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INSIDE THIS 1SSUE- Quick, Before It’s Too Late!
The Three Pumps 0.2 | was reminded recently of a conversation with a well known mutual fund man-

ager with a bad attitude. He was bitching to me that | too often tend to be too
early in my stock calls and he has sat on dead money before it made a big

move higher. This malcontent ended the conversation by thanking me for
KEY TAKEAWAYS

being early in recommending stock sales which saved him a fortune and more
= Sell big winners before big inves- Jthan made up for the longer hold times for a stock that ended up nearly
tors take profits doubling inside of a year.

= Sell big losers and consider buying With that story in mind, | am going to try and save you a ton of money right

backin now. Have big winners or big losers? Get your calendar out right now and circle
= Trades must be executed in next JThanksgiving week. That is the week you are going to sell big winners or losers
few weeks to stay ahead of the [in your portfolio. This move is especially important for those stocks that have

pack large institutional positions. Here’s why.

- i;:;g;:;p”ces will help consumer First, the big movers of one year rarely carry over into the next year. If they do,
the rise is not as great and there is a great deal of volatility associated with its
= Investors largely bullish, even if a Qtrading activity. That is why institutions and sharp retail investors sell these

little cautious stocks beginning, that last week of November through the second week of
— China stocks are on the move fDPecember. Isn’tit better to prepare now and sell ahead of them?

again . o . . o
The losers are in a similar situation. The institutions do not want the stocks

listed in their holdings as of year-end as it my elicit a negative reaction in savvy

'ﬂ_ investors. This does not mean you can’t buy the stock next year or even at the

KEY STATISTICS end of this year (after 31 days.)

Selling ahead of others to lock in profits is a difficult thing to do but by
preparing now, you can lock in gains or minimize further losses. As you may
DJIA 15616 19.5% have surmised, with these sales behind them, what are these institutional and
retail investors doing with the cash?

Index Close 2013

S&P 500 1762 23.5%

NASDAQ 3922 29.9% In some cases, these groups buy heavily sold off stocks that may have events or
milestones up ahead in early 2014, or offer a favorable valuation due to
Russell 2K 1096 29.1% )
potential changes of fortune. The stocks range from small cap plays to the
Dogs of the Dow. With the early advent of the January Effect, small caps are
(figures are rounded) likely the best play, but don’t worry about that now. Circle the dates and stocks

for the pending sales so you can be first for a change.
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Denial is Okay for Now

| hate to beat a dead horse but | will be point blank. The Affordable Care Act will be affordable only for people getting
big subsidies. For 15 million Americans that purchase individual insurance such as myself, sometime in the next year,
our health care costs could skyrocket, lowering GDP growth and consumer spending. Moreover, the 90 million
Americans on employer sponsored plans may also see big increases in either premiums or deductibles as all kinds of
unnecessary or unwanted services are allocated to all plans to comply with the health care law. Here is a link to a

great piece penned by former Bear Stearns economist and CNBC contributor Larry Kudlow.

http://www.cnbc.com/id/15838446

Meanwhile, those chickens are unlikely to come home to roost for a while. With that in mind, we have come up with 3

reasons why stocks will move higher. We refer to these notions as The Three Pumps.

The Pump Continues

There appears to be no end in sight to the monetary and fiscal policy by the United States Federal Reserve. Close
market watchers have not forgotten how stocks were whipsawed multiple times from June — August on tapering fears
that could harm the liquidity the Fed has maintained in the market place, along with its debt buying. While this
strategy is not sustainable in perpetuity, it can mask the other economic problems and perhaps even keep some of

them at bay while we wait for an upturn in corporate profitability to pick up a little slack.

The Other Pump is in Decline

Have you noticed that prices at the gas pump have dropped in recent weeks? Just in time for the holiday season, we
may see another 5-10% drop, which could have a real, tangible impact on consumer spending. A recent Bloomberg
article noted that “...according to data from AAA, the country’s largest auto group. Since the end of August, fuel prices

have tumbled 31 cents per gallon.”

One reason why gas prices have declined is related to high crude-oil supplies whose number we confess may be a bit
misleading. After all, with high unemployment and so many working from home in some sort of part-time capacity,
along with a migration back to the cities from the suburbs, we just aren’t consuming as much gasoline as in years past.

Nonetheless, a sustained decrease in gas prices is a good thing for consumers and therefore good for stocks. (cont’d)
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The Three Pumps (cont’d)

Investors Are Pumped and Confident

The latest American Association of Individual Investors Weekly Sentiment Survey shows that while the percentage of
those polled that are bullish on stocks declined from a week earlier, the current level is still more than twice that of the
bearish group. As of October 31, 45% AAIl members polled were bullish while 21.5% were bearish. A week earlier, the
bullish figure was actually 49.2%, but we view that as an aberration as it clearly reflected a relief over the end of the
government shutdown. We should note that the long term averages of this survey include 39% bullish and 30.5%
bearish on the market for the next 6 months, so the current trend is certainly on the bullish side. This lagging indicator
tends to be a valuable measure as it generates what we view as the current pulse of the retail investor and the
consumer. Moreover, history has demonstrated its value as a contrarian indicator in extreme situations such as very

high or very low sentiment figures, so market watchers should monitor this figure closely and react accordingly.

By the way...solar stocks are on fire, along with other stocks with exposure to China, such as ForceField Energy
(NASDAQ - FNRG)..

-SOLA - Solar - Daily Line Chart
W -50LA: 21722 26000

Until next week....

{c) Barchart.com
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Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior research
analyst and as a portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's Technology and Com-
munications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side
experience Rob served as Chief Investment Officer of a boutique investment management firm and Blue and White Investment Management, where he  man-
aged Small Cap Growth portfolios and The Blue and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best small cap
growth performer in the U.S. by Money Manager Review. In addition to his work at GSCR, Rob is the editor of The Stock Junction (www.TheStockJunction.com.)

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies. The
Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence.

Goldman Small Cap Research is in not affiliated in any way with Goldman Sachs & Co.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or
accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms.
Goldman Small Cap Research relied solely upon information provided by Companies through filings, press releases, presentations, and through its own internal due
diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or
newsletter is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not
take into account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material
to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the
risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state
securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE
FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS,
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF
THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RE-
SPECT TO THIS PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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