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COMPANY SNAPSHOT

Nuvilex, Inc. has been a provider of all-natural products
for many years, has expanded its company to increase
its natural product-based footprint through medical
marijuana studies and is becoming an international
biotechnology provider of live, therapeutically valuable,
encapsulated cells and services for treatments, research
and medicine. The Company's offerings will ultimately
include cancer, diabetes and other clinical treatments
using the company's natural product knowledge, product
base, cell and gene therapy expertise, and live-cell
encapsulation technology in addition to other new
products currently under development.

KEY STATISTICS

Price as of 8/5/13 $0.1495
52 Wk High — Low $0.22 - 0.019
Est. Shares Outstanding 460M
Market Capitalization $68.8M
3 Mo Avg Vol 3,300,000
Exchange OTC:QB

COMPANY INFORMATION
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12510 Prosperity Blvd, Suite #310
Silver Spring MD 20904

(240) Own-NVLX or (240) 696-6859
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INVESTMENT HIGHLIGHTS

Key Takeaway: Nuvilex’s  just released
shareholder update indicates that recent and
pending milestones set the stage for a big 2014 for
the Company.

Background: Yesterday, NVLX released a
shareholder update that reviewed recent milestone
events such as the acquisition of the cancer treatment
platform licenses. Plus, management outlined new
information that serve as major positives, along with
upcoming milestone events.

They Did It Again: On the heels of the cancer
treatment transaction, management noted that NVLX
intends to acquire the worldwide exclusive rights to
the use of the live-cell encapsulation technology for
the development of treatments for diabetes from SG
Austria with the closing of the transaction expected at
the end of October 2013. Estimated annual diabetes
drug sales in _the U.S. are $22 billion, thus
providing huge market potential for the Company.

Funds for this acquisition have already been
committed and the final paperwork is executed. A
huge opportunity exists in utilizing the live-cell
encapsulation treatment for diabetes patients as early
animal tests have demonstrated the potential
elimination of the need for insulin therapy. Moreover,
given the correlation between individuals with
diabetes and their 8-fold increased risk for pancreatic
cancer, it is a natural fit into at least one of the
Company’s overall clinical directions. Management
plans to begin preparing for future in-depth studies in
the fourth quarter of this year.
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Live Cell Inventory Solidified

NVLX announced that has retained a 14.5% ownership stake in SG Austria. Retaining a meaningful minority
stake in the Company enables access to senior SG Austria personnel, if needed, during the clinical
development process.

Even Nuvilex’s Financials Are Markedly Improved

As evidenced by the ability of the Firm to close the cancer treatment platform acquisition and generate funding
commitments for the diabetes treatment rights, Nuvilex is in much better financial shape than it has been in
many years. To that end, the Company settled a $2.2M debt owed to Cornerstone Bank, thus eliminating the
largest single liability from its balance sheet. The removal of this line item will be reflected in upcoming filings.
Moreover, management expects that the balance sheet will continue to improve in the coming quarters. All of
these steps bode extremely well for Nuvilex to tap into strategic and investment capital for future clinical trials,
as well as operations.

Diabetes Treatment Adds a Multi-Billion Dollar Blockbuster Prospect to its Arsenal

Diabetes is a major health issue in the U.S. and other industrialized nations. According to the American
Diabetes Association, nearly 24 million people in the U.S., or 8% of the population, have either Type | or Type
Il diabetes. Estimates indicate that nearly 25% of people with the disease are unaware that they have it. Type
I is commonly diagnosed in children, where the body does not produce insulin. Type Il is developed in adults
and is the condition where “insulin resistance” (cells are unable to utilize insulin properly) occurs, and is
particularly tied to obesity or bad diet habits. The number of patients diagnosed with Type Il diabetes is
growing at an alarming rate. According to the CDC, the rates of Type 2 Diabetes in the US have increased
from 4.8 per 1,000 in 1995-1997 to 9.1 per 1,000 in 2005-2007, a 90% increase.

Clinicians and physicians have long known about the undefined correlation between the litany of health
problems associated with diabetes and the link to pancreatic cancer, which is one of the reasons why the
Nuvilex deal makes so much sense. Several research studies have found that about 80% of patients who
have pancreatic cancer also have glucose intolerance issues or diabetes. Another study found that people
diagnosed with diabetes after age 50 are eight times more likely to develop pancreatic cancer compared with
the general population.

Clearly, Nuvilex plans to take advantage of the soon-to-be acquired early-stage diabetes technology and
research combined with its advanced pancreatic cancer trials data to leverage its platform technology to treat
both diseases. Moreover, considering that the diabetes treatment data indicates that it could eliminate the
need for insulin therapy, Nuvilex is moving toward introducing a game-changing treatment platform that is
potentially worth billions in annual sales.

We continue to rate these shares Speculative Buy with a $0.75 price target.
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Recent Trading History For NVLX

(Source: Stockta.com)
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Senior Analyst: Robert Goldman

Rob Goldman founded Goldman Small Cap Research in 2009 and has over 20 years of investment and company
research experience as a senior research analyst and as a portfolio and mutual fund manager. During his tenure as a sell
side analyst, Rob was a senior member of Piper Jaffray's Technology and Communications teams. Prior to joining Piper,
Rob led Josephthal & Co.'s Washington-based Emerging Growth Research Group. In addition to his sell-side experience
Rob served as Chief Investment Officer of a boutique investment management firm and Blue and White Investment
Management, where he managed Small Cap Growth portfolios and The Blue and White Fund.

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal views
about the subject securities and issuers. | also certify that no part of my compensation was, is, or will be, directly or
indirectly, related to the recommendations or views expressed in this research report.
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Disclaimer

This Opportunity Research report was prepared for informational purposes only. Goldman Small Cap Research, (a
division of Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research and
Goldman Opportunity Research. The Select product reflects the Firm’s internally generated stock ideas while the
Opportunity product reflects sponsored research reports. It is important to note that while we may track performance
separately, we utilize the same coverage criteria in determining coverage of all stocks in both research formats. While
stocks in the Opportunity format may have a higher risk profile, they typically offer greater upside as well. Goldman Small
Cap Research was compensated by a third party in the amount of $750 for a research update. This update is solely the
opinion of Goldman Small Cap Research and Nuvilex management has not endorsed or compensated the Firm for this
research update. All information contained in this report was provided by the Company. Our analysts are responsible only
to the public, and are paid in advance to eliminate pecuniary interests, retain editorial control, and ensure independence.
Analysts are compensated on a per report basis and not on the basis of his/lher recommendations.

The information used and statements of fact made have been obtained from sources considered reliable but we neither
guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not make an independent
investigation or inquiry as to the accuracy of any information provided by the Company, or other firms. Goldman Small
Cap Research relied solely upon information provided by the Company through its filings, press releases, presentations,
and through its own internal due diligence for accuracy and completeness. Such information and the opinions expressed
are subject to change without notice. A Goldman Small Cap Research report or note is not intended as an offering,
recommendation, or a solicitation of an offer to buy or sell the securities mentioned or discussed.

This report does not take into account the investment objectives, financial situation, or particular needs of any particular
person. This report does not provide all information material to an investor’s decision about whether or not to make any
investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks
mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an
investment adviser with FINRA, the U.S. Securities and Exchange Commission or with any state securities regulatory
authority.

ALL INFORMATION IN THIS REPORT IS PROVIDED “AS 1S” WITHOUT WARRANTIES, EXPRESSED OR IMPLIED,
OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, TWO
TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS,
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL,
INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY
YOU OR ANYONE ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES,
TRADING LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF
THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP,
LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT
LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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