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Best Bets For Early 2015  

The tallies for the 2014 year are in and we all know that it 

was a pretty darn good year, even if small caps lagged be-

hind by a considerable percentage. Today, we enter a 

trader’s delight period with specific historical and seasonal 

strategies and trends ready to kick off.  

 

Arguably the most famous of these strategies is known as 

The Dogs of the Dow. This approach, which traces its roots 

to 1991, purports that the best performing Dow Jones Indus-

trial Average stocks for a given year tend to be the 10 high-

est dividend yielding stocks as of the last trading day of the 

year prior.  

 

There are trading vehicles like closed end funds and a Dogs 

of the Dow ETF ELEMENTS Dogs of the Dow DJ HY Sel 10 

TR ETN (NYSE—DOD—$15.35), for those interested in 

playing this strategy. It rose by more than 10% last year. 

 

Wondering what these dogs are?  For 2015, AT&T (NYSE—

T—$33.87), Verizon (NYSE—VZ—$46.96) and Chevron 

(NYSE—CVX—$112.58) are the top 3 dividend yielding 

stocks, currently.  Their respective yields are 5.43%, 4.68%, 

and 3.8%. These yields compare very favorably with the 

yield on the 10-Year Note of 2.17%. 

 

While buying a basket like the ETN above may make the 

most sense, if we had to choose just one of the 10 stocks, 

VZ seems to be the best play. It is projected to enjoy the 

second-highest EPS growth rate while some of these stocks 

are forecasted to endure lower EPS (such as CVX and Exx-

onMobil (NYSE—XOM). With a yield of 4.68% and trad-

ing at a PEG ratio of 1, we could see a total return of 15% 

this year, with little volatility.  

 

INSIDE THIS ISSUE: 

Seasonal Trends Galore 

CES Could Rock Tech 

AAPL Dropping? 

KEY TAKEAWAYS 

 Dogs of the Dow is a viable and 

historically sound strategy 

 One can buy a ETF or individu-

al stocks that comprise the top 

10 dividend yielding stocks 

 We prefer VZ above all due to 

the combination of yield and 

fundamentals 

 January Effect and CES com-

mencement are a great combo 

for tech stocks in early January 

 Apple flashing sell signal but 

hat could mean it is a strong 

buy once support returns 
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KEY STATISTICS 

Index Close 2015 

DJIA    17833    0.06% 

S&P 500 
     2058    0.03% 

NASDAQ       4727 

 
   -0.20% 

Russell 

2000 
     1199    -0.49% 

(figures are rounded) 
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Strategies and Trends (cont’d) 

 

The January Effect, as outlined in recent editions, appears poised to deliver once again 

this year. In fact, the roughly 0.5% drop in the Russell 2000 Index on a light trading day 

on Friday means that small cap and microcaps, particularly those sold off late last year, 

are even more attractive. We recommend establishing trading positions in “tech”, be 

they technology or biotechnology, given the big sell-offs in so many small names in 

these sectors, despite strength in the bigger names.   

CES 

One of the drivers of tech stocks and tech trends is the annual International Consumer 

Electronics Show in Las Vegas, which begins today. In years past, the CES show would 

showcase, highlight, and foreshadow the latest and upcoming trends in technology for 

the consumer and small business world.  This year, the CES buzz has not only started 

earlier, but after a couple of years of only so-so attendance and exhibition numbers, the 

2015 show seems hot, hot, hot! 

Oftentimes, the introduction of new technologies, products and applications prompts a 

rise in small stocks with exposure to these hot spaces. By most accounts, virtual reality, 

wearable devices (on your body or clothing)  drone technology, automotive technology 

and cybersecurity are the key topics and trends of interest.  

Truth be told, some of thee technologies are promoted by big tech names out in front or 

behind the scenes. Do yourself a favor. Keep an eye out on CES news and buy stocks 

of some of the profiled companies. There should be no shortage of news. A link to the 

CES show is here: http://www.cesweb.org/ 

Stock Watch 

Apple (NASDAQ—AAPL—$109.33) broke through a support level and technically, the 

stock looks like a sell. History teaches us that buying AAPL on dips is a wise move. 

Keep it on your watch list and consider it closer to $103. With a current yield of 1.7% 

and trading 12x this year’s EPS, we target $125-130.     

Happy New Year!  

http://www.cesweb.org/
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Launched in May 2010, The Goldman Guide is a free weekly publication of Goldman Small Cap Research and is written by Founder Rob Goldman 

with contributions from the GSCR contributor team. This non-sponsored investment newsletter seeks to provide investors with market, economic, politi-

cal and equity-specific insights via an action-oriented, straight to the point approach.  No companies mentioned in this newsletter are current spon-

sored research clients of the Company or its parent, unless noted, With rare exceptions, all companies or investment ideas mentioned in this publica-

tion are publicly traded stocks listed either on the NYSE or the NASDAQ.  Goldman Small Cap Research members and contributors’ bios, certifica-

tions, and experience can be found on our website: www.goldmanresearch.com . 

Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-

duces non-sponsored and sponsored (paid) investment research.  Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & 

Co.  

The Firm’s non-sponsored research publications category, Select Research, reflects the Firm’s internally generated stock ideas, along with economic, 

industry and market outlooks. In virtually all cases, stocks mentioned in Select Research offerings are listed on the NYSE or the NASDAQ. Publica-

tions in this category include the weekly newsletter The Goldman Guide,  daily Market Monitor blogs, Special Reports, and premium products such as 

The 30-30 Report.  Goldman Small Cap Research analysts are neither long nor short stocks mentioned in this newsletter. 

 

Opportunity Research reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include non -

sponsored micro cap research ideas that typically carry greater risks than those stocks covered in Select Research category. It is important to note that 

while we may track performance separately, we utilize many of the same coverage criteria in determining coverage of all stocks in both research for-

mats. Please view the company’s individual disclosures for each engagement, which can be found in company-specific Opportunity Research reports, 

updates and articles.   

Goldman Small Cap Research has not been compensated for any content in this issue.  

All information contained in this newsletter and in our reports were provided by the companies mentioned via news releases, filings, and their websites  

or generated from our own due diligence. Economic, market data and charts are provided by a variety of sources and are cited upon publication. Stock 

performance data is derived from Yahoo! Finance. Our analysts are responsible only to the public, and are paid in advance to eliminate pecuniary 

interests, retain editorial control, and ensure independence.  

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the 

completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any information 

provided by the Company, other firms, or other financial news outlets. Goldman Small Cap Research relied solely upon information provided by com-

panies through filings, press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and 

the opinions expressed are subject to change without notice. A Goldman Small Cap Research report, update, article, blog, note, or newsletter is not 

intended as an offering, recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This newsletter does not take 

into account the investment objectives, financial situation, or particular needs of any particular person. This newsletter does not provide all information 

material to an investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all 

risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer 

or an investment adviser with the FINRA or with any state securities regulatory authority. 

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REP-

RESENTATIONS OF ANY KIND. TO THE   FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING 

GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS,   RELIABILITY OR TIMELINESS OF THIS INFOR-

MATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF 

THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNI-

TIES, TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO 

THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE 

UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS 

PRESENTATION OF INFORMATION. 

For more information, visit our Disclaimer: www.goldmanresearch.com  
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