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= Airline stocks could be in play early
this week and AAMRQ could offer
a quick pop

Some airline stocks could be hurt,

others benefit
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boomers and how that impacts
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the State of the Union address

Biotech
specific small biotechs

conference may help

This small bank defies trading and
is under steady accumulation

KEY STATISTICS
Index Close 2013
DJIA 13993 6.8%
S&P 500 1518 6.4%
NASDAQ 3194 5.8%
Russell 2K 914 7.7%

(figures are rounded)

The Goldman Guide

VOLUME 3| ISSUE 32 | FEBRUARY 11, 2013

Flying Stocks, Rising Sectors

This is could be a short week for some investors, as the market is closed
next Monday for President’s Day. Many investors take Friday off as well,
making a nice 4-day weekend. If | had to guess, we will see a good start
and a weaker ending, but let’s get down to brass tacks.

We will be focused on 3 events this week which could have an impact on
stock behavior.

As you no doubt have seen, read, or heard, it appears as if US Airways
(NYSE — LCC- $14.75) will be merging with/buying bankrupt AMR Corp
(OTC—AAMRQ—S51.46) to form the world’s largest airline.

While a deal is not yet completed, with the AMR creditors apparently on
board and the US Airways pilots union in favor of it as well, all that is
needed are board approvals. AMR’s stock had a big move on Friday (up
16%) and it is likely that the trend will continue, at least incrementally.
Terms put forth in the press are likely in the ballpark, and assume that
AMR creditors will have a substantial stake in the merged entity, and
equity holders would have up to S8 billion of a combined $11 billion
entity. For the adventurous, AMR debt and/or stock could provide
investors with a quick pop this week, as a result. We would buy on

rumor and sell on definitive news.

It will be interesting to see how this deal affects other airline stocks. It is
likely a negative for Delta (NYSE—DAL) as well as United Continental
(NYSE—UAL). However, niche (M&A candidate) airlines such as Alaska
Air (NYSE—ALK) and JetBlue (NASDAQ—JBLU) could be beneficiaries.
We believe that this transaction is a non-event for Southwest Air
(NYSE—LUV).
should exercise caution pending more clarity.

Investors who plan to use options to play these stocks
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Does This Surprise You?

| rarely read news stories from Fox Business, although | do watch the television network in bits and pieces,
along with CNBC, for part of the day. | just happened to catch what | view as a great article on young
Investors. If the thesis is true, it could change the shape of how investors approach stocks and their
retirement, along with the stock market for years to come. Here is a link to the story: http://
www.foxbusiness.com/investing/2013/02/08/youngest-investors-play-it-safe/?intcmp=HPBucket.

Key excerpts:

“...43% of millennials, individuals between ages 21 and 30, describe themselves as conservative investors,
compared with just 31% of baby boomer investors. To that end, millennial investors say they are more likely
to invest in tried-and-true investments than older generations. Though they are more conservative,
millennials are also very skeptical about relying on the advice of financial advisers. In fact, they are four times
more likely than baby boomers to question the advice of a financial adviser. Forty-four percent also say they
want to become a master of investing.”

Admittedly, we were surprised. However, in anticipation of this trend, for months we have been building a
great new website focused on investor education on the topics of investing, trading, personal finance, etc.
Be on the lookout for more information. Much like our current website, The Investor Academy will be rich
with timely, very useful content, tips and strategies, as well as incredibly valuable premium content as well.

State of the Union

In addition to the airline space early in the week, by mid-week, investors will have their eyes and ears
focused on President Obama’s State of the Union address. While we do not expect anything earth-shattering,
from time to time, comments from these addresses can have an impact. With an expected emphasis on
economic policy, jobs, and health care, we expect the market could get a little boost, including the health

care, green tech and technology sectors. Homebuilders may also see a boost. More on that later this week.
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The B and the B: Biotechs and Banks

This could be a good week for small biotechs. The Bio Vest conference in New York this week often provides a
couple of small, underfollowed stocks a boost, if they tend to have news. We caution that in the absence of
news, some of the presenting companies end up being good sale candidates by week’s end, rather than buys.

Still, it is important to note that this event is a great way for CEOs to tell their stories to investors, although
lately it seems as if there are more people hawking services and their own stories rather drawing substantial
numbers of investors, as in years past. We have a number of colleagues on the ground there and will keep
B you apprised of worthwhile events and potential stock picks.

¥ We would be remiss if we didn’t make at least a mention of what
! steady (despite small) accumulation can do for a stock, even a
.savings bank stock, as evidenced by lJefferson Bancshares
(NASDAQ—IJFBI - $4.11.) We profiled it Friday morning and the
stock ran 10% on double average daily volume.

The bottom line here is that JFBI has been under steady
accumulation (albeit on low volume) since reaching a low of $2.48 on December 27" and seemingly records a
new 52-week high every 10 days or so. As a result, the charts indicate a very bullish signal in the short-term.

Is the stock in play for a takeover? Unlikely. With only $400M+ in deposits, this is still a small savings bank.
Still, the bank is continues to be well-capitalized under regulatory requirements and has now 4 consecutive
quarters of profitability under its belt. We believe the risk-reward trade off on this one is worth it, especially
since the company turned the corner from an operational stand point and is in the center of some very
favorable demographics and trends. We believe that a bounce to the $5 range by the end of 2Q13 is possible
if trends continue. Regardless, even low volume boring stocks can bring rewards.

Until next week...
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Piper, Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a bou-
tique investment management firm and Blue and White Investment Management, where he managed Small Cap Growth portfolios and The Blue and White Fund.

Analyst Certification

1, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the subject securities and issuers. | also certify
that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or views expressed in this research publication.

Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which includes micro cap companies.
The Select product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats.
Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report. All information contained in this newsletter and
in our reports were provided by the Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to eliminate
pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her recommendations. The
Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other companies mentioned in this newsletter. Please read
the disclaimers found on the initiation reports and updates for compensation disclosure and research subscription terms.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the completeness or accura-
cy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Gold-
man Small Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations, and through its own internal due diligence
for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, note, or newsletter
is not intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not take into
account the investment objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or with any state securities
regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULL-
EST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY
OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF
THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT MAY RE-
SULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL
NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.
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