

 

Steve Hercenberg and I discussed last week the oddity that shares of Israeli stocks 

traded in the U.S. appear to remain unaffected despite the fighting in the region. I can 

attest to the fact that this is actually not unusual at all. In my ten-plus years as an Israeli 

stock analyst and a 2 year tenure as an Israeli stock mutual fund manager, violence in 

the region rarely moved the needle. Frankly, the fact that so many Israel-based IPOs 

are pending this week indicates that demand and prospects are high for companies 

based there.  

This week, many hundreds of companies are slated to report their latest quarterly re-

sults. While some of the largest companies seem to have done pretty well by and large, 

my review of this week’s schedule is chock full of negative comparisons with the same 

period last year. That can’t be good for the future. 

Still, if you are willing to be opportunistic, buying shares of those stocks expected to re-

port strong comparisons before they announce their results could turn into a quick re-

turn, especially if business is strong. Investors are actively seeking out the rare type of 

stock that is beating the results from last year and providing solid forward guidance.  

With that in mind, here are 3 potential trading opportunities reporting on Tuesday, July 

29th.  

Sticking with the Israeli stock theme, VoIP provider Audiocodes (NASDAQ—AUDC—

$7.07) is projected to earn $0.04 versus $0.02.  

Small wireless player PC-Tel (NASDAQ—PCTI—$7.87) is expected to have a much 

better quarter in Q2 than Q1. EPS is forecast to grow from $0.06 to $0.04 when the re-

port is released Tuesday. 

Executive search firm Heidrick & Struggles (NASDAQ—HSII—$18.09) is not cheap on 

a valuation basis, but it sure is expected to have a great Q2 and beyond.  EPS is pro-

jected to leap from $0.11 to $0.19 in Q2 while FY14 EPS and FY15 EPS are forecast to 

earn $0.59 and $0.85 in EPS, respectively. EPS for 2013 was a paltry $0.35. 

Also reporting on the 29th are mega-drug companies Pfizer (NYSE—PFE), Merck 

(NYSE—MRK) and Amgen (NASDAQ—AMGN.)  If they do well, look for the drug sec-

tor to move higher as well as the biotech space.    
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This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-

duces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & 

Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along with economic, 

industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the NYSE or the NASDAQ. Publica-

tions in this category include the weekly newsletter The Goldman Guide,  daily Market Monitor blogs, Special Reports, and premium products such as 

The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-sponsored micro 

cap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is important to note that while we may 

track performance separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research formats. Please 

view the company’s individual disclosures for each engagement, which can be found in company-specific Opportunity Research reports, updates and 

articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, and their websites  

or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources and are cited upon publication. Stock 

performance data is derived from Yahoo! Finance. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary 

interests, retain editorial control, and ensure independence.  
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