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Chicken Little Never Made Money

The hardest thing to do in the market is learning to become
emotionally detached from anything and everything that is occurring
around you and the effect they have on your stock and portfolio.

Make no mistake. Friday was a bloodbath. Five stocks were down for
every 1 up. Fully eighty percent of stocks are now below their 50-day
moving averages. We have a perfect storm of slowing employment
rolls, slower car sales, the nearly 1000 days of the European mess,
and slowing China growth. Plus, the S&P 500 Index is now below its
200-day moving average and the Dow is now down for the year.

Forgive my chastising, but I am sick of reading from pundits saying
the sky is falling and it is 2008 all over again. Look, | said for months
stocks would be down. | also said that we will be going up soon.
Hell, I am not only happy this happened, because it means the
magnitude of the rise will be better, but | scoff at these no-balls
pundits. How hard is it to lay it on with the negative waves after a
day like we just had? How about some real predictions and ideas of
what to do?

Since they won’t do it, | will. Folks, we needed this to happen. We
needed the capitulation. | just wish it was with greater volume.
Investors are shell-shocked and that is good. | can’t wait to see the
next AAIll investment survey. Depending upon what happens early
this week, the bearish segment could approach 50%, which is huge.

It looks like there is absolutely no reason to invest right now.
Moreover, nothing looks like it can withstand the onslaught. (cont’d)

Goldman Small Cap Research The Goldman Guide www.goldmanresearch.com

Copyright © Goldman Small Cap Research, 2012



5 e X ey R
Fage _ﬁém The Goldman Guide Volume 3, Number 3
Page 2

Chicken Little Never Made Money (cont’d)

Don’t be scared. It is the courageous, the smart, and the emotionally
detached that take advantage of these situations.

[ i I'd be lying to you if I said I know which way the market will head
next week. Watch it and see the trends. My guess is we test and
drop below the 1250 mark on the S&P 500. So, we could drop another
3-5%. We are likely to see the biggest drops early in the week and
early in the trading sessions. Prepare for that.

What will weigh on the market is how all of this economic noise will

i affect earnings. Right now, the average year-end target for the S&P

500 is 1480, which is 16% higher than where we are right now. We

The sky is not falling. Justbe noted (or mocked) in these pages that Laszlo Birinyi predicted 1700

smart, courageous and . ..
emotionally detached and on the Index, 3 months ago. Not looking too promising.

you can make money in this

market. Look, there are always outliers on the bull and bear side but | think

that a good year-end target range is 1380-1400, which, while down
5% from previous forecasts is still 8-10% from here. Moreover, the
projected EPS will likely drop from $103.00 to $98.00, making the
e Lo 1] iy - - -
e fiﬁﬂw valuation 12-14x, based on our target range. That P/E range is still

Key Statistics within historical levels.

So what to do and what to buy?
Index Close YTD

Do not buy early Monday. The fear and panic is still there. Maybe

DJIA 12,119 (0.8%) wait until midday. I am not buying the bounce in gold beyond some
S&P500 1278 1.6% short term trades but that could be an option. Stay away from
NASDAQ 2747  55% anything European and be wary of Asia. Buy stocks that are above or
Russell 2K 737 (0.5%) near their 20-day or 50-day moving averages or have some catalysts.

Stagger your positions. If the stock is potentially economically

sensitive, think twice. If you are really daring buy some near term
S&P 500 Index call options early in the week.

(figures are rounded)

What to Buy

For specific ideas, keep this shameless plug in mind. We released our
new premium offering, The 30-30 Report last week. One stock rose
22% and hit a new 52-week high in 3 days before dropping. Another
hit a 52-week high and was UP on Friday. What strength. That one in
particular could be a great buy. Speaking of buy, subscribe (only $59
for a year.) At $59, you can’t go wrong. You will make probably make
it up and then some, in just one trade. (cont’d)
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Select Research:
Our Market Monitor Blogs

Here is a reminder to visit our site daily or follow us on Twitter as we
are blogging every day between 10:30 AM and 11:30 AM. Our blogs
usually include a current or soon to be hot stock on NASDAQ or NYSE
and NYSE AMEX. Worth a daily look.

If you are looking for a good trade this week, check out Vocus
(NASDAQ - VOCS—$15.72). We wrote this up on Friday and the blog
is below. Denny’s (NASDAQ—DENN—$4.20), our feature in these
pages last week, was up for the week and jumped 5% at one point.
The stock still looks attractive. Check out last week’s Goldman Guide
for more info.

