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OUR ToP YEAR-END PLAY

KEY TAKEAWAYS

= Taper will only have limited,
short-term negative effect

= Start buying turnaround stocks
generating big EPS growth next
year

= Follow and invest based on
themes

= eBay is very strong and there
are 2 well known retail chains
that could have a bad holiday
season

= See out top pick for the end of
the year—-it is strong themati-
cally, fundamentally and techni-

cally
KEY STATISTICS

Index Close 2013
DJIA 15755 20.2%
S&P 500 1775 24.5%
NASDAQ 4001 32.5%
Russell

1107 30.4%
2000
(figures are rounded)

You may not know this, but this may be the second most
important week of the year for stocks. It is the last full
week of the year and everyone in the industry is scrambling.
They are scrambling to put out new ideas, reiterate old ones,
adjust the portfolio for optimum performance through year-
end, and engaging in due diligence so that they know what
to buy at year-end or upon their return after the new year.

Let’s face it. With Christmas and New Year’s falling on
Wednesdays this year, not a whole lot may be happening.
But, if you snooze you lose and that is why this week you
must prepare because opportunities will abound between
now and the end of the year, and you want to be able to take
advantage. Don’t buy yourself something this year. Treat
yourself to a great trading opportunity instead.

Let us look at the big picture first. All this taper talk is now
yielding diminishing returns—-for short sellers. Much like we
all freaked out over high gas prices, we ended up getting ac-
customed to them. This is human nature. We adapt. More-
over, even if all this taper talk led to the start of the actions
beginning this week, will not do anything worse than stall the
upward momentum for a couple of days—not crush it.

We note that turnaround stocks or those expected to eke out
big EPS gains next year tend to start to make their run dur-
ing this time of year, ahead of the pack. This is especially
the case with cyclical stocks.

Separately, this is a good time to invest based on themes
that will come into play next year as timely, thematic stocks
tend not to just make big runs initially, but have sustained
moves higher as word of the theme/trend takes on a life of
its own. This is especially the case for stocks that are not
high on major investors’ radar screens. They seek “alpha”
and can get it by buying the stocks just below the perceived
major winners of a theme or event.
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Our Top Year-End Play (contd)

ForceField Technologies, Inc. (NASDAQ—FNRG—$5.89—Speculative Buy)

ForceField should be a name familiar to most of our readers. Originally a sponsored research
stock pick, we have marveled at management’s ability to modify its business model and put the
company in the position to be a huge performer in 2014. FNRG is a great way to play the ban on
the manufacture and bringing in of new 60W and 40W incandescent light bulbs, beginning Janu-
ary 1, 2014. The same has already occurred for 75W and 100W bulbs and the replacement mar-
ket over the next few years, particularly for the corporate and municipal market in the U.S. and
around the world will be dominated by LED lights.
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They can last for 25,000 hours and consumer around 15% of the energy of traditional bulbs,
making them highly efficient. FNRG is an exclusive distributor for one of the primary producers
of these bulbs and already has a pipeline of $125M worth of contracts and LOIs. The company
has a unique business model which enables customer financing and little to no out of pocket ex-
penses which will lead to major revenue share with the customers on multi-year basis. FNRG
has impressive wins we expect the real inflection point in the market that is forecast to grow
from under $900M to as much as $2.7B market in the next several years.

The stock has been trending higher on increasing volume and it appears that once it gets
through the $6.00 mark the next resistance is $6.50, and then huge daylight from there. The
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Random Thoughts

1. Looking for an out of the box although pricey holiday gift for someone close to you? | wonder if
buying a Bitcoin is a good idea? Do they still sell U.S. savings bonds?

2. It may sound like a broken record but it seems as if the #1 requested gift has the brand name
Apple in front of it.

3. Ebay seems to be on fire right now. | would not be surprised to find out that their sales volume
had a big sales increase this season. It sure seems like buyers are spending like drunken sail-
ors, paying more than they should and more than they did for the same items just a few weeks
ago.

4. We have mentioned this before but it seems more pronounced than ever. The secondary mar-
ket for gift cards is a great indicator of what is selling and what is not. Big discounts to face
value are the norm for companies like Ann Taylor and Pacific Sunwear, among others.

5. Volumes have been markedly down with the exception of market maker-based trading, in the
OTC market. | wonder if the technical glitches of the past few weeks, which caused lengthy
stoppages is having an impact.

6. Are some small-cap and micro cap big gainers having difficulty sustaining rallies? It seems like
the underlying stories may not be as strong as they appear.

7. | was never a fan of the e-cigarette industry but now that a court in France ruled that they qual-
ify as tobacco and must halt their advertisements could spread across Europe and into the U.S.
Some of the stocks have done quite well. Now may be the time to sell.

8. lam afan of guns and | am not alone but maybe the part is over for stocks like Smith & Wes-
son, where growth is expected to be practically nil next fiscal year.

9. Whatever happened to that company that tried to sell the public some weird ownership stakes
in pro athletes? It smelled fishy and sounded hokey.

10. Next week we provide out top 14 predictions for 2014 and review last year’s forecasts.

Have a great week!
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Disclaimer

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) pro-
duces research via two formats: Goldman Select Research, which typically highlights small cap and mid cap companies, and Goldman Opportunity
Research, which includes micro cap companies. The Select product reflects the Firm’s internally generated stock ideas while the Opportunity product
reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining coverage of all stocks in
both research formats. Please view the company’s individual disclosures for each engagement, which can be found in each company-specific report.
All information contained in this newsletter and in our reports were provided by the Companies or generated from our own due diligence. Our analysts
are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure independence.

Goldman Small Cap Research is in not affiliated in any way with Goldman Sachs & Co.

The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee nor represent the
completeness or  accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as to the accuracy of any informa-
tion provided by the Company, or other firms.  Goldman Small Cap Research relied solely upon information provided by Companies through filings,
press releases, presentations, and through its own internal due diligence for accuracy and completeness. Such information and the opinions ex-
pressed are subject to change without notice. A Goldman Small Cap Research report, note, or newsletter is not intended as an offering, recommenda-
tion, or a solicitation of an offer to buy or sell the securities mentioned or discussed. This report or newsletter does not take into account the investment
objectives, financial situation, or particular needs of any particular person. This report or newsletter does not provide all information material to an in-
vestor's decision about whether or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete
discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment
adviser with the FINRA or with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED, OR REP-
RESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMA-
TION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE
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TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE
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