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Top Ten Ways to Invest Now

INSIDE THIS ISSUE:

There is a lot of stress in the market right now, related largely to the current
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government shutdown and pending budget/debt limit showdown. With that in
mind, we thought it would be best to shorten this week’s edition of The
Goldman Guide and focus on what is important when investing in these times.
KEY TAKEAWAYS

. Gov't shutdown and pending debt Without further ado, we bring you Top Ten Ways to Invest Now.

showdown will weigh on stocks for N1 = ctand tall but invest small. As we alluded to last week, in times of

a spell uncertainty, many investors’ go to response is to sell. That is especially the
= Small stocks are still the best place case considering we are in the scary month of October. Instead, be
to be courageous. Stand tall in the face of uncertainty and take small bite sized
— Defense contractors shuld be chunks of stock as the market declines.
avoided . . . .
2. Bigger is not better. In a relatively quiet way, small cap stocks have begun
= Golf stocks looking good to widen their lead ahead of big caps, 26% to 15%. While we expect some

— Some foreign stocks are at great incremental drops this month, small stocks should outperform for the

valuations balance of the year.

= There is another IPO aside from Q3. Contractors will disappoint but your portfolio does not have to. Once the

Twitter that is worthwhile dust settles on the shutdown/slowdown, the outside contractors hired by

= Inflection point achievements wil DoD and DHS will be in the news, and not just that they are back to work.
drive your performance Some analyst will put out a report quantifying how much time/business
'J-j_ was lost in the early part of 4Q13. Avoid or buy puts on some of the
leading names like CACI (NASDAQ - CACl ) and ManTech (NASDAQ—

KEY STATISTICS MANT).

Index Close 2013 4. Fore! Skin being shown is a positive for the golf industry. Unless | am
DJIA 15073  15.0% mistaken, what occurred at the President’s Cup is a first for golf. The
tournament had a streaker steal the show. A female streaker. If that is not

S&P 500 16591 18.6% an indication that the popularity of golf is becoming more mainstream, |
NASDAQ 3808 26.1% don’t know what would so it, aside from Happy Gilmore Il. Buying a golf

stock like Calloway (NYSE—ELY) in the fall may sound crazy but could be

Russell 2K 1078 26.5% .
very profitable.

(figures are rounded) 5. Emerging Markets may be weak but small stocks with exposure to Europe
or Israel-based stocks traded in the U.S. could be the best performers.
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6. llliquid stocks are the kiss of death. Unless a stock has an unusually small public float, it needs to typically trade at
least 100,000 shares per day. Otherwise, you could be saddled with a stock that does nothing and that can be just as

frustrating as a stock that goes down.

7. Remember why you invested in your stocks. With so many changes and news events with all stocks these days, it is
easy to lose sight of the catalyst that brought it to your attention to begin with. Review stocks you own and make sure

the themes still hold true. If not, jettison and find something that dovetails with your investment thesis.

8. Who can be more important that what. The Internet Age has brought with it a whole slew of people writing about
stocks. This is especially the case in smaller companies that have more limited research coverage than other, larger
firms, since the demise of middle market investment banks occurred in the pat few years. With that in mind, investors
need to be mindful of who is writing research pieces just as much if not more than the content itself. Newbies, rookies,

or Average Joes can cause stocks to leap temporarily or decline big time, but they do not effect long term direction.

9. Brand name IPOs should be owned. Stocks of companies that have recognizable brands, however quirky, should be
owned. A lot of people are focused on the upcoming Twitter IPO. You should also be prepared for the JG Wentworth
IPO which should do very well. Those inane TV commercials are a great draw as is its model, which is a lower risk path

to consistent profitability.

10. Buy stocks that have reached or are about to reach a catalytic event or inflection point. If you follow a stock closely,
you will get a sense of upcoming milestones which will change a company’s fortunes. Now, more than ever, to

maximize returns, these stocks will continue to be the top performers.

Until next week...
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Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior research
analyst and as a portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffray's Technology and Com-
munications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side
experience Rob served as Chief Investment Officer of a boutique investment management firm and Blue and White Investment Management, where he  man-
aged Small Cap Growth portfolios and The Blue and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best small cap
growth performer in the U.S. by Money Manager Review. In addition to his work at GSCR, Rob is the editor of The Stock Junction (www.TheStockJunction.com.)

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies. The
Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence.

Goldman Small Cap Research is in not affiliated in any way with Goldman Sachs & Co.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or
accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms.
Goldman Small Cap Research relied solely upon information provided by Companies through filings, press releases, presentations, and through its own internal due
diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or
newsletter is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not
take into account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material
to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the
risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state
securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE
FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS,
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF
THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RE-
SPECT TO THIS PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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