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Can the S&P 500 Jump 25%?  
I have a confession to make. I feel really weird about being on 
the other side of the fence from one of the people I respect the 
most in the investment industry. Mind you, I am not second-
guessing myself, but it just does not seem right.  
 
A little background:  
 
Just under twenty years ago I launched a small cap growth 
research group at a boutique investment firm run my mentor, 
himself a small cap value genius. Our group had garnered an 
incredible amount of notoriety in the institutional investment 
community on the heels of some great stock picks and unique 
research reports.  
 
It was during this time that I entered into a relationship with 
Laszlo Birinyi, of Birinyi Associates, a well-known money 
management and research firm.  The unusual name may 
resonate with some of you as he is a fixture in the financial press 
and on television.  
 
Laszlo and I spoke once a month for a couple of years and he not 
only encouraged me and praised our work which helped his team 
in its formative years, but, like my mentor, Tom Taylor, had this 
innate ability to drill down complicated concepts and ideas into 
few words. To this day, I try and follow in their footsteps. 
 
I lost touch with Laszlo years ago but follow his comments in the 
press.  Coincidentally, we are usually on the same page 
regarding our outlook on the market, although I tend to be early.  
Anyway, in the past 2 weeks Laszlo has made wildly bullish 
comments about the market, going as far to say that if the stars 
align in the economy that the S&P 500 Index could rise nearly 
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25% from current levels. 
 
Dude! Seriously?  Maybe it can happen, but I just cannot see it. 
 
I think we are down to flat (at best) until Q4, making this a real 
stockpicker’s market. Clearly, we are on opposite sides. We are 
both glass half full kind of guys so we tend to bullish more often 
than not but I wonder what is in that glass… 
 
Even though we are cautious does not mean that you can’t make 
money in this market. You can, regardless of whether the S&P 
500 rises 25% or goes down 10%.  You just have to look for the 
right signs. 

Behind and Ahead 
Well we finally had the volatility we have been waiting for. It 
happened mid-week and we expect it will occasionally rear its 
ugly head again for the next 4-6 weeks.  Last week’s stock 
market action was very interesting and could provide some very 
real buying opportunities. 
 
The market was schizophrenic again due to Greece.  It went from 
fear to euphoria to relief. As we have mentioned in these pages 
before, once this is put to bed more geopolitical crises will move 
to the forefront, helping put a cap on the market.   
 
While the 13,000 and 3,000 levels were broken the strength was 
not sustained, although it could happen early this week for a 
short time. 
 
Interestingly, what drove the market was a combination of 
euphoria/relief over Greece and another solid, consecutive 
monthly jobs report in the U.S.  This is surprising as there was 
really bad news from China which was whitewashed to a degree.  
Look for a review of the economic data again.  It ain’t good, and 
frankly that is much more important than this Greece b.s.  
 
Look, China is a primary engine of global economic growth, so 
when the government releases data that demonstrate a 
slowdown it is not a good thing. China announced a $31B trade 
deficit for the month of February due to fewer exports (for this 
export machine) and it was the largest monthly trade deficit in 
12 years. The Europe mess and still subdued recovery in the U.S. 
has resulted in lower factory output, among other things. At least 
imports rose. 
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Keep a close eye on the Asian giant. 
 
The most important part of the jobs data report was never 
mentioned by anyone in the press. We all know that over 
227,000 nonfarm jobs were created and the unemployment rate 
remains at 8.3%. But, where is the recovery being felt? 
 
Health care. Over the past 12 months, health care employment 
has increased by 360,000, the largest segment rise during this 
time.  
 
These hires will likely lead to productivity gains, along with 
revenue and earnings in the coming quarters.  Thus, health care, 
which has been ho-hum in the early part of the year, may soon 
see a boost in stock prices. 
 
Food for thought.   

Could it be? 
Here in Maryland we had news of a political scandal that almost 
seems like our fiction. A county executive (similar to a mayor) 
was indicted for using his State Trooper and other staff for 
assistance with sexual favors. Apparently, he was engaging in 
sexual trysts in parking lots of public parks, and was “covered” 
by the police so they could have privacy while having sex in a 
parked vehicle. 
 
I couldn’t make this up. The woman in question works for the 
Department of Parks & Recreation. I guess the county exec took 
it literally. 
 
 
Until next week… 
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Analyst Certification 

I, Robert Goldman, hereby certify that the view expressed in this newsletter report accurately reflect my personal views about the 
subject securities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the 
recommendations or views expressed in this research report. 
 
Disclaimer 

This newsletter was prepared for informational purposes only. Goldman Small Cap Research, (a division of Two Triangle Consulting 
Group, LLC) produces research via two formats: Goldman Select Research, which typically highlights small cap and mid cap 
companies, and Goldman Opportunity Research, which includes micro cap companies. The Select product reflects the Firm’s 
internally generated stock ideas while the Opportunity product reflects sponsored research reports.   
 
It is important to note that while we may track performance separately, we utilize the same coverage criteria in determining 
coverage of all stocks in both research formats. Please view the company’s individual disclosures for each engagement, which can 
be found in each company-specific report. All information contained in this newsletter and in our reports were provided by the 
Companies or generated from our own due diligence. Our analysts are responsible only to the public, and are paid in advance to 
eliminate pecuniary interests, retain editorial control, and ensure independence. Analysts are compensated on a per report basis 
and not on the basis of his/her recommendations.   
 
The Firm has not been compensated nor does it expect to be compensated for the any research services for any of the other 
companies mentioned in this newsletter. Please read the disclaimers found on the initiation reports and updates for compensation 
disclosure and research subscription terms. 
 
The information used and statements of fact made have been obtained from sources considered reliable but we neither guarantee 
nor represent the completeness or accuracy. Goldman Small Cap Research did not make an independent investigation or inquiry as 
to the accuracy of any information provided by the Company, or other firms. Goldman Small Cap Research relied solely upon 
information provided by the Company through its filings, press releases, presentations, and through its own internal due diligence 
for accuracy and completeness. Such information and the opinions expressed are subject to change without notice. A Goldman 
Small Cap Research report, note, or newsletter is not intended as an offering, recommendation, or a solicitation of an offer to buy or 
sell the securities mentioned or discussed. 
 
This report or newsletter does not take into account the investment objectives, financial situation, or particular needs of any 
particular person. This report or newsletter does not provide all information material to an investor’s decision about whether or not to 
make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a complete discussion of the risks 
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mentioned. Neither Goldman Small Cap Research, nor its parent, is registered as a securities broker-dealer or an investment 
adviser with the FINRA or with any state securities regulatory authority. 
 
ALL INFORMATION IN THIS REPORT OR NEWSLETTER IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR 
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER APPLICABLE LAW, 
TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE QUALITY, ACCURACY, COMPLETENESS, 
RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, 
SPECIAL OR PUNITIVE DAMAGES THAT MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE 
(INCLUDING, BUT NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES THAT 
MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE FULLEST EXTENT 
PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE TO YOU OR ANYONE ELSE 
UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCTS LIABILITY, OR OTHER THEORY WITH 
RESPECT TO THIS PRESENTATION OF INFORMATION. 
 
For more information, visit our Disclaimer: www.goldmanresearch.com  


