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Price Target: $3.00

Rating: Speculative Buy

COMPANY SNAPSHOT

Liberty Gold Corp. is an emerging gold and precious
metals exploration company leader with a significant
asset portfolio. The Company's project portfolio
includes the Domestic Portfolio in Arizona and the
Moneyrock Property in Alaska. The Company’'s
stable of major gold and silver projects is well
established, and management maintains an active
approach to property acquisitions. The Domestic
Portfolio alone has an estimated valuation of $16.7
billion. In addition, the initiation of a new exploration
program in Alaska has a potential net present value
(NPV) target of $1 billion - $3 billion.

KEY STATISTICS

Price as of 8/31/12 $0.56
52 Wk High — Low $1.05-0.20
Est. Shares Outstanding 88.3M
Market Capitalization $49.4M
3 Mo Avg Vol 55,900
Exchange OTC:BB

COMPANY INFORMATION

Liberty Gold Corp.

2415 East Camelback Road
Suite 700

Phoenix, Arizona 85016
800.961.5388
www.libertygoldcorp.com
ir@libertygoldcorp.com

INVESTMENT HIGHLIGHTS

The Bottom Line: LBGO recently announced visible
gold sample results for its primary portfolio. Gold and
gold-based equity vehicles reached records recently,
indicating the likelihood of a return to a new high for
gold in the near future. We initiated coverage of
LBGO at a price of $0.75 with a price target of $3.00
in mid-August. While the stock has underperformed,
the underlying fundamentals and widespread gold
accumulation bodes well for investors. We reiterate
our Speculative Buy recommendation and our price
target.

The News: LBGO announced positive results
following initial sampling and processing for visible
gold on the Company's Domestic Portfolio. Initial
samples were collected from 5 different locations
within the Domestic Portfolio holdings to determine
whether, once processed, visible gold was present
at 3 different screens. LBGO will now apply the
same sampling and processing approach on a bulk
sampling scale, which will involve collecting at least
2 separate 200-pound samples from each location.

What this means: Now that the Company has
achieved an important milestone, which verifies, to a
degree, the likely success of the mining properties,
favorable results from the upcoming tests could take
the stock to levels well above $1.00 per share as the
mining potential is more accurately assessed.

Our Take: We are in the midst of a commodity rally
and a record holding level of ETFs backed by gold.
The combination of both the macro and company-
specific events are very bullish indicators and
investors would be wise to take advantage of the
recent decline in LBGO'’s shares.
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