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How | Invest My Money

Every once in a while, someone asks me how | invest my money.

My Money
When 1 tell them what | do, invariably, they are surprised and some-
what disappointed. What can | say? | subscribe to the KISS (Keep it
simple stupid) method. Investors need to be smart, shrewd, and
flexible. When you get cute or too sophisticated, you screw up.
I learned my first investing mistake by gambling at Pimlico Race
Course in Baltimore 25 years ago. The 3rd race was a claiming race
and had an 80-1 shot named Pop’s Command. | loved the horses his-
tory, bloodline, jockey and trainer. It seemed to be a victim of tough
luck. 1 exhorted all my friends with me to bet on it. | played all these
crazy exactas and triples on the race. The horse won! My friends won
big and | lost. How? They bet on the horse directly while | had to be
Key Takeaways
the smart guy and won nothing.
= Lifelong lesson
= Why some think Unless you are investing in index ETFs or options, you invest in
th ket i
d:wn:,ur o companies, not the market. And the market is really confused. When
= Why the market is the primary players are confused and there is uncertainty it goes in
really down
only one direction. Down.
= Difference
between the
market and stocks It is obvious that the market sucks right now. Still, stocks are
= :;::i:‘ii:“d attractive, even if we can’t get past the market issue. Let’s review.
= How | play the s
market and stocks (COI’]t d)
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Key Statistics

Index Close YTD

DJIA 12815
S&P 500 1380

4.9%
9.7%

NASDAQ 2903 11.4%

Russell 2K 795

(figures are rounded)

7.3%
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How | Invest My Money (cont’d)

Some people believe the market is down because the country re-
elected the Food Stamp President (Newt Gingrich’s moniker) Barack
Obama. Interestingly, right after the election, it was announced that
the largest monthly increase in food stamps ever, just occurred in Au-
gust, with 15% of the country on the entitlement program. In fact, in
the past 5 years, food stamp usage has jumped by nearly 75%.

People are going hungry and even McDonald’s (NYSE—MCD) is hurting
as evidenced by its recent results that indicate sales were down for
the first time in 9 years. Ohioans, who largely voted for Obama, will
be sad to see that beginning in January 2013, nearly 900,000
recipients will see a $50/ month decrease. Shouldn’t this hurt the
market and consumer stocks? Yes, and it has.

That four letter word “Europe: has reared its ugly head again. That
hasn’t helped, either. There are times | just want to short the National
Bank of Greece (NYSE—NBG) just for sheer spite. | better not get
started.

The sell-off certainly has been fueled in part by a response to the new
Administration. For example, coal investors sold stock faster than
David Petraeus’ mistress sent nasty emails to another woman. Mean-
while, Obama-friendly stocks have been lone positive performers.

Look, all in all, these issues are contributing factors, but not the real
one. And when you see what the real reason is, you can see why you
should invest the same way | plan to.

The real reason the market sucks is because of the uncertainty sur-
rounding the fiscal cliff and the unknown behind the new capital gains
and dividend taxes. Period. End of story. Thank you.

One major proof of this is the collapse of Apple (NASDAQ—AAPL). In-
vestors have big gains in what is their largest holding. Of course they
are taking profits? The talk about competition, and other issues
hampering the stock? Baloney. Profit-taking. Pure and simple.

Another proof is low volume and all of the drifting. We know that the
economy is slow but confidence is high, even though unemployment
is high and entitlements are through the roof.

The Russell 2000 Index is down so far in Q4 (six weeks) by over 5%
and financial forecasts are being reduced. Still, we are entering a key
period for typical stock gains and although the fiscal cliff issues weigh
stocks down, if you buy stocks, and not the market, you could be
making some cake by year-end.

(cont’d)
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How | Invest My Money (cont’d)

Okay, now that the teaser of the headline has outlived its use, here
we go with some cold hard facts. | hardly own any stocks as of this
writing, and what | do own would be classified as a penny stock that
could see a good 2013. | waited until this election was over. But that
is not important. What is important is what | plan to do.

I just transferred more cash to my investment accounts and | am
waiting with baited breath to buy some stocks to trade and to invest.
Notice | said trade and invest. There is a difference.

Here is what | am looking for from the trade perspective. I am looking
to buy stocks that are announcing takeovers. Companies are looking
to sell ahead of the fiscal cliff. You can't make a killing buying these
things after the fact. But, it you buy them right after the announce-
ment, 7-10% or more can be made—-in cash deals. | wouldn't touch
deals for stock. Play the arbitrage (spread between announced cash
price and stock price.)

When a small cap has a strong event or earnings, | like to trade that
as well. In both cases, you will notice the move is reactionary. Trading
is all about reacting. Investing is a different animal where other varia-
bles are drivers of success.

I plan to be all over Apple soon, buying early 2013 calls. That is an
investment. Consumer stocks and tech stocks are all new buys as
well, especially if they are in the small electronic device or software
space. Look for companies with $ and making $.

When we get a better sense of the market’s direction and this fiscal
cliff nonsense, 1 will buy some S&P 500 calls.

Look, there are a lot of plays out there to make money. There is a
reason why the top 6 performers of The 30-30 Report are up an aver-
age of 64% in less than 6 months. By the way, out of 16 stocks pro-
filed, 8 have hit that magic number in no more than 90 days, despite
the market downturn.

Finally, how’s this for out of the box? | am trying to take advantage of
the new cannabis laws in CO and WA. Something tells me people will
be flocking there for R&R, as in “reefer and relaxation.” Please email
me ideas, folks. Could generate high returns, lol.

Until next week...
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Rob Goldman founded Goldman Small Cap Research (GSCR) in 2009. Rob has over 20 years
of investment and research experience as a senior research analyst and as a portfolio and
mutual fund manager. During his tenure as a sell-side analyst, he was a senior member of Piper
Jaffray's Technology team. Prior to joining Piper, Rob led Josephthal & Co.'s Emerging Growth
Research Group. Rob has also served as Chief Investment Officer of two boutique investment
management firms, where he managed Small Cap Growth and Balanced portfolios and The Blue
and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best
small cap growth performer in the U.S. by Money Manager Review. In addition to his work at
GSCR, Rob is the editor of Penny Stock Junction (www.pennystockjunction.com.)

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this newsletter accurately reflect my
personal views about the subject securities and issuers. | also certify that no part of my compen-
sation was, is, or will be, directly or indirectly, related to the recommendations or views expressed
in this research publication.

Disclaimer:

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of
Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research, which
typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which features
micro cap companies in a sponsored research format. Thus, the Select product reflects the Firm's internally
generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in
determining coverage of all stocks in both research formats. Please view the company’s individual disclosures
for each engagement, which can be found in each company-specific report. All information contained in this
newsletter and in our reports were provided by the Companies or generated from our own due diligence. Our
analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain
editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the
basis of his/her recommendations.

The information used and statements of fact made have been obtained from sources considered reliable but
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not
make an independent investigation or inquiry as to the accuracy of any information provided by the Company,
or other firms. Goldman Small Cap Research relied solely upon information provided by the Company through
its filings, press releases, presentations, and through its own internal due diligence for accuracy and
completeness. Such information and the opinions expressed are subject to change without notice. A Goldman
Small Cap Research report, note, or newsletter is not intended as an offering, recommendation, or a
solicitation of an offer to buy or sell the securities mentioned or discussed.

This report or newsletter does not take into account the investment objectives, financial situation, or particular
needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is
not a disclosure of all risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap
Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with FINRA or
with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES,
EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT
PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE
LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS
INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR
PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE
ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING
LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF
THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT,
NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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