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Is the U.S the New Europe? 

For the record, if the U.S. is in fact the new Europe, that is not a 
good thing. The evidence is clear. We emulate Europe more and 
more each day. It is a pervasive problem from the top down and 
a line must be drawn in the sand lest we be, well, screwed, like 
they are. The mess on the Continent is self-made while ours is 
self-inflicted. And to think, the founding colonies and this great 
country were largely founded on ideology counter to the ideology 
across the pond. Here is why there is cause for concern: 
 
Europe 
 
The European debt crisis can be summed up in one word: 
Socialism. The primary culprits in the current crisis are found in 
the Southern zone of Europe, namely Italy, Greece, Spain, and 
Portugal. However, the attitudes and ideology are systemic 
problems. For decades, Europe’s socialist-dominated 
governments have promoted and provided a package of benefits 
for their citizens. These benefits include short work weeks, 
lengthy paid vacations, substantive health care and retirement 
benefits, etc.  
 
The upshot is that these policies have led Europe, and now the 
globe, with a scary mess.  
 
While the governments have been doling out all of these goodies, 
innovation and entrepreneurship have disappeared, and the 
promise of this goody bag prompted the immigration of millions 
onto the Continent. Now a number of European nations have 
seen their debt rise well above their economies’ GDP. 
Demographics have hurt further as the birth rate (except among 
these new immigrants) has stalled, making the ability to pay 
down the debt through new revenue impossible. 
 
Of course now that belts have to be tightened, citizens are 
revolting. That in itself is revolting. 
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The stronger nations have been shouldering this problem and 
now they are coming under fire with downgrades by credit rating 
agencies. Sellers of European bonds are everywhere with few real 
buyers. Interest rates are rising making it harder for nations to 
pay back debt.  
 
The failed socialist policies and the euro experiment will have 
repercussions here across the globe, if the euro goes under, 
especially when it comes to reconcile the denomination of the 
debt and ability to conduct business. This fear caused the market 
to have its worst Thanksgiving week since the Depression. Thank 
goodness it was on light volume, or there would be considerable 
cause for concern. 
 
We have to hope Europe gets its collective houses in order and 
engage in growth-oriented policies, not just stop-gap ones, and 
everyone has to step up to the plate to be counted. 
 
U.S. 
 
Much like Europe, we are devoid of leadership. Hell, the most 
impressive leader in North America is not even a citizen of the 
United States.  
 
Since his presidency began, President O has embraced Europe’s 
policies and he and his administration have gone on a few 
spending sprees buying stakes in businesses, extending benefits, 
overhauling health care, embracing illegal immigrants and 
funding them as well. Enhanced regulation and finger pointing 
elsewhere regarding the source of the problems have also been a 
hallmark.   
 
Look, the Republicans aren’t any better. When was the last time 
anyone of them had a cogent thought? That is why we all hate 
Congress. 
 
To make matters worse, in the past few months, GOP leadership 
has gone from a big mouth Texan to a pizza maker, to a career 
politician named after a lizard, to a rich guy who seems like he 
was made by Gepetto.  
 
Not inspiring.  
 
In the U.S. our largess is self-inflicted via our insatiable desire to 
acquire wealth and material goods with as little effort as possible, 
versus a kick-back, laid-back, lifestyle in Europe.  
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Our demographics are terrible here too. The birth rate is down, 
except among those in the lower income classes or below the 
poverty line, which does nothing to help our Social Security gap, 
let alone our budget deficits. 
 
We are in an era where confidence is shot and business has no 
reason to hire when it is suffocating with regulation, access to 
capital is tough and they are paralyzed by concerns about the 
future. States are teetering. Cities and municipalities are 
declaring bankruptcy and cutting basic services. 
 
We’ve got credit rating downgrades here too, of course.  
 
Unless our economy and employment in specific are jump-started 
and confidence in our future arises, we are on the same path as 
Europe. The difference is our resolve, innovation, and 
entrepreneurship will see us through crises, whereas living in a 
world of entitlements with no consequences for decades is a rude 
awakening to those without these key attributes.  But if we do 
not stray from this path, things will get harder before they get 
easier. 
 
We are a couple of decades behind the entitlement phase in 
which Europe has engaged which is in our favor. Hopefully, we do 
not attempt to catch up.  
 
One final thought. While we are policy observers, we are not 
equipped to engage in policy execution. However, man is at his 
basic level, still man. We derive satisfaction from producing 
things and being self-sufficient. As our economy has migrated 
from production to provision (of services) we have lost sight of 
this fact, which likely needs to return to the forefront to aid us in 
returning as the world’s most important nation. 
 
From the markets perspective, the ever-present Europe overhang 
is palpable and will likely continue to be a cap on any real market 
gains. One could argue that the demise of the euro, while a killer 
for the market initially, would be a good thing in the long run. 
 
