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IT’S COMING DOWN

KEY TAKEAWAYS

= Weather could crush GDP for
the first quarter of 2014

= Manufacturing and retail could
be the hardest hit

= Soros is betting the market will
drop while retail investors are
bullish

= Investment info and delivery is
set to change this year

= ORBK results could be strong
which could drive the stock 30%
higher

= New 30-30 Report out this week

KEY STATISTICS
Index Close 2014
DJIA 16514 -0.4%
S&P 500 1839 -0.5%
NASDAQ, 4244 1.6%

Russell
1149 -1.3%
2000
(figures are rounded)

Another week, another rally. Still, I am not prepared to be

so bullish and in fact | think that we will test recent lows
sooner rather than later.

Exactly a week ago in a blog for TheStockJunction.com, |
made the case that weather has hit across the U.S. hard this
quarter which will result in lower than forecast GDP growth
for 1Q14.

It may not be until April when the lost productivity and growth
is fully quantified, but some preliminary figures have been
introduced in recent days. However, in a survey conducted
by CNBC, the consensus expectation is that GDP was im-
pacted by 0.3 percentage points and nearly 100,000 jobs
were lost. All of this translates into a loss of $50 billion worth
of business nationwide with manufacturing dropping by 0.8
percent and retail by 0.4 percent.

This points to near-term weak retail stocks along with those
tied directly to economic growth. Therefore, we recommend
avoiding these sectors for the interim.

Separately, it has been reported that billionaire hedge fund
investor George Soros has doubled his bearish bet on the
market to $1.3 billion. | have rarely agreed with some of the
Soros bets and prognostications although in the mid-1990’s
| was a high profile analyst for one of the Quantum Fund
holdings. Nonetheless, this combination of the Soros bear-
ish call and the weather related economic bad news likely
means we are in for some trouble.

Of course it doesn't help that retail investors are still over-
whelmingly bullish. To be a contrarian now may prove to be
lucrative down the road.
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Financial Info Changes

Much like the technology industry, the financial information segment undergoes frequent chang-
es. As we near the very end of the year-end reporting season and the due diligence process for
new ideas occurs, the time is right to highlight recent and potential changes in the landscape for
sources of trusted financial and investment information.

Older investors and even some investment pros have long used what used to be referred to as
Standard and Poor’s tear sheets, produced by Standard and Poor’s, one of the largest sand
most important independent research and ratings services in the industry. These tear sheets, or
briefs, would be long on statistics on a given company and often included comparable peer anal-
ysis but short on text overviews and opinions. Still, these were great tools for the “buy and hold
set”. In a move that is telling but not completely surprising Standard and Poor’s recently an-
nounced that it is laying off 75% of the equity research staff in its S&P Capital IQ division. Man-
agement cited the need to innovate its offerings as the primary reason for the move.

Translation: The division’s approach is outdated and of no use to anyone as there are many oth-
er sources providing similar data.

In our view, these layoffs and the objective of greater innovation in its offerings are indicative of
the myriad changes in the current landscape of the financial and investment information market.
Investors are as fickle as ever and while some wish to perform their own research or due dili-
gence, most would rather be spoon-fed actionable information from sources that speak directly
to the retail investor. This is why sources such as Seeking Alpha and TheStreet.com (NASDAQ
— TST) are the real movers of stocks these days. Seeking Alpha has over 3 million members
and 7,000 authors, with nearly half of these contributors cited as investment professionals and
TheStreet.com has great personalities people can relate to. This is why the real drivers of the
bus are found on the sites listed above, as well as other bloggers and authors that produce ac-
tionable ideas whose headlines alone move stocks.

These services may be provided by the current info leaders or they could be from new upstarts.
Regardless, | believe that these changes will begin to appear in greater numbers, later this year
starting a new shift in the financial information arena.

(cont'd)
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Info Changes (cont'd) & ORBK

Today, the information that is provided to investors by these blogging and news sites is via RSS
feeds and emails. However, much like the S&P Capital IQ product has become outdated, so too will
this delivery method of actionable information. The company or companies that will win this infor-
mation battle will be those that provide actionable research the fastest and to the largest audience.
This is why the next round of “news feeds” will be focused on mobile devices, with text messaging
and the availability of apps providing notifications of relevant, new information.

These services may be provided by the current info leaders or they could be from new upstarts.
Regardless, | believe that these changes will begin to appear in greater numbers, later this year
starting a new shift in the financial information arena.

We hope you enjoyed the abridged version of The Goldman Guide. Be on the lookout for the next
edition of our premium newsletter The 30-30 Report, which will be released pre-market on Thurs-
day February 20th.

Speaking of The 30-30, Orbotech Ltd (NASDAQ—ORBK - $13.99—NR), a pick in November 2013,
is slated to release 4Q13 results pre-market on Tuesday. For the uninitiated, Orbotech Ltd. has
been at the cutting edge of the electronics industry supply chain, as an innovator of enabling tech-
nologies used in the manufacture of the world’s most sophisticated consumer and industrial prod-
ucts, for over 30 years, with dominant market share. The Company is a leading provider of yield-
enhancing and production solutions, primarily for manufacturers of printed circuit boards, flat panel
displays and other electronic components. Today, virtually every electronic device is produced us-
ing Orbotech technology. The Company also applies its core expertise and resources in other ad-
vanced technology areas, including character recognition for check and forms processing and solar
photovoltaic manufacturing.

At current levels, the stock trades under 12x FY14E EPS and it has been our experience of over 15
years that the stock can support a 15x multiple. If the quarterly results are solid, as expected, and
forecasts favorable ORBK is primed to run from around $14 to $18. Risj is limited and 1/3 of the
market cap is in cash. Watch developments closely.

Have a great week!
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder Rob Goldman
with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide investors with market, economic, politi-
cal and equity-specific insights via an action-oriented, straight to the point approach. No companies mentioned in this newsletter are current spon-
sored research clients of the Company or its parent, With rare exceptions, all companies or investment ideas mentioned in this publication are publicly
traded stocks listed either on the NYSE or the NASDAQ. Goldman Small Cap Research members and contributors’ bios, certifications, and experi-
ence can be found on our website: www.goldmanresearch.com .

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-
duces non-sponsored and sponsored (paid) investment research. Goldman Small Cap Research is not affiliated in any way with Goldman Sachs &
Co.

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm's internally generated stock ideas, along with economic,
industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the NYSE or the NASDAQ. Publica-
tions in this category include the weekly newsletter The Goldman Guide, daily Market Monitor blogs, Special Reports, and premium products such as
The 30-30 Report.

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non-
sponsored micro cap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is important to note that
while we may track performance separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research for-
mats. Please view the company’s individual disclosures for each engagement, which can be found in company-specific Opportunity Research reports,
updates and articles.

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, and their websites
or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources and are cited upon publication. Stock
performance data is derived from Yahoo! Finance. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary
interests, retain editorial control, and ensure independence.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the
completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information
provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research relied solely upon information provided by com-
panies through filings, press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and
the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, update, article, blog, note, or newsletter is not
intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take
into account the investment objectives, financial situation, or particular needs of any particular person. This newsletter does not provide all information
material to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all
risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer
or an investment adviser with the FINRA or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS I1S” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REP-
RESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFOR-
MATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF
THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNI-
TIES, TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO
THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE
UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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