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Not Reading This Is Harmful To Your Wealth
INSIDE THIS ISSUE:

Harmful to Your Wealth p.2 | trustsome of you were happy to get a reprieve and not have the latest
_ issue of The Goldman Guide in your inbox. To those of you looking
Back to School Specials p-3 . ) . .
forward to it, | apologize. Both Aaron and | were traveling and we did
not get an opportunity to release one in time. In any event, this issue is
KEY TAKEAWAYS

sure to make up for lost time.

= Job market has some amusing but

disturbing figures For those of you on Twitter we recommend following @zerohedge. Of
course be sure to follow us @GoldmanSmallCap as well. Anyway, Zero
= Energy and health care are key ) ) o o
o . Hedge had a fantastically simplistic, hilarious, scary and accurate
winning sectors going forward

based on surprising factors analysis of the jobs reports thus far in 2013 last week that really put our

) ) ) economic standing in perspective. Of the 950,000+ jobs created this
= We are in an index winners market

as stock pickers suffer year only 22% of them have been full-time jobs, while the overwhelming

majority has been part-time jobs. As Zero Hedge eloquently put it, thus

= Pending big name IPOs bode well . . . . .
g0 , far in 2013, ten times more waitress and bartending jobs have been
for the market later this year

created than manufacturing jobs. Ouch.
= Two back to school stocks should

have a good Q Clearly, this does not bode well going forward. And as for news of higher
real estate price sales? When one understands the fact that these
"'._ comparisons include a prior higher composition of foreclosure and short
4 sales, the number doesn't look nearly as favorable. A quick look at

KEY STATISTICS

earnings thus far illustrate that companies and analysts are reducing
their 2H13 and FY14 forecasts by around 2%, which isn’t too bad, but

Index Close 2013
the tide has to stem sooner rather than later. These metrics have got to
DIIA 15658 19.5% turn for the unprecedented rally to continue and for it to stop being an
S&P 500 1710  19.9% alternative to bonds rally. Track these numbers carefully.
NASDAQ 3690 22.2% Two interesting notes that could pave the way for future rallies in the
Russell 2K 1060  24.9% energy and health care sectors. First, when the world’s largest producer
of oil (Saudi Arabia) complains and says fracking in the U.S. could hurt
(figures are rounded) OPEC it is a good thing and means we need to continue to invest in

these firms as they should print money, even in a downward economy.

(cont’d)
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Second, (and | can’t believe | am actually saying this) Obamacare may not be as bad as | thought it might be. This has

Goldman

nothing to do with the approach or structure itself which | believe are major problems. Instead, | point to the state
regulators and give kudos to their Health Care Commissions for saving citizens hundreds of dollars per year but capping
the health care premium increases to a (somewhat) reasonable figure. This is not kudos to all states, but will
hopefully be followed by more. Make no mistake. The law will negatively impact consumer spending and reduce the

quality of health care in too many cases.

Of course | love the irony that one of the Obamacare information call centers is employing only part time workers and
will not be offering them health insurance. Still, the states may temper the negatives of the program which may save

us a bundle and help buoy health care stocks through next year. Make sure you have exposure to this space!

Anybody look at mutual fund and ETF inflows lately? There is a reason why this has become an index winners market
rather than a stock-picker’s market. Moreover, some of the short positions in ETF seem to be declining, making the
gains that much stronger despite negative economic news. We will be discussing ETF investing in greater detail and
specificity later in the year, given the renewed performance and interest. It ma y be a little late now to get on the
bandwagon, but later in the year could prove to be great.

If the stock market holds up, there are 3 big IPOs that may begin trading later this year which could be some huge
winners. Without seeing any S-1’s or deep understanding of business models, Dropbox, Spotify and Twitter are likely to
get substantial interest. | confess | subscribe to all 3 and use them every day. For the initiated, Dropbox is a freemium
file hosting and cloud storage and file sharing service while Spotify is a freemium commercial music streaming service.
If you don't know what Twitter is, well shame on you as it is likely to have as much interest as Facebook (NASDAQ—FB)
last year, but with likely fewer price swings. Seriously folks, any halting in IPOs is bad, and rises are usually a good sign.