How does one take advantage of this seemingly endless 
situation? Buy stocks with the bulk of their revenue in the U.S. 
Buy innovators. Buy health care stocks. And follow consumer 
trends. 
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In Case You Missed It… 

Speaking of buying innovators, we initiated coverage of two new 
stocks recently. Both offer huge potential. 
 
ecoTech Energy Group Inc. (OTCBB:ECTH)  
 
Leveraging its proprietary technology, ecoTECH is poised to 
become a major provider of biomass-fueled power stations in 
North America and biomass-based alternatives to coal to 
customers abroad. 
  
ecoTECH’s business model is unique in that it is applying its 
technology through the construction and operation of power 
stations to produce green energy supply as well as green fuel 
products for sale.  
 
The renewable energy industry is expected to reach more than 
$250 billion by 2017. Worldwide initiatives and government 
mandates are driving the implementation and utilization of 
renewable sources of energy and fuel.  
 
Management has a long history of success in the industry and 
has recently secured a $36M waste-to-concrete deal, of which 
$6M will be recorded in 2011, and $24M in 2012.  
 
ecoTECH is on track to have its first power station and torrefied 
briquette production facility completed at full capacity by 2013, 
with four more similar plants completed by 2015. Combined, 
these facilities could produce in excess of 1.5 million Megawatts 
electricity and 1 million tons of green fuel annually. 
 
Our near-term target is $1.25, but we believe that the stock 
could approach $3.50 in 18-24 months, based upon 4x our 
preliminary FY13 revenue forecast of $170M and 8x our FY13 
EBITDA forecasts.  
 
Mimvi, Inc. (OTCQB: MIMV) 
 
In the November 13, 2011 edition of The Goldman Guide we 
noted that eBay (NASDAQ – EBAY) was circling the wagons on 
the M&A front, particularly as it related to the payments and 
mobile payments business.   
 
To that end, eBay just announced that it has acquired privately-
held Hunch.com to add technology that recommends products 
and services to shoppers.  
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and White Investment Management, where he managed Small Cap Growth portfolios and The Blue and White Fund.  
 
 

 
Although terms weren’t disclosed, it is believed that eBay is 
paying $80M for this recommendation technology firm.  
 
Validation for Mimvi and Future Basis for Valuation: 
One of the key features of Mimvi’s mobile app search engine 
technology is the Amazon-like recommendation format, combined 
with Google-like search results. This is significant as the deal 
itself illustrates how important a recommendation engine is to 
consumers. Furthermore, with an estimated $80M price tag, the 
deal highlights the underlying practical value of Mimvi’s signature 
offering and should enhance the Company’s current and future 
valuation. 
 
Stock Can Easily Triple From Here: 
As noted in our initiation report, management has been laying 
low, building the Company and is only now just starting to 
generate visibility of its shares. As a result, it was vulnerable to 
stock swings due to liquidity issues. At the rock-bottom price of 
$0.08, the stock is an incredible bargain relative to MIMV’s 
prospects. We expect that MIMV will return to the $0.25 – $0.30 
range, with no liquidity issues, as news is released in the coming 
weeks.  
 
Investment Thesis: 
Buying MIMV in 2011 is akin to buying into a privately held 
Google in 1998. We liken this rare situation to buying Web search 
engine stocks in the mid-1990’s that were later acquired for huge 
premiums and deem that MIMV will emerge as an M&A target.  In 
the short term, the stock is set to soar as major traffic comes on 
line and new products and financing are introduced before year-
end. Our $1.50 price target is based upon 30x FY13 our low-end 
net income estimate. We rate Mimvi Speculative Buy. 
 
Until next week… 
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Analyst Certification 

I, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the 
subject securities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the 
recommendations or views expressed in this research report. 
 
Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 
Group, LLC) produces research via two formats: Goldman Select Research and Goldman Opportunity Research. The Select 
product reflects the Firm’s internally generated stock ideas while the Opportunity product reflects sponsored research reports.  
Goldman Small Cap Research was compensated $8,000 by a third-party for a three month research services engagement on behalf 
of ecoTECH Energy Group, Inc.  Goldman Small Cap Research was compensated $8,000 by Mimvi, Inc. for a three month research 
services.    
 
It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining 
coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can 
be found in each company-specific report. All information contained in this newsletter and in our reports were provided by the 
Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to 
eliminate pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis 
and not on the basis of his/her recommendations.   
 
The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee 
nor represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as 
to the accuracy of any information provided by the Company, or other firms. Goldman Small Cap Research relied solely upon 
information provided by the Company through its filings, press releases, presentations, and through its own internal due diligence 
for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman 
Small Cap Research report, note, or newsletter is not intended as an offering, recommendation, or a solicitation of an offer to buy or 
sell the securities mentioned or discussed. 
 
This report or newsletter does not take into account the investment objectives, financial situation, or particular needs of any 
particular person. This report or newsletter does not provide all information material to an investor’s decision about whether or not to 
make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks 
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment 
adviser with the FINRA or with any state securities regulatory authority. 
 
ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, 
TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, 
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, 
SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE 
(INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT 
MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT 
PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE 
UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH 
RESPECT TO THIS PRESENTATION OF INFORMATION. 
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