Insiders Are All Over This Stock

The ugly market creates an opportunity to buy a stock that could
have a strong performance next week. Vocus Inc. (NASDAQ — VOCS -
$15.39) Vocus is a leading provider of cloud marketing software that
helps businesses reach and influence buyers across social networks,
online and through media. The Company offers an integrated suite
that combines social marketing, search marketing, email marketing
and publicity into a comprehensive solution to help businesses attract,
engage and retain customers. Vocus software is used by more than
120,000 organizations worldwide.

Since the company is tangentially in the social media space, the lousy
Facebook (NASDAQ — FB) IPO didn’t do it any favors. Nonetheless,
the Company has had an interesting May and next week could provide
investors with a quick pop. FBR raised its rating and target on the
stock to Outperform and the $18-20 range. Plus, four insiders,
including the Chairman/CEO, COO, CFO, and a Director all bought
stock at these prices. In fact the Chairman spent nearly $1 million on
his purchases.

This scale does not happen often, but the stock had slid down in
recent months, and has really based nicely. Next week (June 6") the
Company is hosting an Analyst Day and its annual User’s Conference
which usually means a lot of buzz will be coming from this thing.
There is virtually no debt and the Company is very profitable and
throwing off a good deal of cash. But, since the valuation is just
okay, not great, we view it as good for a trade. Remember, if four
senior people are buying stock, that can’t be a bad thing.

Until next week...
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Rob Goldman founded Goldman Small Cap Research (GSCR) in 2009. Rob has over 20 years
of investment and research experience as a senior research analyst and as a portfolio and
mutual fund manager. During his tenure as a sell-side analyst, he was a senior member of Piper
Jaffray's Technology team. Prior to joining Piper, Rob led Josephthal & Co.'s Emerging Growth
Research Group. Rob has also served as Chief Investment Officer of two boutique investment
management firms, where he managed Small Cap Growth and Balanced portfolios and The Blue
and White Fund. As an investment manager, Rob's model portfolio was once ranked the 4th best
small cap growth performer in the U.S. by Money Manager Review. In addition to his work at
GSCR, Rob is the editor of Penny Stock Junction (www.pennystockjunction.com.)

Analyst Certification

I, Robert Goldman, hereby certify that the view expressed in this newsletter accurately reflect my
personal views about the subject securities and issuers. | also certify that no part of my compen-
sation was, is, or will be, directly or indirectly, related to the recommendations or views expressed
in this research publication.

Disclaimer:

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of
Two Triangle Consulting Group, LLC) produces research via two formats: Goldman Select Research, which
typically highlights small cap and mid cap companies, and Goldman Opportunity Research, which features
micro cap companies in a sponsored research format. Thus, the Select product reflects the Firm's internally
generated stock ideas while the Opportunity product reflects sponsored research reports.

It is important to note that while we may track performance separately, we utilize the same coverage criteria in
determining coverage of all stocks in both research formats. Please view the company’s individual disclosures
for each engagement, which can be found in each company-specific report. All information contained in this
newsletter and in our reports were provided by the Companies or generated from our own due diligence. Our
analysts are responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain
editorial control, and ensure independence. Analysts are compensated on a per report basis and not on the
basis of his/her recommendations.

The information used and statements of fact made have been obtained from sources considered reliable but
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not
make an independent investigation or inquiry as to the accuracy of any information provided by the Company,
or other firms. Goldman Small Cap Research relied solely upon information provided by the Company through
its filings, press releases, presentations, and through its own internal due diligence for accuracy and
completeness. Such information and the opinions expressed are subject to change without notice. A Goldman
Small Cap Research report, note, or newsletter is not intended as an offering, recommendation, or a
solicitation of an offer to buy or sell the securities mentioned or discussed.

This report or newsletter does not take into account the investment objectives, financial situation, or particular
needs of any particular person. This report or newsletter does not provide all information material to an
investor’s decision about whether or not to make any investment. Any discussion of risks in this presentation is
not a disclosure of all risks or a complete discussion of the risks mentioned. Neither Goldman Small Cap
Research, nor its parent, is registered as a securities broker-dealer or an investment adviser with the FINRA or
with any state securities regulatory authority.

ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES,
EXPRESSED OR IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT
PERMISSIBLE UNDER APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE
LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS
INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR
PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE
ELSE (INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING
LOSSES, AND DAMAGES THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF
THIS INFORMATION). TO THE FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING
GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT,
NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS
PRESENTATION OF INFORMATION.

For more information, visit our Disclaimer: www.goldmanresearch.com
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