We spent some time forecasting important events in the investment cycle for certain sectors, given their reliance and
history of seasonality. As if on cue, the back-to-school season is upon us and it may not be as lucrative as we had
originally hoped. Late last week the National Retail Foundation announced it was projecting a 7% decline in sales, due
in part to more discounting by retailers. Given the job numbers we alluded to earlier, this is not a real big surprise.

Still, this does not mean that the back-to-school season is going to be terribly weak. Look, a number of companies
already have guided toward only so-so comparisons from 2012. With greater discounting comes a higher volume of
sales which will lower margins but hopefully result in decent overall results. With tax holidays on back-to-school items
such as apparel in some states in the next couple of weeks, we may get a glimpse into the season’s prospects rather
early. Investors would be wise to take advantage of 2 stocks that may be rewarded from this seasonality. Which ones?

I am glad you asked.....
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Back To School Specials

Before we introduce our 2 back-to-school specials, a couple of notes are in order. First, we are pleased to report that
our 2 large company/low-priced picks from two weeks ago, Synovus Financial (NYSE—SNV) and Rite Aid (NYSE—RAD)
are both up 10% and hit new highs on Friday. We still like both stocks and believe that $4.00 is achievable in the near
term. They closed at $3.46 and $3.30, respectively.

Second, we introduced a cool teen and tween retailer last year that rose 40% and re-introduced it in our daily blogs. In
case you missed it a few weeks, ago, now is your chance to step in. | confess | was considering including it in the latest
30-30 but chose another stock instead that has dropped big time. | don’t think that will happen here. | just happened to
make a poor choice.

Enjoy.

dELiA*s, Inc. (NASDAQ — DLIA - $1.40) looks primed to make a run in the short term. For the uninitiated, dELiA*s not
only has a unique spelling, but a specific target demographic, teenage girls. The Company develops, markets, and sells
apparel, dresses, swimwear, footwear, outerwear, and accessories through direct mail catalogs, the internet, and 104
retail stores in 33 states. DLIA raised roughly $35M in stock and debt deals enhancing the financial position and this
quarter is important to its growth. We deem it likely that it will be a good one, given the recent fund-raise. They

certainly don’t want to disappoint these new investors right out of the gate. In our view, $2.00 is in the cards.

For those investors that like brands names, low prices, but high stock prices, Kohl’s (NYSE—KSS—$53.56) is a go-to low
-cost, quality retailer with nearly 1200 stores across the country. Sales growth is not expected to be anything to write
home about this quarter but this is a huge revenue quarter for the Company and sets the stage for 2H13. At current

levels, the stock trades at a 12x P/E and we project a 20-25% rise by year-end.

Until next week...
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Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009. Rob has over 20 years of investment and company research experience as a senior research
analyst and as a portfolio and mutual fund manager. During his tenure as a sell-side analyst, Rob was a senior member of Piper Jaffrey's Technology and Com-
munications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side
experience Rob served as Chief Investment Officer of a boutique investment management firm and Blue and White Investment Management, where he  man-
aged Small Cap Growth portfolios and The Blue and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best small cap
growth performer in the U.S. by Money Manager Review. In addition to his work at GSCR, Rob is the editor of The Stock Junction (www.TheStockJunction.com.)

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies. The
Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her recommendations. The
Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other companies mentioned in this newsletter. Please read
the disclaimers found on the initiation reports and updates for compensation disclosure and research subscription terms.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or accu-
racy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms.
Goldman Small Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations, and through its own internal due
diligence for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or
newsletter is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not
take into account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material
to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the
risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state
securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULL-
EST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY
OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF
THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RE-
SULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL
NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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